MITTAL COMMERCE CLASSES INTERMEDIATE - MOCK TEST

(GI-11, GI-12+15, GI-13+14, SI-5)
DATE: 21.02.2020 MAXIMUM MARKS: 100 TIMING: 31 Hours

FINANCIAL MANAGEMENT & ECONOMICS FOR FINANCE

SECTION - A

Answer 1:
(a) (i) Financial leverage

Combined Leverage= Operating Leverage (OL) x Financial Leverage (FL) 2.8
=14 xFL  Or, FL=2
Financial Leverage = 2 H1 M}

(ii) P/ Ratio and EPS

Contnibution (C) x 100

Operating leverage =
g 9 9 C - Fixed Cost (FC)

C

14=———— 0r,14(C-2.04,000)=C
C-2,04,000
Or.14C-285600=COr, ¢=3285600_ 714000
, . _ Contnbution (C) _ 714,000 " )
Now, PVratio=—— """ x 100 =————————x100=23.89
Sales(S) 2 30,00,000 * H1 M}
Therefore, P/V Ratio = 23.8%
EPS = Profit after tax
No. of equity shares
EBT = Sales - V - FC - Interest
=% 30,00,000 - ¥ 22,86,000 - T 2,04,000 - ¥ 2,55,000
=¥ 2,55,000
PAT = EBT - Tax
=3 2,55,000-% 76,500 =% 1,78,500
T 1,78,500
EPS =1, 1M
T 1,70,000 05 H }

(iii) Assets turnover

Sales - T 30,00,000 B
Total Assets T 38,25,000

0.784 < 1.5 means lower than industry turnover.

Assets turnover = 0.784 {1 M}

(iv) EBT zero means 100% reduction in EBT. Since combined leverage is 2.8, sales have to
be dropped by 100/2.8 = 35.71%. Hence new sales will be Rs. 30,00,000 x
(100 - 35.71) = Rs. 19,28,700. 1 M}

Therefore, at Rs. 19,28,700 level of sales, the Earnings before Tax of the
company will be equal to zero.
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MITTAL COMMERCE CLASSES INTERMEDIATE - MOCK TEST

Answer:

(b)

Long —term debt _ ~_ _ Long —term debt

Net worth . 2,00,000 1M

Long-term debt = Rs. 1,00,000
Total liabilities and net worth = Rs. 4,00,000
Total assets = Rs. 4,00,000

Sales Sales
—  =25= ——— = Sales = Rs. 10,00,000
Total assets 4,00,000
Cost of goods sold = (0.9) (Rs. 10,00,000) = Rs. 9,00,000. iM
Cost of goods sold  9,00,000
= = 9= Inventory = Rs.1,00,000
Inventory Inventory
Receivables x 360 18 d
= ays
10,00,000 Y

Receivables = Rs. 50,000
Cash + 50,000
1,00,000 1M

Cash = Rs. 50,000
Plant and equipment = Rs. 2,00,000.} 1/2M

Balance Sheet

Rs. Rs.
Cash 50,000 | Notes and payables 1,00,000
Accounts receivable 50,000 | Long-term debt } 12M 1,00,000
Inventory 1,00,000 | Common stock 1,00,000
Plant and equipment 2,00,000 | Retained earnings 1,00,000
Total assets 4,00,000 | Total liabilities and equity 4,00,000
Answer:
(c) (i) Statement showing value of the firm \
(X)
b T T s | 500000
Less: Interest on debentures (10% of T 15,00,000) (1,50,000)
‘Eamnings available for equity holders | 350,000 s 22M
Total cost of c;pital (Ko)n(-g‘;‘i-\;;;;i ------------------ 15%
Value of the fiirmV = ES) = 2:00.000
Ko 0.15 33,33,333
J
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MITTAL COMMERCE CLASSES INTERMEDIATE - MOCK TEST

(i) Calculation of cost of equity

()
Market value of debt (D) 15,00,000
Market value of equity (s) S = V - D = ¥33,33,333 - ¥15,00,000 18,33,333

Earnings available for equity holders

K - Value of equity (S)
or, = EBIT — Interest paid on debt = ¥ 3,50,000 ~19.09%
Market value of equity ¥18,33,333
OR
1
K, = Kc(i]*Kd(R] 21/2M
Vv \

< n(2)(C)

33,33,333 15,00,000
=015 |=—————|-010| ———
18,33,333 18,33,333

1
= ————[(0.15x33,33,333)-0(0.10 x15,00,000)]

18,33,333
= ;—[5,00.000 -1,50,000] =19.09%
18,33,333
Answer:
(d) Working Notes:
1. Capital employed before expansion plan:
(Rs. )
Equity shares (Rs. 10 x 80,000 shares) 8,00,000
Debéntures {(Bs. 1,20,000/12) x 100} 10,00,000 {172 M)
Retained earnings 12,00,000
Total capital employed 30,00,000
2, Earnings before the payment of interest and tax (EBIT):
(Rs. )
Profit (EBT) 3,00,000
Interest 1,20,000 |({1/2 M}
EBIT
4,20,000
3. Return on Capital Employed (ROCE):
ROCE = — BT ygp = S3:20.000 45, . 14%}{1/2 M}
Capital employed ¥30,00,000
4, Earnings before interest and tax (EBIT) after expansion scheme:
After expansion, capital employed £ {1/2 M}

= Rs. 30,00,000 + Rs. 4,00,000 = Rs. 34,00,000 Desired EBIT
= 14% x Rs. 34,00,000 = Rs. 4,76,000 }{1/2 M}
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(1)

(i)

Answer 2:

Computation of Earnings Per Share (EPS) under the following options:

(i)

Present Expansion scheme
situation Additional funds raised as
Debt Equity
®) ® ®
Earnings before Interest and 4,20,000 4,76,000 476,000
Tax (EBIT)
Less: Interest - Old capital 1,20,000 1,20,000 1,20,000
- New capital -- 48,000 -
b= e (34.00,000  12%)
Earnings before Tax (EBT) 3,00,000 3,08,000 3,56,000
Less: Tax (50% of EBT) 1,50,000 1,54,000 1,78,000
PAT 1,50,000 1,54,000 1,78,000
No. of shares outstanding 80,000 80,000 1,20,000
Earnings per Share (EPS) 1.875 1.925 1.48
71,50,000 ¥1,54,000 1,78,000
[ 80,000 ] ( 80,000 ] [ 1,20,000 )
azmy” a/z2my” %
Advise to the Company: When the expansion scheme is financed by additional deb‘c,}{1 M)
the EPS is higher. Hence, the company should finance the expansion scheme by raising
debt.
(a) (i) Statement showing computation of expected net present value of Projects A and B:
Project A Project B
NPV Probability Expected NPV Probability | Expected
Estimate (Rs.) Value Estimate Value
15,000 0.2 3,000 15,000 0.1 1,500
12,000 0.3 3,600 12,000 0.4 4,800
6,000 0.3 1,800 6,000 0.4 2,400
3,000 0.2 600 3,000 0.1 300
1.0 EV =9,000 |H{1 m} 1.0 | EV=9,000 ({1 M}
Computation of Standard deviation of each project
PROJECT A
P X (X—EV) P (X- EV)?
0.2 15,000 6,000 72,00,000
0.3 12,000 3,000 27,00,000
0.3 6,000 - 3,000 27,00,000
0.2 3,000 - 6,000 72,00,000
Variance = 1,98,00,000

Standard Deviation of Project A = 4/1,98,00,000 = Rs. 4,450 H2 M}
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PROJECT B
P X (X—EV) P (X- EV)?
0.1 15,000 6,000 36,00,000
04 12,000 3,000 36,00,000
04 6,000 3,000 36,00,000
0.1 3,000 6,000 36,00,000
Variance = 1,44,00,000

Standard Deviation of Project B = 4/1,44,00,000 = Rs. 3,795 {2 m}

(iii) Computation of profitability of each project
Profitability index = Discount cash inflow / Initial outlay
9,000+36,000 _ 45,000

In case of Project A:Pl = = =1.25 1 m}
36,000 36,000

In case of Project B:Pl= 9,000+30,000 = 39,000 =1.30 1 m}
30,000 30,000

possible profit which may occur is subject to less variation (or dispersion). Much higher risk is

(iv) In the selection of one of the two projects A and B, Project B is preferable because the} )
2M
lying with project A

Answer 3:
Calculation of Net Working Capital requirement:
(9] )

A. Current Assets:

Inventories: o

- Raw material stock 6,64,615 } 1M
(Refer to Working note 3)

- Work in progress stock 5,00,000 }11/2M
(Refer to Working note 2)

- Finished goods stock 13,60,000 } iM
(Refer to Working note 4)

Receivables (Debtors) 25,40,769 }mM

(Refer to Working note 5)

Cash and Bank balance 25,000

Gross Working Capital T 5060384] 5060384 | V:M

[B. Current Liabilities:

Creditors for raw materials 7.15,740 }1M

(Refer to Working note 6)

PO IO AR > At S AR | orssori ae

(Refer to Working note 7) 91,731 }IM

"""""""""""""""""""""""""""""""""""""""" [ TT807.471]  8,07.471|}vam

Net Working Capital (A - B) 42,52,913| }'2M

Working Notes:

1. Annual cost of production
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MITTAL COMMERCE CLASSES INTERMEDIATE - MOCK TEST

(9]
Raw material requirements {(1,04,000 units x ¥ 80)+ ¥3,20,000} 86,40,000
| Direct wages {(1,04,000 units x ¥ 30) +¥60,000) | 31,80,000 |
Overheads (exclusive of depreciation) {(1,04,000 x T 60)+ 63,60,000
b Ty o DL CICUL,
| Gross FactoryCost 1,81,80,000]| } /2M
Less: Closing W.LP (5,00,000)
| Cost of Goods Produced I % )]
Less: Closing Stock of Finished Goods (X1,76,80,000 x 8,000/1,04,000) | (13,60,000)
Total Cash Cost of Sales 1,63,20,000
2. Work in progress stock
(L9)
| Raw material requirements (4,000 units x¥80)| 3,20,000
Direct wages (50% x 4,000 units x ¥ 30) 60,000
Overheads (50% x 4,000 units x ¥ 60) 1,20,000
5,00,000
3. Raw material stock \

It is given that raw material in stock is average 4 weeks consumption. Since, the
company is newly formed, the raw material requirement for production and work in
progress will be issued and consumed during the year.

Hence, the raw material consumption for the year (52 weeks) is as follows:

®© > 12M
For Finished goods (1,04,000 x ¥ 80) 83,20,000
For Work in progress (4,000 x ¥ 80) 3,20,000
86,40,000
Ram material stock Rs.86,40,000 x 4 weeks i.e. Rs. 6,64,615 ),
52 weeks

4. Finished goods stock: 8,000 units@ Rs. 170 per unit = 13,60,000

5. Debtors for sale: 1,63,20,000 x 58—2 = Rs. 25,10,769

6. Creditors for raw material:

Material Consumed (Rs. 83,20,000 + Rs. 3,20,000) Rs. 86,40,000
Add: Closing Stock of raw material Rs. 6,64,615
Rs. 93,04,615 »1>-M

Credit allowed by suppliers = w x 4 weeks = Rs. 7,15,740

52 weeks

7. Creditors for wages

Outstanding wage payment = w x 1.5 weeks = Rs. 91,731

52 weeks
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>1M

Answer 4:
Working notes:
1 Computation of Net Present Values of Projects
Year Cash flows Disct. Discounted Cash flow
Project A ProjectB | ™¢tor@ | projecta | Projects
() () (€) T)
(1) (2) (3) (3) x(1) (3) x(2)
0 (1,35,000) (2,40,000) 1.000 (1,35,000) | (2.40,000)
1 - 60,000 0862 2 | 51,720
_2 30000| 84000]| 0743 22.290 62412
3 1,32,000 96,000 0.641 84612 61,536
4 84,000 1.02.000 0552 46,368 56,304
5 84000| 90000 0476 | 39984 | 42840
Net present value 58,254 34812
2 Computation of Cumulative Present Values of Projects Cash inflows
Project A Project B
Year PVof Cumulative PV of Cumulative
cash inflows (?) PV(D cash inflows (?) PV (D
1 -- -- 51,720 51,720
2 22,290 22,290 62,412 a1z | M
3 84,612 1,06,902 61,536 1,75,668
4 46,368 1,53,270 56,304 2,31,972
5 39,984 1,93,254 42 840 274812 | )

(i)

Cost of Project A = Rs. 1,35,000
Cost of Project B = Rs. 2,40,000
Cumulative PV of cash inflows of Project A after 4 years = Rs. 1,53,270
Cumulative PV of cash inflows of Project B after 5 years = Rs. 2,74,812
A comparison of projects cost with their cumulative PV clearly shows that the project
A’s cost will be recovered in less than 4 years and that of project B in less than 5

years. The exact duration of discounted payback period can be computed as follows:

Discounted payback period : (Refer to Working note 2)

Project A

Project B

Excess PV of cash
inflows over the
project cost ()

18,270

(¥ 1,53,270 — T 1,35,000)

34812

(¥ 274,812 - T 2,40,000)

recover

(Refer
Anote 2)

peniod

Computation
period required to

amount of cumulative
PV over project cost
to Working

Dnspomted payback

of

excess

0.39 year

(¥ 18,270 X 46.368)

3.61 year

(4 -039) years}

17/:M
1

(5-081) yeals}

0.81 years

(T 34,812 + T 42,840)

4.19 years

1/:M
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(ii) Profitability Index(Pl):

Profitability Index (for Project A) =

Profitability Index (for Project B) =

(i)

_ Sum of discounted cash inflows

Initian cash outlay

T 1,93,254
¥1,35,000

¥2,74.812
¥2,40,000

1.43} 17/:2M

=115 }11/2M

Net present value(NPV) (for Project A) =T 58,254 }VzM

Net present value(NPV) (for Project B) =¥ 34 812 } 12M
(Refer to Working note 1)

Conclusion: As the NPV, Pl of Project A is higher and Discounted Pay back is} 1M
lower, therefore Project a should be accepted.

Answer 5:
Statement of Weighted Average Cost of Capital

(i)

9.2% [}2m

Project cost Financing | Proportion of | After tax cost | Weighted
capital |(1-Tax 50%) |average cost (%)
Structure

Upto T 2 Lakhs Debt 04 10%(1-05)| 04x5 =20
=5%

Equity 06 12%| 06x12=72

9.2%

Above 2 2 lakhs Debt 04 11%(1-05)| 04x55=22
& upto to T 5 Lakhs =55%

Equity 06 13%| 06x13=78

10.0%

Above T 5 lakhs Debt 04 12%(1-05)| 04x6 =24
& upto T 10 lakhs = 6%

Equity 06 4% 06x 14 =84

10.8%

Above ¥ 10 lakhs Debt 04 13%(1-05)| 04x65 =26
& upto T 20 lakhs =65%

Equity 06 145%| 06x 145=87

11.3%

+2M

}2M
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‘1M

Project Fund requirement Cost of capital

X Rs. 6.5 lakhs 10.8% (from the above

table)

Y Rs. 14 lakhs 11.3% (from the above

table)

(ii) If a Project is expected to give after tax return of 10%, it would be acceptable
provided its project cost does not exceed Rs. 5 lakhs or, after tax return should be ;1M
more than or at least equal to the weighted average cost of capital.

Answer 6:

(a) Today, the role of chief financial officer, or CFO, is no longer confined to accounting,
financial reporting and risk management. It's about being a strategic business partner
of the chief executive officer, or CEOQ. Some of the key differences that highlight the
changing role of a CFO are as follows:-

'What a CFO used to do? What a CFO now does?
Budgeting Budgeting
Forecasting Forecasting
Accounting Managing M&As
Treasury (cash management) Profitability analysis (for example, by
customer or product)
Preparing internal financial reports for|Pricing analysis
management.
Preparing quarterly, annual filings for|Decisions about outsourcing
investors. > 5M
Tax filing Overseeing the IT function.
Tracking accounts payable and accounts|Overseeing the HR function.
receivable.
Travel and entertainment expense management. (Strategic planning (sometimes overseeing
this function).
Regulatory compliance.
Risk management.
Answer:
(b) The differences between Factoring and Bills discounting are as follows:

(i)
“Invoice discounting”.
(i)
discounting they are known as Drawer, Drawee and Payee.
(iii)
sort of borrowing from commercial banks.
(iv)

the Negotiable Instrument Act is applicable.

Factoring is called as ‘Invoice factoring’” whereas bills discounting is known as)
In factoring the parties are known as client, factor and debtor whereas in bills
Factoring is a sort of management of book debts whereas bills discounting is a

For factoring there is no specific Act; whereas in the case of bills discounting,

1.25
M for
each
point

—~—

J
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SECTION - B
Q. No. 7 is compulsory.
Answer any three from the rest.

In case, any candidate answers extra question(s)/sub-question(s) over and above
the required number, then only the requisite number of questions top answered in
the answer book shall be valued and subsequent extra question(s) answered shall

be ignored.
Working Notes should form part of the respective answer.

Answer 7:

(a)

(i)

(i)

Answer: _
fdeg @MUR |TS: (The WTO: A Few Concerns) &8 o=y
g & 991 H, fIvq AR GUST & TE H YA Il T & IR SR fIvg amur

IARAT P I TG R IR B Bl &9 2| T e &

(b)

TR g Rerdr GFARad o & g exdeiy ol ¥ 3R 9 UoR a1 Aify e )
i Hifgdw (Hfse) N ik Ioea (F9id) Afd & @ o A & i
BT 7 | Alfgd AT &7 B SUSASIAr IR AR, A1 AT B &R Bl J9Ifad dxdb
srefegaRerr § gt ART & ReR e &1 T el 2| SO R, I Aify &
I WHR & IR, AGod & IR Adold FoT § aRadd &xd G AR DI
AT HAT 8| 919 Gl @9 9gd BH &I, Al IWER RIRRI DI HF S & ol
U TH IR /AT BH PRI BT g1 Tl © AR Deld §cb TS aRI Bl HH DR Feball |
2| 99 qA T9 JAME BIAT 7, AT TR M0 @d H FEkdl B Tl © R a7 H

{1 ™M}

B 9GIHR Hod ReRAT BT 9g7dT & Ahdl B 3R BLIT 96 <161 ¥ 9¢T weball & | gwad ({1 M}

3TN, AR oI T IR o %3l S e Suri @ gwend ax Jadl & |

J

+ RS B AT IJY fSuifcie + dfFT 99g & I e fuifvie + uRe by

M4 = &Rl & 9 95T 3R g + daf @ ar feare feuifsre (@re) ok s=a @II\‘I)}
{1 M}

AT (et [T FEBdhe Bl BIedR) & AT Hl O |

()

(ii)
(iii)

(iv)

MR SSRIHRVT R Jgueld Il & Wi 9gd 6 § &R it Aawdi & g o1 et
Pl IR TP a1 & ©F § BRI Al & IR R § Hordr YT =l & | drord,
<Y SFAIE BT Th dBbfodd fddhed T T TG ], FHGCNN AR N TH
Tgueli w9 # S R H e Sificd iR dfed | afdd wu |, 39 Tl @I fguei™
T &Y TR W @ R H SR arT ST 2 |

gl Il & Sifed Acad df¥gd AR Yomenl # IrfAf¥aadr ik gaxige &
IR= <d © |

gguefi yarat 7 <fenfie avgelt W SRE & gadt 37 & w9 o) fQa g, wafds oy,
T 3R IRY™ H UR B STRIGIUT B MR RIS a1forsd & bs o &3 H
Iuafdedl 9ga T B |

greT Iy SR SR Fd9a9 araiy, FaArel H defl 3 W@l & 3R SHer Af¥ud
Awear wfe B | )

10| Page

Components Rs. in Crores
SAAT & T &l 1,12,206.6
doi & TN fears feuifore 1,93,300.4
I ARATINME. B U SH T 614.8 |} {2 M}
A T BT YOl & 1T STHT HRaT © 2,67,310.2
SIHER dad ST 277.5
Eas 5,73,709.5

(Any 6
Point 1/2
M each)
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(v) e <9, Ry wu ¥ [Aerelia <9, f[9va uR §7ed 9 ST § @i,
IIER H IRTF AR F7 fRAR &1 & foIv So7d SR 98 @ Sifdrel arer &t
g 81 3T B |

famraefier <o 7 %3 fawmit &1 Sorm € &R v I8 uxd fahy U &

(vi)y faeraela <= &1 9@ © & BN, Huer iR Jawei & 09 yge &3l § @AUR Bl
IRAfa® fORdR fARTITST® ET 2 |

(vii) 9gUEl 3R W IR Ugd Ya dx1 & foy f[Aafid <2 & dra SRevEe sk
M BT HHI 7 Py fAbTaeie <W BT &3 fAdhed doe™ & forw URa faar g

(viii) HIS[ET |HSidl BT AR R H DAl & =g H fdbraeie < o Q8T goiel
B Tt ST 2|

(ix) SRERIT AW 966 § We $9 A Iax—<lem {1 favg R dwes o
P T8d AR IR &7 9™1aT & IR H fAaraeiial <o &1 19T &I URd dxar
RET 2|

(x) faofaa <ol 3 Rred 31 8 6 9 B3 aoRl § Fad SR R SR S99 Yob
BT AHAT B 2 AR Ig ST Agdqul Fafd &I Jddl 2| ISRV I, BUs 3R
Aol 3R AWl SaTal WX SR% =AIfedr B

(xi) UP I UG eI TR UOR 9 99U 2 @l Uh SATad Q¥ ded Jid 3IR
gehl & AT W HH daaddl &l FIiRd e iR IR SdG R Swd daddl &
SIRY g9 TR A1 fAfafor SeiT @ R dRar 2|

(xii) RIS BT W1 &ROT ™G B AHAT &, JA [THRIT <2 §RT {B [Adraelia e 4
IR R RN uged RIRE A= iR e &% @ 419 3R & $H B D
BRI HH AH 99 TS 2|

(xiii) @9 ¥ HA SR e 7 A9 IR sRAReyAN Yo, @v9 gardl gfd, ruard
HRIHl, RISTITd ARRAT MfE B HH A TR & F= H Y wd 4 dfed

3R SrgRIET U |

Answer:

(o)

SI8T R (The Doha Round)

3T 3R fveRe U ¥ el e oier, off g fiwg & 9 9 799 3R 2, nffaiRa )
AR R TgRR 2001 ¥ a8l HR H fIvg AR ST B Al AFTERII AR § P fbar
AT 7| I§ AR ARSI AR Yol & Y AeME] B YR SR B G IRl § A
IR R} R FNT AMIR YoTMell & TR FeMEE] B GRT B BT YA Il & DA
MR IR IR AT IR fml & Arem & aral § §fY & 20 &3, BN, Fawi @ )
AR, IR-HN IRl & oy IR 9gd IR §o difgs wwar gel |fed ofid 21 onfl a®

{1 M}

+{1 M}

®T a4 fIarerus Je1, Q8T Yoiel §91d &_ & foly HfY AR fHar 1 7 |

Answer 8:

(a)

fdeq IR G+ PI FAAT (The Structure of the WTO)

ﬁwwwaﬁﬁﬁmﬁ%ﬁmﬁﬁ%wmmﬂq@ﬁwqﬁ%’
fSTAP! <Icd Teb HEIMQeS BIAT € | 399 M9 o1 &1 Us i kI gorell € fdvg &R
oA & Y wR @ ol o arel e e ARk IRTe @ S 9guei AR sl
% Ted | AWl R v of Fadar €| #ERN AR e &R 1 99 § BH 9 BF UH aR
ferar 2 | e gRyg W e ey Ten 911 iR faare foem e & w9 & e 2
AT TR W ITed URYE, dar uRye iR difgs Fwar (SemRagdied) uRyg Rue S#Rd )
IRYE & U $91 URYGl @ fRIvsdr & v §Wtaa &3l 3 SeIcell dHsial & draaae
@ AR & fog ReR 2 o3 o aftfrll, o 99 ok @rika widdf afaasa
qHEIdl 3R YAiaRvT, G, HawIar AGUANT 3R &g AUR FHsidl o 3= &3l & |1
el &) & | )

11| Page
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Answer:

(b)

yferaresrl Faeie gfare S ard Yo SRE 7 O fFafast grT et fey e w)
A HH BT BT SfHve AT 8 1 Fafd afsds & o O € iR o B Jw @

WHR ERT P! S arell I% B YaH I 81 o fpelt Rl <or & el @y aresy ({1 M)

JATIHD A B BT 2 IR BN Afea<l faqel BH B I & A B B Al
ol €, A1 AfaSl daEEl & Jad AUR Sided 9 UH WU I Rl 2 | UW A
T STl & I R IR IqE g GHARed w1 & fou Faiael o dfea A)
AT arel a9 @l TBRT B oIy AR BRA ATl 7 H AT BT Yoob AT ST B IR

SORY BRE] el ok BRIFRIT Y <en I §| SaTeRvT @ o1y, 2016 H, arue ERe Sen @ {1 MY

e & oY, IRT 7 JMRAATE | A & ST AT TR 12.5% BTSSRI o IR |

J

Answer:

(o)

TPHId! U (Technical Measures)

I. I U BrEeHe (TEdivy) Sudl: tadies SUrl A4, STHaR a1 diell Bl e & )
fau ] 8§ S & anmes, @i, ST uerelf, fawred uereif a1 I 9 'R 'm
qrel Sidl ¥ SO~ 819 dTel SRgdl 3R Sa—fafderar &1 vem & fow g 2|

ST gfde a1 B awgell & IMAd WR Ufew, [uEdl 3R Wee Inavgdhdial aﬁ>{11/z M}

fFafaa =1 9 I Ui, STTeT Ufsharei iR ARg JIgUTed JeaTh Wid © |
IR & foly; Ufaad oo, A9 iR Uleg] URaxUl AFd | YHTad <2l 9 Uiyd ol
% AT R RAHATH, IATSTD Bl HH PR, TTe Ul § dledrad & forg fafrne
T 3nfe | /
1.  FUR & g goiet e (@6): R & fov aaie aEm (@), o @)
IR IR—wE UIRE IAEI SFl I HaR Al &, AR AFeG IR ddeial
™ &1 Seeia HRal © Sl ST dl AR faRivdrel o uRaIYd #al €, o fd
SHBT ATHR, MG, TSI, ATl /b / Ui, BRigHar a1 yae= AR It
faferal, vadivw Iusid gRT Par SURI &l Blehy | I§ Sirad & foIU ¥l Bl o+
grell faRre gy € f& 91 Scre aRad H g ARl (HUdl Hedid
gfsharell S o¥ieor, fReor ek UMeE) & oy ®, < W oW wifie ® g
fafds <o 9 Riwie 9 ygd Ata @) IfFar Juradn, A5 IR g fa=or enfie 2 |
T U & w0 ¥, TS IuAT AFH—AERT SUR © I QU AU IUFIERIRH Bl
AT @ SR Udfae HErEl B R A @ foy ST aRd 7, ofded $%
AT B b foIU aremsil & wu d ) sl fhar S Ahdr g 31 3mard & Raars
HeUTd 3R ERE] SRl Bl & HR AHhaT ¢ | Faid qoiR # ey smawaaarnei &t
FUTA PR B T IeUral 3R Iedra Uishgrdl ol gaar- a1 a1 aides <o & fow
AT B Fhdl & I Wlex AR W FRides <2 & gRugicasar & Jhar ugan
8Y ANTd FeQiT| SHIET & §/B S&IERY o WEl B, YU ADI, e

HFP], BT YHIUH, TITARU—id o], fauo 3R olgel Maeaahdy | )

Answer:

(d)

IR AR $T afTHag REBIT (The Mercantilists’ View of International Trade) )
aﬁnaﬁ%ﬁmﬁﬂﬁfﬁr% gfoThare, 59 AR W AR off & Fafd 4 gfg a=a ik
a@sﬁwmaﬂzﬁm@aweﬁ?wﬁﬁwﬁ?ﬂwqmﬁaﬁaﬁ%l

ag

#sﬁé’cﬁ ?‘I‘c@' (@ grgell) B M IR R 1 8 R @ forg PRt @1 sifteas
PR DI gpTed DI MR 9T DI AR I3 W I8 A Yo TAT AAT| $H gleadIor
BT dd & b AR Ve ILR—AN T4 &, Sl Sfid del $I 8R 8U & 3R U <« &1 a9
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MITTAL COMMERCE CLASSES INTERMEDIATE - MOCK TEST

BT & Y| 9IE W SRR gRT B8 ST B AIGd B & 918 ATIRAT §RT YK Tbi
®1 |ifed H) fear mar grenfe a8 ol W 9gd Aeaynl Rrgra © Sff TR § #E 991 SR

WW@TE%gmwa?wm%\if&{ﬂ1ﬁ6ﬁﬂﬁﬁ$éﬁﬂaﬁmmﬁ{[@'w}
{1 M}

IOl I gt fgawenstt & 9 Hifadl B gdrem 2 |

Answer 9:

(a)

R & foIY |eel AR (The Speculative Demand for Money)

|l AhAE Tha FY DI IIHl dlel bl Al MBYd FIe & R BT BRI IO B [y

B! G B AN DI ST DI AT g | BT D JAldD AT 9IS H 16T Bl &R H GG P

BRIGT S8 & foly H&T & Ao @9 &I AN oA &, S dfve &) dmdl § 9fasr § qeea @

T 2| TR DA & Rgrd § AT g, 6 R o &), § ardg 7 dfvs R aRA 7| B9 T 9=

foram o f& ga1 wR e Resl 3 €, Siafd dive wR amfera Resl a1 UdR & 8K g, 31

iy =

(i)  YoiNTa & @l Sruferd & |

JvE & IOIR g AR Aol BT IR &R Yahd A Fad © A Bl 9oR &R ¥ glg divs

@ ORI H HHI, IR 39 I | el & MR a1 WEdqul @ &) Bl Ud

et e sfaeRen & SR 39 dRE &1 W' A1 HeUl TSl &) B A1 TS B

HISI&T &% BT Tl N |

A oF-uRe "G 8 b 1ol @) adar Q@ @ @ w w wgaqel ¥ a gar o

afdre 2 dl I SR & b & &) (dfve 1 @mdl # 3fg) § fRmEe @1 S#ie 2| &t &

Jed g &R WR, J AU FAha UV AR & dfvs H gRafid $R I aifd

(i) q 9708 W I &) P Red HH Ihd ¢ | \

(i) d 99 d A P IR R H IR FREe & SR qive & dEal 4 Ifg b
IRUFRIEY GoiTd oM &1 IHIE e 3 |

=9a fwda, afe o9 gR® ISRl @16 &R P BH I & S &) P goldl § S8 B,

I, PR 9IS § =T P R e B S ® @vs B pEdl § fRde, @1 9 v B

qolig ARl Adhal & ®Y H AT HURT @ & oy Ua Uicarss wifd: )

{12 My

(i) IS I B ARIH  AGE B AT JHa BIeT g, >{1”2 M}

(i) 9 YOI JHAM A g9 Ahd © Sl 16l &)1 H JGAT gy A ST BT, IR

(iii) memwmwmﬁ@mﬁl

(iv) uﬁﬂﬁwﬁwwﬁqﬁg BT 8, dr 9ivs & dEd AR SEfY 8k el Fdhe Ay
R BT HH PAT W F0S WG B oy SKATA AT ST FhaT %sﬁ?mlﬁﬁ?ﬁ
I e Faar 2|

Answer:

(b)

a1 erafy @ e fderny @ forw faxim ifd (Fiscal Policy for Long-run Economic
Growth)
T 39 IR M dd Tl PR W8 ® b DY TABNI AT HHd ReRaAr iR ISR & WR &I

gAY T H HERIA & ol Ieqdblel H del AT Bl YT B @ [Ty UHTdl IUSRIT & /4

H B BA 2| ETeAifh, B A B URd axA & forw Aol & A wiv-uer @1 {1 M}

Al < 9 TP T arell e gig BT ST A8l B Ahdl | ISTHNI Al o
g glauel & @9 § Wl 89 R M dR R GeRIEd AY—gEEE B 2| o9
WRBR b AP ATl S BT FH0T 1 § Aehdr d_dl &, a (ol &3 B g9 o)
AT IR W U AT T & | WRHRN 9l o e, s &k e anfa &
RSN U, Sreeprierd MYd A & foy T ya™ &_d €| Udh o<g! ave 4 feuied
fBg T FR AT S FaER R STHA BT UidET <Al €, UIcdEAl @I gardlied B 9
ol ergaral o1 gerdr e, ST 199 BRA1 =8d § AR 39 UbR  JAferdwer ¥ gfg d o
EECECOG IS )

13| Page
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Answer:

(c)

(d)

R feers i A o1 worfoa Rere crfaazen o W@ &1 e 2 &k [t
IASTHE TF T S G Fh & IR R A & &F a3 @ oy wdnfers §9 9 8
g

IfFATA ISR, FTHI IR R FXATAROT IAT (RIS J3TASAT, HeATITHhNI o) T

ReIARUT BT & | A IAIfeld FHRIG Hal TR & SR Fdhd @9 Bl Idrd de AR
i fRAR & SR Fdhel WA B HH B & g B FRd | ol {6 89 S &, #d)
® AR A § HAI aNg & YRR BR e & |, A & Jgurd d FRmEe gt St e
IR TS TS T | SHH BH B A AR A, M & rurer H fRae smeel o 6 @
TS 2| 399 P IR YA AR G & {B IR a0l Al B 59D A § WHR B
g9 H gfg & 998 W g€ g8 T O RISFRI M| I IFT ] R A ST B Jg @
foq smguifie &R fdd vaT oMy S wRId 2| U w@Erford ufafharelt & enwa #,
Xl @l H ol I B AR & AR ffrawerr § {4 [HEAg e Hal H gs Sme |
s AT o9 U@ rferdwen gl 8, IoNTR &1 gfg 9¢ Ol 8, &)1 &1 yIfcreliel yome )
B G AN Bl SIEIIR B ST Jgdl & Hife I9d] 3T 98 W) 2| I8 S= dY YISy
IR & | BIS I & 3R T UGR Gl A I SYANT # ARG &1 HROT a7a1 21 52
e, R g% IeaaR IR R Idml @I SdNd &R & U [IRIRT TR & SR
SYAR BT T | o4 RIS & A1 U T HH I & A1 Bl <l & T S9a! @
IR e # fiRmEe o &R 39 a8 @ AT A iR ffWR & SRA R (R g,
gAY SWIARYT YA & Aedd § ARSNI W9 Bl & AR HH AN I B A1 JRRbIfT
B B ad Hafyd gl 2 )

27

THRIHAD dTEIAIB & SMARBIGRT FHARTT B B U A Uguer &I &I AR &R @l 7 |)

PR PN ATBR TP BH P UG B dlel YGUUT Sl AT IR MR BT & | 39 PRI DI THL.
ol & e fRifaes &= &1 M e /=1 €, e 0o f&ar o & gfad well & 9=
lderse aral & arel T8l (AT S Hhal 7, 3R FAIY BRI BT A8RT o1 ST =12y |
A FR UG YIAE ERT B Iare A1 ARy @1 dd § qred anral ®f SfafEd wye

e T | JIH T ®I H, TR I IATRA (9 I a1 A7) S Io¢ qrerdl g o ( /

ST @Y HIH) TR T Il & | GG Pl GAD IS @ (oY, Tgueh & el ave | 4ara |
AT UGWYT Bl HH B AT 39D (MU ¥ B AT ORE ¥ g1 B8 | R I IA1G T JUFNRT
P ISl AR 9 Sl @ ORA 6 gRRerdt 81 Al @, 3R AT &1 713 § HH AR ©§ 3iR
OfIU 31T UGS Hrdl & Sil ThRIHD draldl ddl 2 |

J

Answer 10:

(a)

ufdde a0+ Ue Rufd @ R [order & IR § o 8 O ok ¥ iy Joraer o

T 2| I8 dIOIR fA%eldl & WHU & d I~ el & o SRl Bl gul a1 & HROT
fIear I JEaR G § T7 I8 9T IR W B fITe 9ad € | SeERY & forw MR
IR ¥ Uit 99 &H SIIRGH @& A1 AR & A R B 88 dd T Havsl bl U<
PR B oy yghcd € adifs 91 Ba1 &1 o= H bl ear bl Ry Rfd & arR § o4
S § AT SEfely ST SIRgH dAT <A WIRgA faddl & 7eg iR A # ooraned 7
$feIy I8 |va 7 {6 a9l ©u ¥ S=a Nd R Aife ®F W@ $I ST \IRgH Iiedh ol

I BT BT A 2, > Ieg w@d B 9 w=cdt ¥ 99 = SIRew aied S HIAT 8
HIAT T1Ed Hifd IJg TS 2| N Toic A7 I U IR SIS BT a9 hd & 372rdT

U II9R B Bl od & W “TId IR’ &) Rfy & ave o orar 21 afe fasdr o wu
q AR HRAT d8dl 8, S A8~ Bal & U SIRg" &) 8¢ &) g & U o+ dor a9y
P Gy | BB ARTT Bl HRAT ISl © |

l4|Page
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Answer:

(b) yaIRd R SR URIIA & SI=Id U Q¥ H X! BT fAFHT SR B Ao oI dIeIR
iR & rIfq o 8T A JaircHd ST @l ART T myfi 2 |

Answer:

AT HH B S YT Uh UfoRggl IR H faedH 8 | Sarexvl & fofv Siard | a7 o 2R,
BT WERT JAT A Ui a¥ Y SE B UP Q¥ B AR H OHET 991 Wdhd © | SATal
PET BT URUTH B P SAGT ST A g | a9 faid demar o fava aoiR # enferay

{2 M}

{2 M}

JATYS Bl 9o & oY MMawdd & Siel R BIAd HH © | SN, BRIdl o AR ¥ Bl {1 M}

SgTeT BT Sare- dor fafd &) 9ad 2 |

Answer:

(d) gIr=g g Sl (f2d a=cll 2 6 a1 & o {6l & IR | qof o & S S9a o &l
AT R AHhdl & B3l UG II9R BT U He@yol dad o | a1 f[Awerdr = 8kl ©
S AT BT TG BT GROTH Iuradr der Afar &1 Foig &> § 81 Gdhd1 8 S Hemr Bl
BT 1 W | G et g dr dar a1 e[er fdan Sar 8, o Jfied afd &
BHROT, AYE qAT YUl STl FEl AT Dl IR SYALA & BRI IR IR gaTaol § Jad
B F&dl |

Answer 11:

(a) fIva MUR HRJAT (WTO) &1 PR I ARG AR $HI FARe WU, Jad w0 H Ied w5 )
A JATE B G FRAT 8| 3 U IR & forg, fIvq @R R &1 g @
(i) IR AR & ey R\ B e AT AT AN BT,
(i) o AR ISRIGIOT I Aiedroll dl RN & foly BRA & TS BT |
(i)  <UR fIare oI Gersr
(iv) frofae 9T & aReRiar & sem
(v) dIRg® e yayd # fod o WiRd SORTSER ARIE & |1 AN aei
(vi) dRT®s IR ReA | gOF o™ & SoM H faaraelia qei @) Herdr &-1 | )
9 TP <Y 399 AUR AEIER $I AT Haiq AR A 6T e ST 8, s9 Fdifd
b <% R BT oA ISM Pl $HBl Il 2| Joid: GATT &I 3(qeBs 1 & ©Y 4
fosdl Saare @1 fedl Gfder g & gRT U foedl o, uet, fRifrerR ererar ufoRem &1
= Uell Bl &F B oIy IgWT AaT Tl U Il IATE DI R Il 9T I & qen |
WTO THEIIdT & 3f=iid, <9 ATH=Id: AR ATSeRI & 78 9gYd A8l &) 9dhd | Ife Th
< AN BN GIRAT B S (P AR ARIER (S AMUR 3[R B HH BT 2 Al dolR
P WAl 2) 39 3 WTO el &l A1 o Al ¥al & Gag H W1 g8 Jaid FasR
ST BIAT 81 WTO 9Siidl @ R, TS e 9 3 Wewl & a1’ I “most-

(c) Wﬁﬁ@ﬁ@ﬁ%ﬁﬂﬁﬂ,ﬁﬁ%ﬁﬁﬁ%ﬁﬁwwﬁam}

favoured” QUR IS & ®©T H HEAT B |

Answer:

(b) faceh ucger fder (FDI) & T W & U & gR¥IT fhar Sar @ S8t R U <97 (3ferid
TE <) BT AR T g < (1T Aoa Q) @ Uh FRRT § a1 B SIfnyfRd dear
2 T Yoll BT 39 bR Bl JaHe H Ao <2 § TRy &I wW@ificd, FRIFer o gedes forw
2| Uge 9 SRE, Gy, S T i § aRafas e € den i 2R, et go,
g+ IRra oroid derm sidd: & T & WeY # 1y Yol 7| faseh ywer foger ¥
Fdere qer Sed don U gER 9SS! SgH gl FRIAT dr IR FRIAT & wed arg H e
ff aftafea 21 fceh uwe e # Qe ddy ford & den ddareiy 2a den e

P! IR BT 2| IMF 2T OECD URMINT & AR, AR e g Arasi-d e
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ol SuM # FERT AR S7El AANSBR BT HF H HH 10 Ulawd Bl ARHIOT 59 FDI & )

w9 H Tiied 1 & folg urd 9911 2| FDI &1 &fisl, SEdieR, Yo o7 a1 dieT faaeh

e & wu 3 aIffpd w1 © S URERe 9w 7 |

fael e e &1 o /

=1 faeh faer &1 @™ =

(i) facel S &1 yaer R ufdvagt YT &Ral § 9T dofee o H UfoRgg! araraRor Bl
I HRAT © | BRe], I Bl ok H uRErferd faqel Sed & arer Uiug! & &
fog @ 21 @ URUM AW & q I[UTadT gUR Al ST gGRlerdn ae
JER IUTE DI gl (AITAT T HF HHT R Harsl & WHY H GRTH Iu9IHRT &
forq ggdr Ta= T FHearer B JAREd HRar 2 |

(i) SRS Yol B¢ 99d & ool A&l aer &1 fd @1 e <ar & forgar
aRUTT Ioa ITUTEHAT AT 91 g8 AMSTYS ¢ | IRl aenn fawmrasfier e &1 uReey
W, FDI 3aedd Yoil, YENfid! AIers, Yaeedd gereldl aor fquer aRier qeim yeee!
AT TP B WHY AT A Yoll BT DI Y& PR gl DI g1 Fbd o ol
anfefes faerT ®=ar §1 Spill-over Y¥d wiIfh yra: =Y Wenfie fageh e & smr

Bofdl 2| 39 3ifaRad, Y Wenfire W ®u I Urdadl <3 P Scare- FHET B
gerdr 2 |

Answer:

(o)

T HE W9 S B @ o wref Ifafify fiRae oS @ qeEr o vl H, o)
faee Hafad' Bl 2 U@ #al ARl el g iS4 el ©Xe] STe (GDP) & w9 #
HIGT SIAT 8, H ST § Y H gedl g8 SR @l Ry Sca g1 ¥ ) af} sreferaven w4

{2 M}

& IR AN AT H ARG $1 g FRA ©, 39 A A HA HEl S © | e Hdl {1 M}

THRIAS oMd TS ST dehd BXe SdE §RT AT Al &, & f[eRa s@fd ¥
aRvTEG: srefegaven @1 Rfd g1 I8 A4 &1 ifd WU & I fawRa RIS, gedT g
YR g, ISy dT M # fRamRd fRrae dern mafisfa @ av% o S 2| )
PR JMNU FE~Th aF B JolqT H HF YAl 8, Hal T7 AqdE q s b oy ARBR
% BRI A fa A @1 Aerea R 2| Fefia deur @fad omg eI § 5 sreferawen |
AT Ugfd IR B U S oy ISTIRN AU €| R § HHl I8 DI FUSREAR 377 BI Il
2| AP IUART B WA Ygfa & gRT MR AfIRed MUTRIEIFT 3 &1 91T &I < &
Wammmwwmaﬁmm T¢I B3 AT qAT IRV 961 §g 3
2| TR PR O IR Y, B PR TAT AT Yo B SR H P SUART Bl Al bR 3
qAT i 9% BT TSI & | T 31P, B A a9 T IyART g H ford - & fog
BH TAT I8 DI U UG R Fhd © AT JUCATST Bl HH R Fahd & |

Answer:

(d)

o S BT U T 7T SRETT BT WHT B UG W AR @Rl 8, O= (ER/D) S €|
Mt &1 v MuRe & U § aiftias d& & @[9er &1 gt wear 2| aiftiieas d@
DI AHE ARAY B WHY H Bl ST BT U 9N DI IG BT | q1fooaes dfpT Rieeq &
AYOT & Y H IRAId STREVT ITaRAS AREATT AU ¥ SAET B AHal & i % Tha
Aa & HT H ITG ofF B UG ©Y | MaeId Ui 1fdd @ Fhd ¢ | Sed o
g BI IfaRa Jfe I arvrioad d& &1 MR Faa' H ST 2 JffaRad o1 &1 dRe T8)
o ST § AT gAY A8 AR FIAT €9 DI Fold Bl OB Aol of o1 | gafeg, Al dar)
dp 3fpT Rew & g9 &1 STarar don s= dfeT RReds & gRT e Wog & wu 9 «IRkd

{1 M}

{1 M}

5T, STAT SerdT YT TR IS WMT €N €I R ofdUd € O WR qen gaere e omfif (1 M2

TR Plg I 1 2 |

J

**k*
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