. INTERMEDIATE (IFC)

- Roll No. T ' GROUP II - P&PE% 65 o HOV 2[]]5
| R _"'}%Jﬁi"ﬂt‘m AND ASEURANCT -
. Total No of Questlons 7 @ . : “Total No. of Printed__Pag’es-8 ,
Time Allowed =3 Hours _© - . Maximum Marks — 100

.Ans‘wers to Cpiestion's are to be given only in. English except in the case of candidates _
who have opted for H1nd1 Medlum Ifa candldate has not’ opted for H1nd1 Medium,

answers in H1nd1 his/her answers in Hll‘ldl w111 not be valued.

Quesuon No 1 is: t:ompulsory Attempt any five questlons from the remalmng

= L o , 51x questlons

T

Ma-rfks\
B P Dlscuss the follow1ng

- (a) : Wlth reference fo SA 320 1ndrcate the factors Wthh may affect the . 5

' _-1dent1ﬁcat10n of an- approprrate bench mark in deterrmmng materrahty
- for the,ﬁn_an_cral statement as a whole: | ' -
(b) The assertions used by auditor -to consider potential misstatements = 5 -
| 'aho"Ut 'account_ balances at the :‘period end. |
'_‘(c)' “p an audltor de01des not to send a new auth engagement letter to G' 5 -

__ ‘Ltd every yea.r Whether he 18 nght in his approach ? State the

- c1rcumstances where sendmg new . engagement letter would be'
- appropnate L | | |
| (d) k ';State the pr1nc1pal aspects to be covered 1n an. aud1t concerning 5

ﬁnanc1a1 statement of account 7 _ | :
: : DRP-H - . pToO
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2. -State with reasons (m shorf) whether the- Iollomng statements are correct or . 8x2

_incorrect .-.(Answer any eight) - _16,

(i) - AB & Co. is an audit firm having partners Mr. A and Mr. B. Mr. C, the
 relative of Mr. B is holding securities having' face value of X 2,00,000 in
XYZ L. AB & Co. is quahﬁed for bemg appomted as an audItor of

XYZ Ltd. '

(i) Working papers are property of client, as it contains chent

' mformatmns

(iii) - The auditor of a Ltd. Company wanted to refer to the mmute books '
* “during audit but board of d1rectors tefused t6 show the mmute books to

~ the auditors.

ot A(1v) The auditor has to report to Central “Govt. w1th1n 90 days of h1s

S knowledge of an offence 1nvolv1ng fraud.

(v) Manner of rotation of aud1tor will not be applicable to company'A
" which is havmg pa1d up s share capital of 4 15 crores and hav1ng publlc' _
borrowmg from nat1onal1zed bank of T 50 ¢rore because it is a anate :

anted Company

(v1) 'The aud1tor should study the Memorandum and A1t1cles of Assomauon

. tosee the va11d1ty of his. appomtment _ | _ |
(vn) Teemmg and ladmg is one of Lhe techmqueb of 1nﬂat1ng cash’ payments.
o (v111) Managmg director of A Ltd h1mself appomted the ﬁrst aud1t0r of the .
company B : _

. '(1x) A Charter Accountant holdmg secuntles of S Ltd hav1ng face value o
of 4 950 is quahﬁed for appomtment as an aud1tor of S Ltd.

(x) Mr. N a member of the Instltute of Chartered Accountants of England

and Wales, is qualified to be appomted as audl_tor .of Tndian Compames.

' DRP-H
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- 3. How will you vouch/yerify the following : a4

(a) Refund of General Insurance premium paid.
(b) ) P—ayment of Taxes o
_(c)'?' Sale Proceeds of _]unk materlal

d) - Intangrble Assets

4 ,'!?f’

: 4 - {a) ;'_Mentlon the pomts/areas in whlch aIl the Jomt audltors are _]omtly and 6
severally respons1ble ' :

P _(b) Mr A was appomted statutory audltor of P Ltd but he was not able to 6

o . gather the sufﬁment audit ev1dences Dlscuss how he should proceed to

gather more audlt evidences.-

| (c) Dlscuss the'recog’n’iti'o_n- principles of 'cOntingent liability. ; SRR 4 ,

) 5. (a) ,Drscuss about the prov1srons for removal of audltor before explry of terrn 6

| ‘ ]
() As the statutory audrtor of A Ltd you have observed that the gross 6
_ o proﬁt of the company has decreased m companson to last years. -
i o o Mentlon the\SSmIe factors which rnay be responsible for decrease in |
' gross proﬁt L ' |
'(é) State the precautlons to be taken to av01d the drsadvantage of a 4 S

contmuous audrt

6. _H(a) The form contents and extent of audit documents depend on certaln 4
' factors Explaln with reference to SA 230. |
| DRPH . " PTO.
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(b) Why Tests of Control are performed ? Also explam what does they = 4

include. o
y _(d) State the Standards issued by AASB Wthh -are, collectlvely known as l‘ 4
' 'engagement standards | | | | | o
' ‘(d) ~ State the factors which are to bel cdasxdered m detemnmng matenahty 4. :
YA Write short ndtes-o.n any foar 'of thefollowmg SR S | 4><4‘ '
= (a) Remuneratlon pald to dlrectors in case of a pubhc llralted cornpany e
(b) .Payment for acqu151t10n of assets .- " |
E -(c) .'A quahﬁc‘d oplmon .
L (d ‘Frauddle:nt- ﬁqaﬁcial reporting
' .-’;.'-'(e)' i,S_u:rprise' chedks, : -
?
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(Hindi Versmn)

mmﬁaaﬁmﬁ@ﬁﬁww%mﬁwmmwm' |
| aguﬂmﬁm#%ﬁwqﬁw% aﬁ%ﬁ”rﬂeﬁrém%
mmﬁﬁﬁanﬁmm@mqﬁml |
T Wﬂ@rlaﬁaﬁﬁl |
e ﬁqwuﬁﬁﬁﬁﬁ'}wm%mﬁml |

- LT .

f : 4.’ :‘,:a'k“,' ) :“?;:‘;;‘ ) I
Marks

7_'.'(a) SA320%Wﬂ3=rmRob|$rdmuﬁﬂ’f%wﬁ?ﬁqﬁmﬂaﬁ 5
‘ﬁﬁmwﬁwmﬁwﬁwmwaﬁmﬁﬁwmﬁl R

‘,~,"-'_(b)_aaﬁr%aﬁﬂam’r%ﬁu‘rﬂwﬁamﬁﬁam(nusstatements)%%ﬁ 5
. mmmﬁw}nﬁw;' | | -

(é)aﬁs&ﬁ P’ 50 G Lid ﬁmaﬁwamﬁqmwaﬁﬁaﬁamﬁdu 5
. %’qTTI??IT twagaﬁ@ﬂ(approach)ﬁﬂﬁ%?ﬁWWW@ "
_ﬁaﬂwﬁqﬁﬁﬁﬁﬂmmml | |

@ ma;ﬁﬁqﬁmuﬁa;aWaﬁmﬁwﬁamaﬁmm@qﬁmﬁ R
o -'_.(aspects)ﬂir‘orﬂ?ﬁl ‘ -
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(i)
S aﬁﬁlwmrelaaﬁ:rmar%ﬁl

(1)

- ©)

- DRPH .'Mark_s
mﬁwmwﬁm%mwﬁ%mw (ﬁ‘{aﬂ'o*)

AB&Co wmwwﬁ%ﬁaﬁaﬁAaﬂmf‘rBwﬂv% m“B%ﬁ?ém

st C ¥ 7@ XYZ Lid. ﬁ? 2,00,000 aﬁargmﬁq‘mfam% | AB & Co.

- XYZ L. % siohereh PRge B S AT §

(f)

. (iil)
SR _’%Wﬁﬂnﬁwmmaﬁwwﬁaﬁwmﬁww :

memﬁmwm%ﬁ%wﬁﬁmﬁmw_
-eﬁr%s |

WWMWWWWWWWH%WWWW

ﬁmTTmTi
chqe_ﬁﬂwwd W%Hﬁﬁwﬁﬁﬁwmiﬁ%ﬁ:ﬁﬁ?w :
:—%;sﬁﬂwﬁqhﬁmaﬁﬁi |

: .—(IV)

R\

mﬁAﬁvﬁqmqy—ﬁ? 15@3%@1@#@%%@?50@?

8x2
=16

ﬁr Hﬁiﬁﬁﬁ?mﬁww g, W aﬂ:wmaﬁ“-r (Rotanon) T &7 ?—mﬁé’r

- | .(1x)

@)

ma@%wwﬁvﬁ?ﬁﬁﬁw%i-
aﬁﬁgﬁaﬁawaﬁmﬁ%%ﬁﬁwﬁwmﬁmﬂww

ﬁ:@ﬁﬁ@h‘awﬁﬁ%l

| (vm)ALtd%Wﬁéﬁﬁ?mmmﬁ%Wﬂmﬁﬁqﬁmwﬁﬂél |
Qa?aré‘éwaé?a‘r%SLtd ﬁ@so%aﬁq\wﬁqﬁsﬁﬁww‘

% S Ltd. %Wﬁgﬁﬁﬁﬁ%—q’aﬁ% ]

N, ﬁ%ﬁ?@z{awaﬁwﬁw ?ﬁ@qaaw%w% W
Wwﬁﬁ%ﬁﬁw%ﬁaﬁ%l
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. 3.'_"‘ﬁl=iﬁﬂrﬁaﬁwmm:rmm%@ﬁﬁ° R | 4%4

=16
“ (a). W#Wﬁmﬁﬁmﬁmﬁ
(b -ﬁww o _ _
(c) %FIEZFITHFM‘I (Junk matenal)ﬁ%ﬁo‘qvﬁm o

o (d) Wﬂmﬁ (Intanglble assets)

4. (a) mﬁgﬁ/ﬁwaﬁ@ﬁmwmmaﬁw@mm@ 6
"';_--'(b)":awA P Ltd. %mmmm@mwwwﬂm” 6

T A F frwer @ :aa‘rﬁ%aa%amﬁaﬁmﬁww.'-
: _Wﬁﬁﬂﬂﬁ%ﬂwmroceed)ﬁl . o

(C)'V L1l ﬂ'lch_or % 1=I'F<‘3|?1T ﬁq@?f (Recogmtlon prmtnples of conungent
' llablllty)qTQﬁElﬂ’[ﬁﬁrQ'I o 4

5. @) m&rmsﬁﬁ%ﬁmaﬁm%ﬁm}%mﬁqﬁaﬁﬁﬁm 6

(B) ALtd %Gﬁmm%wﬁmmmﬁmﬁaﬁﬁw- 6
3 e et o wE T |3#Wm|<q3|wsmuﬁ_a‘_rﬁm_; ~
wuzﬁ%gﬁwﬁﬁmﬁ%l ' |

L © -mmﬁmﬁqﬁﬁm}wmma@mﬁmaﬁw_ 4
R 'rmaﬁﬁwaﬁ@ﬁt | ‘ St

3
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,aﬁwqqsﬁwmrm ﬁwamﬁv@mﬁﬁmﬂwﬁﬁr@ﬁ% )

| €y | o
R : DRPH . ' - Marks

4

 SA 230 %Wﬁﬁmaﬁﬁm |

o)

o

Wﬁmﬁﬁwﬁﬂﬁwﬁ%?wﬁmqﬂwﬁwmﬁﬂm% 4

'Wﬁﬁlﬁl

' AASBmaﬁwmﬁ%aﬁﬁaﬁ#ﬁﬁ@ﬁ%mw@ﬁwm 4
'(Engagement Standards)%‘ﬂﬂﬂﬁﬁ\‘rlﬁ% ! o e

%wwﬁuﬁwmﬁ%faﬁﬁ%wﬁqm?ﬂaﬂqu o ‘_4‘

o 7.._=,.Mwwm%mﬁﬁ?r S

- _:_'(_a)-
(b)
@

| -‘(e)_ |

Hﬁﬁmﬁrﬁﬁmﬁﬁmﬁﬁ%ﬁmaﬁwwml | A

'-am’a%a‘rﬁmﬁﬁ%gwﬁt
"Wmﬁﬁﬁwr -

awﬁ:qa?m_l o
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