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 Answers to questions are to be given otle in English except in the case of candidates who have

opted for Hindi Med1um If a candidate has not opted for Hmd1 medium, his answers in Hindi

: ~ will not be valued. '

Quesnon No. 1is compulsory.

- Attempt any five questiohs from the remaining six questions.
. Working notes should form part of the answer
Wherever necessary, suitable assumptlon may be made and stated clearly by way of note.
CAll questlons pertaining to the Income-tax relate to assessment year 2013 14, unless stated
~otherwise in the question. .

1. (a) The followmg is the Profit and Loss Account of Mr. Aditya, aged 58 years, 10
' res1dent for the year ended 31.03.2013: . \

. Particulars % ‘|  Particulars o g
Rent = | 60,000|GrossProfit | 1,85,000
Repairofcar | = 3,000 Gift of cash from a friend | 25,000

h : (received onl5s .09.2012) : _
Wedlthtax | 5,000 |Saleofcar = 17,000
Medical expen'see o 4,500 Interest = on income-tax | ~ 3,000

o refund '
Salary | 18000]
'Depreciation on car o 3,000
Advance income-tax 1,500
|NetProfit | 1,35,000 o
- 2300000 | 230000

smp P.T.O.
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:Othef information : | ' ' |
(1)  Aditya bought a car during the year for ¥ 20,000, He charg_ed

depreciaﬁon @ 15% on the value of the car. The above car was sold

dunng the year for ¥ 17,000. The use of the car was 3/4th for. busmess _
and 1/4th for personal use.

(2) Medical, expernses were_inc'urred for the tieatrnent of Nikita, his wife.
~(3)" Salary had been' paid'on account of car _driver. :
: (4) Rent includes arrears of rent from April 12 to October 12 @ X 5 ,000.

pm, pmdmcashonl 11.2012.

) _l (5) Mr. Aditya had also let out a house pfoperty at a monthly rent of
' - R25, 000 The annual- Jetting value is cons1dered to be X 2, 50 OOO The
| mumc1pa1 taxes are ¥ 6,000, out of which ¥ 3,000 are pa1d by the tenant
_-and 3, 000 are yet to be paid by Mr. Adltya Tnterest on Joan taken for

the hotse property is ¥ 20, 000
©6) M. Aditya’s minor daughter received ¥ 75,000 from stage acting.
| Interest on company deposits of Mr. Aditya’s daughter (depos1t was
made out of i mcome from stage actmg) was ¥ 10, 000
@) Adity_at'mcurred an expense of T S0,0QO on_the me_dical treatment of h1s
 dependant son, who has disability of more than 80%. |

8 Aditya had taken a loan during the year 2012-13 for the education of his
son, who is pursuing B.Com. in Delhi Uniyersity. Interest paid on the -

same dunng the year was X 10,000.

Compute the total income of Mr Adltya for the assessment year 2013- 14.

- SMP
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(b) Profess1onals Ltd is- engaged in. provrdmg services which became taxable
with - effect: from July 01, 2012. Compute the service tax payable by

- recerved for the month of March 2013

) -Profess1ona1s Ltd on the followmg amounts (exclus1ve of servrce tax)

Paruculars _? -

.Amount (z’) '

Servrces performed before such serv1ce became taxable .. 5,00,000 | |
) '_(Inv01ce 1ssued on 28" . June 2012) _ o ‘
- | Setvices by way of rentmg of res1dent1al dwelhng foruseas | = - . 1,50,000
_ residence - : . ' '
| Free 'se'rvic'es render'edto the friend's of  directors | 20,000
-:*-Advance recerved for servrces to be rendered in July, 2013 5, 00 000
1 Other recelpts -

1200000 L

Educauon cess is 1%.

»Rate of service tax s 12% Educatron cess is 1% Secondary & ngher

(c) €4 Compute net VAT hablhty of Sachm from the followmg information :

*u* Partlculars ? R T »
i FRaw; matenals from foreign market _ ' 1',.20,00'0‘
(mcludes duty paid on imports @ 20%) J |
_Raw matenals purchased from local market _
1 Cost of raw. matenal ) '_ o 2,50,QO’0’
._ ; - Add: Excrseduty@12% 30000
C Add: ‘VAT'@-zt%*"" A 11200 2912000
'Raw matenals purchased from nerghbounng — 5 1;600
- State (mcludes CST @ 2%) o
_ Storage and transportatron cost - 9,000
Manufacturmg expenses 30 000

_ closmg stock.

"Sachm sold goods to Madan and earned proﬁt @ 12% on the cost of
: productlon VAT rate"on sale of such’goods is 4%. There is no opening or

PT.O.
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| 2. (a) , M. Knshna owns a res1dent1a1 house in De1h1 ‘The house 1s havmg two. 8.
' identical units. Fll'st unit of the house is self-occupted by Mr. Krishna and

g} another unit 'is rented for X 12 000 p.m. The rented. umt ‘was vacant for three _

~ months durmg the year The partrculars of the house for the prev1ous year -

2012-13 are as under

Standard Rent - %2,20,000 paa.
Municipal Valuation ¥2,44,000 p.a: -
Fair Rent B 4 2,-35;00()' p.a.

A eltia )

- Municipal tax paid by Mr. Krishna ~ 12% of the Municipal Valuation

Ltght and water charges( L - <800 -p.m'..

mterest on borrowed capital | | ' _‘ ', ? Z,QQQ p.‘m.r
,-_‘Ins‘_uranc_e 'char"ges' .' B ’ _l _ ?3,5l_0()p_.a. .

Painting expenses | - | % iGOOOp.a.

Compute mcome from house property of Mr. Knshna for the assessment " '
year 2013- 14,

® O . What will be the obligation of service provider in respect of excess 4

. service tax collected from the reeipient under the .sery’ice tax law ?

(u) Can a. multrple serv1ce provider use a single challan for payment of

. service tax for various services rendered by it?
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‘ L (9) Mayank a dealer, furnished -the followmg detalls for the month of January, 4
| : 2013 ' : _— ‘
* Tnputs purohased withinthe State -~ €1,00,000
Flmshed gooos_sold within the State | ’ | L4 2,00,@ o
| Goods sold in the oourse of inter-State trade ¥ 1,0(:),0'007
Capita_l goods procured dunng .the month ¥ 1,00,‘000
| VAT paid on capital goods o O 125%
Ilnput. VAT rate - | - ._ | _ | | 12.5%
CupuVATmEe 4%
4 B .__,Ce'ntraIS-ales e dw
: o . : . :
Compme the total tax liability under the State VAT law.
Note : The cap1ta1 goods are not goods’ mcluded in the negatlve 11st Input tax
-_ credxt on cap1tal goods is avmlable in full in the year: -of purchase
, 3 (a) . From the fo]lowmg detaﬂs, ﬁnd out the salary chméeable to tax of Mr Anand

for the assessment year 2013:14 :

‘Mr. ‘Anand is a regular employee of Malpani Ltd. in .Murnb'ai He was

dearness a]lowance (wh1ch forms part of salary for . reurement beneﬁts) @

15% of basw pay and bonus equ1valent to one and a half month’s basic pay as

dearness allowance) towards recogmzed prov1dent fund and the Company

COl]tl'lbllteS the same amount.

appomted on 01-03-2012 in the scale of 25, 000- 2;500-35,000.  He is paid . -

at the end of the year. He contnbutes 18% of his salary (bas1c pay plus.

smp . | P.T.O.
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' . He is provrded free housmg facrhty which has been taken on tent by the

®
©)

(@)

Company at¥ 15 OOO per month. He is also provided with followmg facrhnes

(i) The Company reimbursed the medtcal treatment bill of X 40 000 of his

“daughter, who is dependent on him.

(ii) The monthly salary of z 2 OOO of a house keeper is rermbursed by the

Company

(i) Heis getting telephone allowance @ ¥ 1,000 per month

Giv) A gift voucher of ¥ 4, 700 was glven on. the occasron of h1s mamage '
~ anniversary. ' '

' (v_) The Company pays medical insurance premrum to effect an msurance

on the health of Mr. Anand ¥ 12,000.

~(vi) Motor car running and mamtenance charges fully pa1d by employer of

R 36, 600 (The motor car is “owned and dnven by Mr. Anand The
engme cubic capacity is below 1. 60 litres. The motor car is used for’
- both official and personal purpose by the employee ) B

_‘ (vu) Value of free,lunch prov1ded during office hours is ¥ 2,200. i
- L1st out the documents to be submitted along with the first service tax return

“What happens to VAT chain when a seller opts for composmon scheme ?

. - Who- are not eligible for_ composition scheme under the VAT regime ?

Discuss briefly.

- Mr. Vaibhav sold a house, held as a capital asset, to his friend Mi. Dhanush

on 1% December, 2012 for a cons1deratron of ¥25,00,000. The Sub—Regrstrar o

' refused to regrster the: document for the said value, as accordmg to h1m, stamp -
' duty valuation based on State ‘Government guidelines was 45 00,000.

Mr: Valbhav preferred an appeal to the Revenue Divisional Ofﬁcer, ‘who

* fixed the value of the house as T35 00 000 ® 22,00, 000 for land and the
" balance for bulldmg portron) The differential stamp duty was paid, accepting

" the said value deterrmned Mr. Varbhav had purchased the land on 1% June,
12006 for X 5, 19 000 and completed the constructlon of the house on *

October 2010 for 4 14 00,000.
“ 20N T

SMP*



©)

@ . d

M L |
SMP h - S Marks'

-~ Cost inflation indices ‘may be taken as 519 for the ﬁnanclal year 2006-07, 711

for the financial year 2010-11 and 852 for the fmancral year 2012-13...

-Bneﬂy discuss the tax 1mp11cat10ns in the hands of Mr Vaibhav for the
assessment year 2013 14 and compute the cap1ta1 gains chargeable to tax.

©®

' mcome—tax_ or -are exempt (if chargeabl_e, the amount _taxable is to be

mentidned) for the assessment year 2013-14:

State wn‘h bnef reasonmg whether the fo]lowmg receipts are chargeable to - 4

Nature of .rece_ipt' e Amount (3)

+-| 12-3-2013 for acquisition of urban. land of which | -
-~40% relates to the earlieryear. .. .. 796,000

Interest on enhanced compensatlon recerved on

. | movie shootmg - . 12,0000

Rent recerved for lettmg out agncultural land for a

_ Computatlon is NOT requ;red

Mr. Suresh Karth1k', a service provider, received an advanee of ¥ 3.lakhs from _'4.

~ ‘Mr.-Dinesh Raina on 12'-4;2_01‘2; Even when the advance was received, there

* was some doubt as to whether any service will be rendered. No services were

rendered to Mr. Dinesh Raina and ultimately on 12—3’-2013 Mr. Suresh

Karthik refunded the amount to th ‘Mr. Suresh Kartluk wants to know
. whether : ' :

- @i  Any service tax is payable when the advance was rece1ved and

(i) He can ma.ke self ad_]ustment of serv1ce tax while remrttmg serv1ce tax
due for the quarter ended 31-3- 2013

G What are the items aggregated in the Addmon Method to calculate the = 2
VAT payable ? When is th1s method mainly used ? -

(ii) | Is any threshold exemptlon hm1t ﬁxed for dealers to obtam VAT 2
' regrstratlon, as per the White Paper ? If yes, why is the same provrded ?
~ SMP. E P T.O.
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5, @@ \'Brief-ly' e)'('pl'ain'the '~exempti0ni available under: section 10(48) of the, ,Income- -4

tax Act, 1961 in respect of income ‘received'by cértain foreign companies

from sale of crude oil. | |

(b) - Mr. Abhxmanyu is engaged in ‘the business of generatlon and distribution of 4 |

- electric power He always opts to claim deprecratron on written down value ;
for mcome-tax purposes From. the followmg detalls, compute. the

.deprec1atlon allowable as per the prov1s1ons of the. Income-tax Act, 1961 for
the assessment year 2013-14 :

| ® in lacs)
@) Opening WDV ofblock (15%rate) .~ 4
(ii) * New machinery purchased on 12- 0202 o 10
 (iii) Machinery imported from Colombo on 12-4-2012. “This. 9
machine had been used only in Colombo earher and the
‘assessee is the ﬁrst user in India.
il ‘ (iv) New computer msta]led in generatlon wmg of: the witon = 2

15 7-2012

. (c) Mr V1svakshena, _who has been regularly assessed to servwe tax for the past 4
four years with taxable service tax recelpts of T2 lacs in the earher ﬁnanclal

year, furnishes the followmg detarls for the' quarter ended 31-3-2013:

Nature of recerpts ' . ' " Amount (? in lacs)
'Accountmg servrces rendered to chantable trusts " 26 '

| Selling time slots for T.V. advertrsements ‘ 3

x ESellmg time slots for advertlsements in newspapers o - ‘24 e

_ Compute the value of taxable serv1ces and the total serv1ce tax payable by .

,,Is he requrred to e-ﬁle h1$ serv1ce tax return for the half year ended on
“31- 3-2013 ? ' '
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(d) Fill up the blanks for- the followmg 1tems in the context of VAT o 4 -

(@) _ The most commonly used method for computmg VAT is the
A method

'(ii') The most w1de1y used varlant amongst the various ones 1s the
varrant. '

(111) ,When a dealer opts. for Composmon Scheme, the VAT cham
' -(conunues/gets broken)

@

amongst the followmg is not an apphcable VAT rate 0 1 8
~ and 12 5 : |

6. | (a‘)_--'. Compute the total income -of Mr Knshna for the assessment year 2013 14 8 -

- froffi the followmg partlculars | . N

'-'Par_tlculars - ' | o | _ | .A.mo_ul_lt(?)
- Income from basiness be'fore:adj'usting 'the"fo'llovt'i'ng items.° L 1,75,000
‘ (a) ' Busmess loss brought forward from assessment year-' . 70,606' .
. 2011-12 | _ ‘ o

(b) Current deprecratlon S | '_ - o 40,@ -
.'(c)_"' :Unabsorbed depre01auon of earher year | o ' 1,55,000 .
| Income from house property (Gross annual value) T B -4,32;000 -

- ,Mumclpal taxes paid - : - = '32_,_0.00, |

* Mr. Krishna sold a plot at Noida on 12‘h Sep., 2012 for 2
- ‘cons1deratron of ¥ 6,40,000, which had been purchased by
‘ 'h1mon20’hDec 2009atacostof?410000 :

Long—term cap1tal loss on sale of shares sold through_ o : 75,000

- recognized stock exchange (STT paid) . _ o
'Long-term capital gain on sale of debentures o o 60,000
D1v1dend on shares held as stock in trade L o 22,000
Drvrdend from a company carrying on agn busmess RN 10,000

SMP: S P.T.O.



®

(©)

(@)
)

(10) |
. SMP ' - | Marks

S Durmg the previous year 2012-13, Mr. Krishna has repaid ¥ 1 67 000 towards
" housmg loan from a- scheduled bank. Out of X 1,67,000, X 97, 000 was towards
payment of interest and rest towards principal payments Cost mﬂatmn

mdlces are as under :

“ Fmanclal Year  Index _7

200010 . 632
2012-13 . 852

In th¢ context of chargeability of service tax, what are the impliéatior_ls ofthe 4.

rm “provided or agreed to be provided” ? |
List the purchases which are not eligible for mput tax - credlt under VAT 4

'leglslatlon .

Deﬁne the term “assessce” as per the Income-tax Act, 1961.- 4

. (BITHER) o "

- M. Pranay is runmng two industrial undertakmgs one in a SEZ (Umt A) and

' another in a DTA (Unit B) The brief details for the year ended

~ 31.03.2013 are as under : _ _
Particulars - Amount_(ziniacé)
. | | . UnitA  UnitB
‘Domestic turho‘vgr o S 10 100
Exportturmover - - . 120 Ni
Gros§ Profit | ' | 20 10
'I.,ess : Expenses and depreciation 07 06 -'
~ Profits derived from the units 13 s

The brought forward business loss pertmmng to assessment year. 2010-11 for

Unit B is T 3.2 lacs. Briefly compute the. business i income of the assessee

(OR) .

SMP
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What are the condmons to be fulfilled by a charitable trust under secﬂon 12A 4
- for _apphcab_mty_of exemption provisions contained in sections 11 and 12 of -
 the Income-tax Act, 19617 - | e
, Descﬁbe briefly the manner of determination of value for semce tax’ 4
purposcs, when consideration is not who]lylpartly cons:stmg of money |
What are the deﬁmenmes of VAT system ? 4

@

SMP .



