MITTAL COMMERCE CLASSES INTERMEDIATE - MOCK TEST

(GI-1, GI-2, GI-3, GI-4, VI-1 & SI-1)
DATE: 13.09.2019 MAXIMUM MARKS :100 TIMING: 3V1Hours

PAPER: FM + ECO

SECTION - A

Q. No. 1 is compulsory.
Candidates are also required to answer any four questions
from the remaining five questions.

In case, any candidate answers extra question(s)/sub-question(s) over and
above the required number, then only the requisite number of questions top
answered in the answer book shall be valued and subsequent extra question(s)
answered shall be ignored.

Working Notes should form part of the respective answer.

Answer 1:
(a)
Liabilities Rs. Assets Rs.
Capital 5,00,000 | Fixed Assets 10,00,000
Reserve 3,00,000 | Current Assets: Rs.
Debts 5,00,000 Stock 2,00,000
Current Liabilities 4,00,000 Debtors 2,50,000
Cash 2,50,000 7,00,000
17,00,000 17,00,000 }{2 M}
Working Note: (a) Calculation of cost of goods sold:
Sales 15,00,000
Less: Gross Profit (20%) 3,00,000 |t{1/2 M}
Cost of goods sold 12,00,000

(b) Closing Stock _ Cost of Goods Sold ~ Rs.12,00,000
Stock TurnoverRatio 6

3 Debt Collection Periodx Sales

12
_ 2% Rs.15,00,000

12

Cost of Goods Sold ~ Rs.12,00,000
Fixed Assets Turnover 1.2

(c) Debtors

=Rs.2,50,000 }{1/2 M}

(d) Fixed Assets = =Rs.10,00,00C }

(e) Current Assets (CA)
Liquid Assets (LA)

1.75 Current Liabilities (CL)
1.25 Current Liabilities (CL)

LA + Stock-LA CA-LA=0.50CL

Rs. 2,00,000 0.50 CL

Current Liabilities Rs. 4,00,000 }{1/2 M}
Current Assets 1.75 x CL

1.75 X Rs. 4,00,000 = Rs. 7,00,000 }{1/2 M}
Current Assets — Debtors - Stock

Rs. 7,00,000 - Rs. 2,50,000 - Rs. 2,00,000
Rs. 2,50,000 }*{1/2 M}

Cash

_ Fixed Assets  Rs.10,00,000

f)  Net Worth -
(f) eryvor 1.25 1.25

=Rs.8,00,00C}{1/2 M}
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(9) Capital = 1.0 = Rs. 5,00,000
Reserve = 0.6 = Rs. 3,00,000 ;{1/2 M}
Net Worth = 1.6 = Rs. 8,00,000
(h) Debt = Equity Shareholders Funds x Capital Gearing Ratio {1/2 M}
= Rs. 8,00,000 x 0.625 = Rs. 5,00,000
Answer:

3 Market Price

b Price Earning Ratio
(b) 2 EPS
g - Market Price
5
Market Price = 8 x 5 = Rs. 40
EPS = Earnlngs_ _ 10’00’000:Rs.5
Number of Outstanding Shares ~ 2,00,000
DPS— Dividend Paid _ 6,00,000_ Rs.3
No. of Shares  2,00,000
DPS 3
Dividend Payout Ratio = ——x100=—=x100=60%
EPS S
K. is defined as reciprocal of P/E ratio
1
Therefore Ke = g =.1250r12.5% }{1 M}
In this firm, the rate of return on investment is 15% and cost of capital is 12.5%
hence it is a developing firm and in such a case the Retention Ratio should be ;{2 M}
highest (i.e., 100%) to maximise the value of shares of the firm. In other words,
dividend payout ratio should be 0%.
The value of share shall be as below if 100% Retention Ratio is
maintained.
5. D (k) (E-D) , (15/.125) (5-0)
Ke Ke 125 125 {1 M}
= [0]+[6 + .125]= Rs. 48
Comments: The present value of share is Rs. 40. However if dividend payout
ratio is maintained at 0% the value shall be increased to Rs. 48. Therefore the {2 M}
present dividend policy (i.e. 60%) is not good. The company should change its
dividend policy to 0%.
Answer:
(c) (i) Statement of Weighted Average Cost of Capital
Project cost Financing | Proportion After tax cost Weighted
of capital (1 - Tax 50%) average cost
Structure (%)
Upto Rs. 2 Lakhs Debt 0.4 10 (1 -0.5) =5% 0.4x5=2.0
Equity 0.6 12% 0.6x12=7.2 ||{4 M}
9.2%
Above Rs. 2 lakhs & | Debt 0.4 11% (1 -5) =5.5% 0.4x55=2.2 (1M
upto Rs. 5 Lakhs
Equity 0.6 13% 0.6 x13=7.8
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10.0%
Above Rs. 5 lakhs & | Debt 0.4 12% (1 -0.5) = 6% 0.4x6 =24
upto Rs. 10 Lakhs
Equity 0.6 14% 0.6 x 14 = 8.4
10.8%
Above Rs. 10 lakhs Debt 0.4 13% (1 -0.5) =6.5% 0.4x6.5=2.6
& upto Rs. 20 Lakhs
Equity 0.6 14.5% 0.6 x 14.5
= 8.7
11.3%
Project Fund requirement Cost of capital
X Rs. 6.5 lakhs 10.8% (from the above table) {1 M}
Y Rs. 14 lakhs 11.3% (from the above table) {1 M}
(ii) If a Project is expected to give after tax return of 10%, it would be)
acceptable provided its project cost does not exceed Rs. 5lakhs or, after L {1 M}
tax return should be more than or at least equal to the weighted average
cost of capital. J
Answer 2:
(A) | Current Assets: Rs.
(1) Stock of Raw Material (16 x Rs. 180 x 30) or 8,64,000 x 30/300 86,400 {1 M}
(2) Stock of Packing Material (16 X Rs. 60 X 15) or 2,88,000 x 15/300 14,400 }{1 M}
(3) Work-in-Progress
Raw Material (16 X Rs. 180 x 7) 20,160
Direct Labour (16 x Rs. 90 x 7 x 1/2) 5,040
Direct Expenses (16 x Rs. 30 x 7 x 1/2) 1,680
Fixed Overheads (16 x Rs. 90 x 7 x 1/2) 5,040 31,920 }{1 M}
Or (8,64,000 + 4,32,000 x 50% + 1,44,000 x 50% + 4,32,000 x 50%) x 7/300
(4) Stock of Finished (200 x Rs. 450) or 21,60,000 x 200/4800 90,000 [}{1 M}
(5) | Debtors (16 x Rs. 450 x 30) x 80 + 100 or 21,60,000 x 80% x 30/300 1,72,800 {1 M}
Total Current Assets (A) 3,95,520
(B) | Current Liabilities:
(1) Creditors for Raw Material (16 x Rs. 180 x 21) or 8,64,000 x 21/300 60,480 {1 M}
(2) Creditors for Packing Material (16 x Rs. 60 x 21) or 2,88,000 x 21/300 20,160 }{1 M}
(3) Lag in Payment of Direct Expenses (16 x Rs. 30 x 15) or 1,44,000 x 15/300 7,200 }{1 M}
(4) Lag in Payment of Overheads (16 x Rs. x 90 x 15) or 4,32,000 x 15/300 21,600 }{1 M}
Total Current Liabilities (B) 1,09,440
(C) | Net Working Capital (A - B) 2,86,080
Add: | Contingency reserve required at 12% of act working capital 34,330 {1 M}
Total Working Capital Required 3,20,410
Working Notes:
. 400x12 .
(1) Production per day =-———=16units
(2) | Selling Price and Cost per unit: Rs.
Raw Material (30% of Selling Price Rs. 600) 180
Packing Material (10% of Selling Price Rs. 600) 60
Direct Labour (15% of Selling Price Rs. 600) 90
Direct Expenses (5% of Selling Price Rs. 600) 30
Fixed Overheads [Rs. 4,32,000 + (400 x 12)] 90
Total Cost 450
Profit 150
Selling Price 600
(3) Work-in-Progress has been valued at 100% of Raw material and 50% of Labour
and Overhead.
(4) Debtors has been valued at cost.
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(5)

Cost Sheet

Raw Material 400 x 12 x 180
Add: Direct Labour 400 x 12 x 90
Add: Direct Expenses 400 x 12 x 30

8,64,000
4,32,000
1,44,000

Prime Cost 14,40,000

Add: Factory Overhead

4,32,000

Cost of Production 18,72,000

Add: Packing Material 400 x 12 x 60

2,88,000

Cost of Good Sold/Total Cost 21,60,000

Answer 3:
Statement showing the details of Present Values of Cash Inflows

Year Net Depreciation Net Tax Net Cash PV Present
Income Income Income | Inflow | Factor Value
Before after after 10% of Cash
Depn. Depn. Depn. Inflow
and Tax before and
tax Tax
Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs.
1. 10,000 10,000 - - - | 10,000 | 0.909 9,090
2. 11,000 10,000 1,000 500 500 | 10,500 | 0.826 8,673
3. 14,000 10,000 4,000 | 2,000 2,000 | 12,000 | 0.751 9,012 L2 M
4, 15,000 10,000 5,000 | 2,500 2,500 | 12,500 | 0.683 8,538 { b
5. 25,000 10,000 | 15,000 | 7,500 7,500 ] 17,500 | 0.621 | 10,868
Total Present Value of Cash Inflow 46,181
Cost of the Machine 50,000
Depreciation = c = =10,000
Cash Inflow = Net Profit after tax but before depreciation or Net profit after Tax +
Depreciation
(1) Pay-back Period:
Recovery of the Original Investment
= 1st year + 2nd year + 3rd year + 4th year
= 10,000 + 10,500 + 12,000 + 12,500 = 45,000 + 5,000/17,500 = 4.29 years}{2 M}
(2) Average Rate of Return
_Average Annual Income(after depn.& Tax)
Average Investment
0+500+ 2,000+ 2,500+ 7,500 12,500
Average Annual Income = c = =2,500
Original Investment 50,000
Average Investment =219 5 = =25,000
. 2,500
Substitute the values of ARR = OX 100=10% }{2 M}

(3) NPV at 10% Rs.
Total Present Value of cash inflow 46,181
Less: Original Investment 50,000

NPV (-) 3,819 {2 M}

(4) Profitability Index = PVof Cash Inflows _ 46’181:0.92 {2 M}

InitialCash Outlay 50,000
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Answer 4:
Alternative I: Acquiring the asset by taking bank loan:
Years 1 2 3 4 5
(@) | Interest (@15% p.a. on | 1,50,000 | 1,20,000 90,000 60,000 30,000 {1 M}
opening balance)
Depreciation (@15% 1,50,000 | 1,27,500 | 1,08,375 92,119 78,301 {1 M}
WDV)
3,00,000 | 2,47,500 | 1,98,375 1,52,119 | 1,08,301
(b) | Tax shield (@35%) 1,05,000 86,625 69,431 53,242 37,905 p{1 M}
Interest less Tax shield 45,000 33,375 20,569 6,758 | (-)7,905
(a)-(b)
Principal Repayment 2,00,000 | 2,00,000| 2,00,000 | 2,00,000| 2,00,000
Total cash outflow 2,45,000 | 2,33,375| 2,20,569 2,06,758 | 1,92,095
Discounting Factor @ 0.862 0.743 0.641 0.552 0.476
16%
Present Value 2,11,190 | 1,73,398 | 1,41,385 1,14,130 91,437
{1/2M} | {1/2 M} {1/2 M} {1/2 M} {1/2 M}
Total P.V of cash outflow =Rs. 7,31,540}{1/2 M}
Alternative II: Acquire the asset on lease basis
Year Lease Tax Shield Net Cash Discount Present
Rentals @ 35% Outflow Factor Value
Rs.
1 3,34,000 1,16,900 2,17,100 0.862 1,87,140
2 3,34,000 1,16,900 2,17,100 0.743 1,61,305
3 3,34,000 1,16,900 2,17,100 0.641 1,39,161
4 3,34,000 1,16,900 2,17,100 0.552 1,19,839
5 3,34,000 1,16,900 2,17,100 0.476 1,03,340
Present value of Total Cash out flow 7,10,785 {3 M}
1. Advice -By making Analysis of both the alternatives, it is observed that the
present value of the cash outflow is lower in alternative II byRs.20,755 (i.e. Rs. {£1 M}

731,540 -Rs. 7,10,785) Hence, it is suggested to acquire the asset on lease

basis.

Answer 5:
Income Statement

Particulars

Amount (Rs.)

Sales

Less: Variable cost (56% of 75,00,000)
Contribution

Less: Fixed costs

Earnings before interest and tax (EBIT)

Less: Interest on debt (@ 9% on Rs. 45 lakhs)
Earnings before tax (EBT)

75,00,000

42,00,000

33,00,000
6,00,000

27,00,000
4,05,000

22,95,000

_ EBIT "
Capital employed
Rs. 27,00,000

= x 100 = 27% »{1 M}
Rs. (55,00,000+ 45,00,000)

EBIT

=——— x 100
Equity + Debt

()  ROI

(ii)

leverage.
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Net Sales
Capital
_ NetSales  Rs.75,00,000
"~ Capital  Rs.1,00,00,00

Which is very low as compared to industry average of 3. }{1 M}

(iii) Capital Turnover =

=0.75

(iv)  Calculation of Operating, Financial and Combined leverages

Contribution _ Rs.33,00,000
EBIT  ~ Rs.27.00000 - 22(@pproxj{1 M}

EBIT Rs.27,00,000
EBT  Rs.22,95,000
Contribution Rs.33,00,000

EBT  Rs.22,95,000
Or = Operating Leverage x Financial Leverage = 1.22 x 1.18 = 1.44 (approx)

(a) OperatingLeverage =

(b Financial Leverage =

1.18(approx)3{1 M}

(c) Combined Leverage =

1.44(approx}{1 M}

(v) Operation Leverage is 1.22 So if sales is increased by 10%. }{1 M3}
EBIT will be increased by 1.22 x 10 i.e. 12.20% (approx)

(vi) Since the combined Leverage is 1.44 sales have to drop by 100/1.44 i.e. 89.44%
to bring EBT to Zero
Accordingly, New Sales Rs. 75,00,000 x (1 - 0.6944)

Rs. 75,00,000 x 0.3058

Rs. 22,92,000 (approx) }{2 M}

Hence at Rs. 22,92,000 sales level EBT of the firm will be equal to Zero.

(vii)  Financial leverage is 1.18 So, if EBIT increase by 20% then EBT will increase by}{l M}
1.18 x 20 = 23.6% (approx)

Answer 6

(a) Bridge finance refers, normally, to loans taken by the business, usually from
commercial banks for a short period, pending disbursement of term loans by
financial institutions, normally it takes time for the financial institution to finalize
procedures of security, tie-up participation with other institutions etc. even
though a positive appraisal of the project has been made. However, once the (3 M}
loans are approved in principle, firms in order not to lose further time in starting
their projects arrange for bridge finance. Such temporary loan is normally repaid
out of the proceeds of the principal term loans. It is secured by hypothecation of
moveable assets, personal guarantees and demand promissory notes. Generally
rate of interest on bridge finance is higher as compared with that on term loans.

Answer:

(b) Virtual Banking and its Advantages
Virtual banking refers to the provision of banking and related service through the
use of information technology without direct recourse the bank by the customer. }{2 M}
The advantage of virtual banking service are as follows:

> Lower cost of handing a transaction.

> The increased speed of response to customer requirement.

> The lower cost of operation branch network staff costs leads to cost>{2 M}
efficiency.

Virtual banking allows the possibility of improved and a range of services being

made available to the customer rapidly, accurately and at his convenience.
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Answer:

(o)

Concentration Banking: In concentration banking the company establishes a
number of strategic collection centers in different regions instead of a single
collection centre at the office. This system reduces the period between the time a

customer mails his remittances and the time when it become spendable funds {3 M}
with the company. Payments received by the different collection centers are
deposited with their respective local banks which in turn transfer all surplus funds
to the concentration bank of head office.
SECTION - B
Q. No. 7 is compulsory.
Answer any three from the rest.
In case, any candidate answers extra question(s)/sub-question(s) over and
above the required number, then only the requisite number of questions top
answered in the answer book shall be valued and subsequent extra question(s)
answered shall be ignhored.
Working Notes should form part of the respective answer.
Answer 7:
(a) (i) HHA TAT BHB §RT I Hag+
BHA BT FHd Jod AIGT(GVAyp)HHA BT ATSTYS B Adhd I
— BH A BT AT SUINT
= (B9 AD gRT ) +BHA BT b | 9gamd) {1 M}
— (B9 A® RT %)
=[(ii) + (iv)] — (vii) = (1500 + 200) - 270
= 1430 IS
B B B Ahd Hod AAGA(GVPyp)HHB BT 3MICYC HI Ahel Hod AdgH )
—%HB @I HeHad! SUART
=[AF PR DI HHB §RI 9@ + & P HHB ERI
BB + (B9 B T 3ifqq Wi — BH B &I ARMb WCih)|—HHB P ERI HY *{1 M}
=[(300 + 1350) + (140 - 130)] — 300
=1650+ 10 - 300
= 1360 PRIS J
(ii) JOIR DI TR Hebel BN IS
=¥ GRT Y Fag +HHB §RT Y Fag- = 1430 + 1360 = 2790 BRIS }{“"}
(iii) WX AN W Yg BN DA :
NDP (= STOTR @1Hd UR Hhal B¢ STE — ReR gofl &l SUHNT
— T B B GRT YA ST B {2 M}
= 2790 — (ix) — (viii) = 2790 — 720 — (375-0) = 1695 W@’
Answer:
(b) U H affT W IR BT S AEGG 9K B wU H R [HAT S FhAT T | by
A3 avg € S <[l Aresie Jor Aol avg @7 faeyar o Faried dRal & e Aifrs
w0 W UfIgEl 21 S B AT T BT o R e Afdd e AeeiG 9% Wy vy
YTl PR 8, SUINTDd] B F&aT R R 8| U 3 Afdd gRT 7 a¥gall &l SUINT
S 9] DI ST I {5 I Afdd UTeT $HRAT &, Bl eIl & UR<] A 8] bR |
3E ATG a%] Yg Adee avg & N = § Fifd T U el T FRar B |
Rifd Fryged TSFET BT AT fHAT ST FhdT 2, 3MYg AGSTh I« Bl AT A qolR
ERT AT TRBR §RI U DA 3ffal Yob R U AT ST Feball %laﬁwmﬁaﬁ}{lM}
SYHT BT 3T fHar ST FHdT & 9 dNR 39D o0 UHh THHROT BT UG B ]
2| U IRE MGG X BT USHHdl Afdqdl o W1 S 39 Ugad axal ©, )
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fﬁﬁwmﬁﬁw%w&gﬁw%mw%a&mﬁ%aﬁ%ﬁm}
o= § 9\t 8 9ahd B

Answer:

(c)

IuANT ¥ gfigg! 9 IR AT A 2| MR § gHeHAT WARIT B afold dRe drell

U I & Sl SO Bl & o/ Ufdggl © URTg 30 W & f3d @ IguR wWad qel
THYdd HT HA Y ARG STANTHAT gRT SATaT Ugad fBar Srar 21 Qa1 & § 9

TR fawg Ba & Ovg de] MR |@9EE &1 BF & & gRT 9T STERTE Tﬂ}{l M}
A f2d & fovg @aER axd B |

A Ugd G ol ¥ee Us IR FRIfE aeiR # i SuEiT A4 STl § iifh 3{]
{1 M}

Answer 8:

(a)

ufieel T U Reifd 8 Red Tuiaed & R § afdad € S 9ok A e qorder )
BT & | I8 dT9IR fIharar & WwU 8§ od S Bl & ofd Sdril & gul o &
PR [APBdT F I8 AT & A I§ AR IIoiR UG Bl [Ie Favd € | IR &
fou MR IR A ufdae a9 EFHW@HE%W?IE&@HE%@IHWW%EW@WHZM}
BaRGl Pl YKl B & oY Uglad & Rifd 11 Bl Bl Jorl H dHrehdl Bl &1 WRey
Rfd @& IR & &7 SHd & T sHfely Sea SIRgw den g9 SiRew aafadal & wed 3R
& A araAed B | safory I' wwa ? 6 el wu @ Swa fiftem g w@ife v W @
Jed GIIRgH U8 Sl 4T BT T PR o, & [9%g WA B A SRl & | a9 )
SIRIA UTed 19T AT &l BT Aed Hifd I8 T o | fdd Toic a1 df Udh
SURNII IE BT T B & AT P dIoiR Bl BIS od & ol TG IR’ B
Rerfer &) avp o Srar 81 Ay ABdr o9 U A AR BRAT @redl 2, S A dar & ({1 M>
foy SiRem &1 g8 @1 Ugad & o &7 T 99g & HaH § ST AR BT HIAT Sdl

=

Answer:

(b)

Answer:

(c)

yarfed Ay &) U & S U Q¥ B PNl Bl AT @R #1 dded qod

R FEiRT € 1 oI JoT ¥ Jocdd BN S 79 oI ML © | (2 M

AT BH T SN U U Uforagl IR H faeme g1 Serexer & fore emard & 9mer o
SR, B HeRar dT AT Uit 99 By IS B U < & qIoiR H AEIT I Fahdd
2| SITGT P BT IRUITH HBAd & SATE] SS9 2 | 99 aid FAeradm &l favg 9o
H AMEe 3ICYe Bl A B oY AeH & Tl WR DA A o | SN, Gl o {1 M}
AT | HT%T SATeT BT Sred a7 afd &) Iad T

{2 M}

Wﬁﬁ@ﬁm%uﬁwﬁﬁ,@ﬁﬁawﬁmawmaﬁwwﬁm}

Answer:

(d)

A AT S Ff2d w7 B par & o (B @ IR H QUl gaIr § Sl S
ol o1 wfad oY wadt & guel AliwuE] AR B U Aol T T GaT g vy
A% U~ Bl & o4 AT BT AATG BT YRV IUATGIT qAT AT b1 oy &=+
H Bl Ghdl © Sl S Dl Afbad AT PR | Gl fAberdl gvg qAT a1 [FhT gagR
far ST 8, @1 Sfed Ui & SRYI, G qAT YUl ST Wal Fal Bl IR U

& HRUT AT IR Sad<dol § Jgd &l Aol 2 |

}{1 M}

Answer 9:

(a)

JTRETUT g = IRATAT | BT + YRAIT Rod 6 & Urq ST + RIS, D A1 31721}{1 M3
STHT
= 15428.40 + 4596.18 + 183.30

= 20207.88 }{2 M>
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Answer:

(b)

Afed gdem @ foIU oTR RGO AT BT IRANSME. & ISR gRared &
WERI P IGad BT TI Iqad & A1 Rod d6 i Siear o vRd & Heg YA
Y b dG 2004 H URIA fHAT| AEADBROT (Sterilization U T Rrd gwr Hifaew {2 M3
ISRl §9d gRT 9T TRGN Ul & i &1 9RT BI A6 9I€ & §RT &Xe]
TR IR g faqel Yol S/=iyars &1 Y9I 6T eIdHR0T BRal & [) S99 1ol & 3
AR WRHR RTINS, F SUR oIl & (I8 SUR 39 TSR & ARG F0T IMTeAdH] @}

{1 M}

faRad 8) derm Yol I<ivare ¥ Su~ doiR q AAMYS dReldl BT ANl & foly By
et / famtias gfengfa &1 IR el 2 |

Answer:

(c)

Answer:

(d)

Answer 10:

(a)

IS R BT Uh AdSIND avd B AW fLwar ]| g8 SiHar & Suifiar dar 21
AP IYENT AAIS WU ¥ IR yfaggl R @i g der ugfa # wufed § e
UG # FUfRd & a1 Ifdvrsaar @ gRT faRivdT 2 | I 9 afdd @l S © @ 9 p{1 M}
PR BT I B © AT el qAT 3dD SYANT AT o I Q7 3fex fHdl Bl 3ferT
HRAT I T | SUHGT §RT By 41 UIeT I GReT & Al | fofa 781 81 U a”)
39 TS R AT, S IUANT SR dTel U 31 Afdd &I JffaiRad | anTd )
& | RET P AT avg B g g fawar R srrfq aw fuor fafer @ e & gy
JgwY B T | TEf IS & BT & fory o1 Houa™ 2, If 9ok R B f3ar 9,
YT IUTET T8l XN AT HH IUTed BT | J

Gl ® Ud JC BB DI fbal ST &, BT AM b oy a9 e © | Aifad e
(STTERUT: w1, SfeR) | ], Hal, FHIRT, JIE, 3, TI SIS B Jod DI A
H Hed 3al b B ©UY § U DA €, Bl AT ST 8 qAT Al fbar Srar g1 I8 Th
R e B wed ¥ Ay geu @1 Fif¥ed exa den "@e ¥ qeriar exar &1 e ({1 M)
WY e & e H Ay gog 1 Ao qur MiRed eRA H Fergdr dRdl © | ao
mm&ﬁaﬁw$wﬁﬁmaﬂwwaﬁﬁm%wawﬁawwmﬁaﬁ
AT | AT 7 |

o T JAN WAl & HeF fAFHY U &1 F=AT Bl TS

* MUR WT B IR IGAT FIT AT © | {1 M3}
o FHHIG DI, oI DI oAl TAT Al M == & SIRY Rved B Goad 1|

\

IR G%] JAGLIBAT HTdT S §RT T AT (LCRs) TS T © Sl 1l BH Bl Uh)
3f R # URATAT R & oIy BRe wU | SMMYRT HaT 3frar wNel wd W M a¥g
mrzﬁaawmvzﬁmwﬁﬁﬁﬁmzﬁmmﬁlwﬁﬁuwﬁtﬁmﬁfﬁﬁm
i a%g BT A B AT I oI HeH (IAERVA: W WY A IAfad IATE BT A
BT 25%) H Tg B Ffde b o1 daar 2 6 v 9] &1 o7 &1 YAa4 2= T8 93
Haga &1 gt o) sferar Wifad e 3§ 81| (SITER0R: VP ITe $I BT &7 50% )
P WFY ®U ¥ AN HRAT A1MRY) | $AYS BT B SAGd & Ad H, WFF 9] |
JNMITIEHAT SATRT AT BT Y Bl 2 Sl b AMaeIP w6 A SAD! Uugl 9 1 JST 8l
T SWH! TWE W ARV d gV Ry AT ¥ g1 & 99 U amard dier g ({1 MY
I fI9 Sfaedadl IGd $I a9 gl & a7 A1 b Susre Eﬁfwllf}?WHCbN
B FMILIHAT BT dT AhTH T |

}{2 M}

Answer:

(b)

ST IO Bl & 99 T S0l Bxe] IR H Al dHa | oA | facwr § w1 9%
aﬁéaﬁ%awmaﬁtﬁsﬁwamﬁﬁwwéﬂﬁ%l@ﬁww BINEIECEH
T & Fhdl £ SRUT UepeR Ry BT w@nfig ey qem aoR W e wveg ({2 MY
QWD DI R B B oy RIgET dHd & ®U | AR Sl 2 | ST faid &t
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Sl BT UE @A GU ARSI PIAd HIWTd & IR aRaIg ¥, [aiae Sggra) ammqv}

<Y FT T SHTEHI Bl BN IZAM TAT IR a1 o a1 & g o &1 sied € |
TE TH Il oS Yoo & o Scedl & folt |awT 7|

Gl ST A SR BT gME Bl SfE e B & o SifaRad smard g &1 e |
AR a9 B 1 37 A" Bl A<l B9 B g dEd M Bl i AT R B folg

YR B wU F AR R 2| T8 99 & SR § aft eReg S emara wRnagl & grer {1 M2

TR WU ¥ 3MM8d 8% © d ARET0T IS B 4§ (AT SUHIadT &1 Fgaril drrd a4
A HH BN S SUTEH B SUTFoTd 8T 2) |

Answer:

(c)

JFE—AMASI P I FAAT AT I T T 98] el © (SaTevr: Rier, waawery i)
H T ISl g @1 F T[0T TAT S G BT A9 BT T BRAT © | IE IK] BY A9
BISTANY B, Udh CId 92 Bl I TAT REAV Bl AN bl I~ & §RI F8MY &
IUIRT A A AT R dlel SUAIHRIT Bl AT HIAT 694 © | 91 '8, Fgal ac uTd
AT wifi Tedd q¢1 g8 ANT & FHY IR wU A UfIgdl dom onil¥e w9 9 T 8¢ &
ST | U8 H{B & P AWIdd BT AN © | UP DA IUAT Yob Pl aYA PR S
ST R YT 99T 2| Jaf, 39 ISR @l 9% 9 A B R WAl A g
R TS 98 BT IS SITST SIFdT ST ST HRdl & | SDT fa9y fagredr amd:)
T A TAT BAA DI GFA B DI IFAAT BT YRIM TR & SIRY 31 SaR] Dl
IIAT AT 3T BT TRBR gRT UG HRAT 8| 39 R, 9T qoildd < dhal & fb 5=
BHad dIGR O BT T8l @12y | 3 Savg & folt IR &l ol qoiR AFT ST @

{1 M}

{1 M}

TAT o qIOTR & GRT UG BT SIdb AT DI AR JAl JIaiR f[Aherdr & w9 H
ST ST 2 :

Answer:

(d)

TREAAT ARH B Keynes' TR & JFFAR AHeE Pl gRY B & oY Al Hdd deIR

f2d & Hafdd ¢ | 1S & IR oI TAT AT B IR &R U gON 9 Secl Haed |

TS B IOk BEd H Ud glg 1S BT I6R G H HHI qAT 16l bl ok HIAd H

P T BT IR d H g B WP o ol 2 | [Faedl & Jo s S F R

AT ‘AT TSl &R B ReR JFART DI AT © AT T DI IHH &R Bl TSl Dl

S UBR 1 GHI 31T MM &R § il dd @ |

IfT guIRS IR &xa B 6 9 &1 9a9 &R TS @ AT I1MdT el g% @

o H ¥ 7, 9 &S &) ¥ FRMEe (@S B 9 gly) DI fUEl BRd © | ol DI S

e &R W, d Tha UY BT die § yRARIT R o

(iy TP I 9 R YT B Ied X BT 30T B Fhd 2 |

(i) T 9 § O $ qOR R H UH ufad e @ uRumawy 9 did |
gfg & gROTHT: Yofl A @I 3TUeTT B B |

gD Iole, Al TURS I Aol &R DT ATST DI AR AT AR &% Dl goidl H A

AT & 3R Ife 7 9™ #§ e & R BT g B (@S DT H BHI) BT Rl PR T,

JD U §i€ & WM R IRl Aha & e H U &9 P G BT Uicare arT Fifdy:

(i) OISl T AN AT & SIRY TRIT 81 B B |

(i) 9 YoinTd 81 & 99 9dhd 2 Sl 19l &% H YR 9 & uRemRasy &, an

(i) o9 Y R YA Jhfoud FHRT R YA I 3ffdH s |

(iv) I vfdsy § =1 e} # fRmae 8l 8, 97 oHa A fRmae omRirfy den iR aef
qHE Y P! HH HAT W HI B B oIy YPad fHaT ST Fhar & e goird
AT R ST AT ¢ |

IR H, 9 ddb TS Bl IdA S Tl Bl ATelid o) | 3P 8, Uh g9 gRPD bad

TRERI g€ BT JU I UEhIferdl § @ o9 & afe = @ 9qa+ <X <ot &

AT &R H FHH T SABI FHRT UICHIfoRN ddel b I AR a9 § | o1 a1 Pl

A &R ISl Bl Ile], R b aRMER 7, UP &9 gRS AT Al AHS AT 18 & GRUT BT

T 2| SWRIgd ¥ fspy § 6 o9 qen = & forv dgr A1 Sod! U ¥ e 2 |
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Answer 11:

(a)

feq MR |1 (WTO) &7 7= Ie 3T RIS AR H GaTw ©U, Gad ®U 9 Ifed
®Y F YATE B Gold AT 2| 3 UG B & fory, fIwg e wRenm &1y @

(i) IR AR & Ty FRA &1 e HAT TAT AN BT,

(i) 3T AR SERIBROT P AledToll dl R & flv BRA &I UG H_AT |

(iiiy  <UR fdare &I Gersr

(iv) o= 9 & ureRiar o sem

(v) dRg® e yaud H fo<d o WiRd SIRISER ARAE & A1 WAl qef
(vi) dRT®s AR REH | IO o™ & SoM A faamraeiie qeil @ Herar &< |
T4 TP < MU AUR WIEIER B AT WA AUR Ial #I eiHe Sordl ®, 39
Faiftres srgae <o RIfd &1 o1Fe Io™ &1 FH'T A1aT 2| Jold: GATT &1 AJHE 1 B
w0 # wHdfcs, IR HevE &1 I8 Rigid aftia orar g & &l o= <o & forg Igva
T T fee Sare al fhedl wfaer vt @& gRT ua il o, ue, fRfaR srerar
UfcRe B T 3= Ul Pl & B oIy IgWa 3fUAT e b Ol JaTE Dl R T
1 ot @ 9T WTO SHsiial & 3i=iid, <91 ATHI=Id: YR AeeRl & Heg AGHTd
TE T AHhd | I UH W a9 B GURAT © Sl Th ATARI AR (S AR 3TaRTE
BT PH BRAT & AT IIGIR Bl WAl §) 39 3 WTO Hedl Pl I g Arar ar
S ey § A gE1 |aH FAER o BT § | WTO |HeIAl & g9R, Udd A |l
I Il B SRIER H “most-favoured” IR &R & ®©U § AT © |

Answer:

(b)

facel gouer fder (FDI) @1 U W & wU H gR«Ifa fhar ST @ S8l &R Udh <1

@rIfa 7 <) F FERil UE I Q¥ (AT HOla |¥) B US FGHERT H Wi Bl

IR AT © T Yol B §H UBR DI HaHc # A9 < H FHRT @ @i,

fi=oT dorr ydee ford €| e e SR, GRi, SHE den Wi # adfdd

g dor I R, wwar goft, g fafa oreie den ofdd: &R Ml WU & vawd H 3

e goil o | fa<el gger faer o e dem SuM 9 Uh gEN 9 IS S¥H il

i qem IR g & " T | fow o 9ffea ©1 faeeh uwe faw |

STdTerE Hay f&w%awzﬁﬁmsﬂ?%ﬁamﬁﬁawaﬁwﬁaﬁ%ﬁwﬁl IMF eI

OECD YRHINT & IR, Aardl dere &)1 |rasi-ie 3ferdr ol Sg| § AR e

AT HATDHR BT HH H HH 10 U BT AfHI0T 39 FDI & wU H afidhd R &

T = 9T £1 FDI @1 AR, SEAieR, T qur < alier s FRw & T §

FIffrd Far & o URERE 99 7 |

R e FReT BT o

= faceh foraer &1 o 2

(i) o=l Swm &1 9w urm uftRogt U1 oRar § dm Aoed Q¥ # ufoRugt
IIATEIRYT BT FRAd HIAT 2 | BN STH TN IR H gRarford faasll Sem & |
dferugl B & forg qred €| ST uRumd AT Bl T TR GER AT,
Iod BRI TAT d8aR TG DI dgdl [Afderd TAT HH DIFd IR Harsl & @y
# aRom IuHTaT & foly dgar @99 TAT HedmoT &1 GHRTd &xar 2 |

(i) SR Yol BVe] 9ad & HPHIFell SATGT a9 &7 o &1 e <ar & i
aRuTT ITa IUTEHAT TAT 9¢1 g IMScye 2 | SwRar donl faeraela < &1
R ¥, FDI 3awdsd Yofl, Welflial AI8rs, Udgdy el e fquor adier
AT YGEIhT TAT TNl & WHY AT A Yoil HAd DI Y& PR glg Pl
9T Ihd © a7 anfefe fasra w=ar 81 Spill-over U¥d ®iifd g =0 drenfiis
el e & o Borar 21 s9a SffaRad, T Ueifie e ®u ¥ ur<idd
T P IATE FHTIAT BT FGIT 2 |

{2 M}

{1 M}
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Answer:

(c)

Tdh HA 09 I BT & o FRgel Ifafafd fRmae wR el @ strar oy wesl #, )
Jfaeer HHHT Bl © | P Hal Rl /el 3 o ddhdl #xe] e (GDP) &
wY H AT ST 2, WO § W A dedl g8 R @l Rerfy Swe Bkl 2 afe
referaRe #4) & QR AT AFT # ARTae & orgwa d_el 8, S 7 S Hdl el SIdn
2| e #d TeRS onfde TRfafy ST Add TRe] SR RT AT WAl 2, @
fawaRa orafsr & uRema: refegaren &1 Refd §1 I8 741 &1 ifd wW@wy 2 @1 fazaRa
RIGARI, g AT IUR b, ATScYe T A H fAwiRd FREe dor uafkfa
TWEH o T 2 | /
PRE JU AEGTD T S golr § HF Jdrdl &, Hal d1 fae q s b forg
WHR & gl § 0 N &1 v s g1 g o afed oma axee § o
eferaverr # WHHT Ugfd W @I UM @ fAu STWRN A9 7| W) H FH 8 @l
FUCREFT oM & qerdr | I3 A & AMid Jafd & gRT FgiRa srfaRed
USRI 1 &7 91T BT A B 5281 qAT T BT [0Ih Y9I T DI el afhal,
g1 8 MY TAT RV d<l g3 MY & | a8 Hx i S<are R, Al HR qor mard
Yo B R H B SYART BT Fafegd HT 2 AT 3rdc: IR B g ¥ S9N 31,

{1 M}

{1 M}

IR A9 e qAT [SUERT g H ford wA @ fg wH dUT 8 @I UIeded UeE )
Hhd & AT IUKATET Pl HH B Fhdl ¢ |

Answer:

(d)

o MY ) e T[Urh ITUTE IRETVT BT ST B U W AR Bl 8, 0= (ER/D) )
g gfd ® Ud MERe & ®U H qINTS b B FgeR b UldFRa Al g |
RIS 4% BT AHS IREAV & WHU H Gl SH1 BT Ydb AT DI AT 81T | TOTRRID
dfehTT RIECH &1 JHUT & ®U H IRKdd ITREVT eI AREAV AU A SITGT B bl
2 ifd §6 The g9 & WHU H ITd S oI IS ©U | IMaed Ufaerd s
g AHd ¢ | S ufad g9 @l AfaRed gfe S aiftriae e @ e dea § o)
2 IfaRad FoT & TWR% e of T 2 dUT SEly IR MR A o B Gord @l )
W & of SIdT| e, AR DA db dfbT Reed ¥ g9 Pl SIadl a1 g dfhdT
Rieed @& g1 e d9g & U 7 aiRa fhar, ST ferar HNell TR BIg THTd el B8R

{1 M}

{1 M}

TAT 37AYT ¥ O IR TAT SN & AT W PIs UG T8 & |

J

**k*k

12| Page



