MITTAL COMMERCE CLASSES INTERMEDIATE - MOCK TEST

(GI-5+7, GI-6, GI-8, GI-9, SI-2+4, SI-3 & VI-2)
DATE: 25.09.2019 MAXIMUM MARKS :100 TIMING: 3% Hours

PAPER: FM + ECO

SECTION - A

Q. No. 1 is compulsory.
Candidates are also required to answer any four questions
from the remaining five questions.

In case, any candidate answers extra question(s)/sub-question(s) over and above the
required number, then only the requisite number of questions top answered in the answer
book shall be valued and subsequent extra question(s) answered shall be ignored.
Working Notes should form part of the respective answer.

Answer 1:
(a) 1. Calculation of Cost of Sales
Fixed Assets turnover ratio
Cost of Sales _ 5
Fixed Assets
Cost of Sales B
Rs. 10,50,000
Cost of Sales =2 x 10,50,000 = Rs. 21,00,000 }{1/2 M}
2. Calculation of value of finished goods
Inventory turnover ratio
Cost of Sales _6
Finished goods
Rs. 21,00,000 _6
Finished goods
6 x Finished goods = 21,00,000
Finished goods = 21,00,000/6 = Rs. 3,50,000 ({1/2m}
3. Calculation of Sales and Gross Profit
Gross Profit Ratio
Gross Profit
——— x 100 = 25%
Sales
If Cost of Sales i.e., Rs. 21,00,000 is 75%
Sales value would be 100% = 21,00,000 x 100/75 = Rs. 28,00,000 }{1/2 M}
Gross Profit = Rs. 28,00,000 - Rs. 21,00,000 = R.s 7,00,000}{1/2 M}
4., Calculation of Net Profit = 28,00,000 x 8/100 = Rs. 2,24,000 }{1/2 M}

Calculation of Interest charges
Net Profit before Interest

=8
Interest
2,24,000 _g
Interest
8 x Interest = 2,24,000
Interest = 2,24,000/8 = Rs. 28,000 }{1/2 M}
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MITTAL COMMERCE CLASSES INTERMEDIATE - MOCK TEST

6. Calculation of value of 7% Debentures

Interest on Debentures @ 7% = Rs. 28,000

Debentures = 28,000 x 100/7 = Rs. 4,00,000 }{1/2 M}
7. Calculation of Debtors

Debt collection period = 1.5 times

Debtors

—— X112 =15

Rs. 28,00,000

12 x Debtors = 1.5 x 28,00,000

Debtors = 42,00,000/12 = Rs. 3,50,000 }{1/2 M}
8. Calculation of Material Consumption

Material Consumption = 30% of Sales = 28,00,000 x 30/100 = Rs. 8,40,000 }{1/2 M}
9. Raw Material Stock

Raw Material Stock = 3 months of material consumption

= 8,40,000 x 3/12 = Rs. 2,10,000  }{1/2 M}
10. Calculation of Current Assets and Current Liabilities
Current Assets .
— = 2.4 times
Current Liabilities
Liquid Assets .
g =1 times

Current Liabilities

Value of Stock
Value of Stock

2.4-1.0=1.4 times
Finished Goods + Raw Material
3,50,000 + 2,10,000

1.4 Rs. 5,60,000
If 1.4 time is 5,60,000, then 1 time =

1
ﬁ X 5,60,000 = Rs. 4,00,000

Rs. 4,00,000 }1/2Mm}
Rs. 9,60,000 }i/2 m}

Current Liabilities
Current Assets
(4,00,000 x 2.4)

11. Calculation of Cash
Current Assets — Stock of Finished Goods, Raw Materials and Debtors
Rs. 9,60,000 - (3,50,000 + 2,10,000 + 3,50,000) = Rs. 50,000 }{1/2 M}

12. Calculation of Capital Reserve
Ratio of Reserves to Capital = 0.21

If Capital is 1.00

Reserve 0.21
Net Worth 1.21

Net worth
Capital

Rs. 12,10,000
12,10,000 x 100/21

Rs. 10,00,000 Ha/2 my
Rs. 12,10,000 x 0.21/1.21
Rs. 2,10,000 Ha/2my

Reserve

2|Page



MITTAL COMMERCE CLASSES

INTERMEDIATE - MOCK TEST

{1 ™M}

Liabilities Rs. Assets Rs.
Share Capital 10,00,000 | Fixed Assets 10,50,000
Reserve 2,10,000 | Current Assets
Debenture 7% 4,00,000 | Debtors 3,50,000
Current Liabilities 4,00,000 | Stock (3,50,000+2,10,000) 5,60,000
Cash 50,000
20,10,000 20,10,000
Answer:
(b) As per MM model the value of share shall be calculated as belows:
o _ P1 + D1
0= s
1+ Ke
Where: P; = Rs. 100; P; = To be found; D; = Rs. 6; K = 10% or 0.10
(i) If Dividend is paid:
o _ P1 + D1
0=
1+ Ke
Putting the values:
P1+ 6
100=
1+.10
P1 +6
or 100=
1.10
or 110=P; + 6
or P, =110-6
P, = Rs. 104 F{1M}
(i) If Dividend is not paid:
5 _ P1 + D1
0=
1+ K
e
) P +0
Putting the values 100=
1+.1
110 =P,
P, =110 F{1m}
(iii) Calculation of No. of Shares to be issued:
Particular Dividend Dividend Not
declared declared
Rs. Rs.
Net Income 20,00,000 20,00,000
Less: Dividend paid 12,00,000
Retained earnings 8,00,000 20,00,000
Net Investment 40,00,000 40,00,000
Amount to be raised by issued of new shares (A) 32,00,000 20,00,000
Market Price per share (B) Rs. 104 Rs. 110
New shares to be issued (A/B) (C) 30,769.23 18181.82
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Alternatively it can be calculate with the help of following equation:

n =
shares.
AN

p

E

Now we can calculate the no. of New shares to be issued

AN=

Py

New shares to be issued

|—(E-nD

1)

Total investment required for the project i.e. Rs. 40,00,000.

Earnings of the firm during the period after payment of dividend.
(i) If dividend is declared Rs. 20,00,000 - Rs. 12,00,000 = Rs. 8,00,000.
(i) If dividend is not declared Rs. 20,00,000

(i) If dividend is paid:

40,00,000 - 8,00,000

AN =
Rs. 104

(i) If dividend is not paid:

40,00,000 - 20,00,000

= 30,769.23 shares }{2 M}

Number of shares outstanding at the beginning of the period i.e. 2,00,000

AN = = 18,181.82 shares }{2 M}
Rs. 110
Answer:
(c) Workings:
. : D; Rs.3
()  Cost Of Equity (Kg) = —2+ g = +0.07 = 0.1+ 0.07 = 0.17 =17% Haim)
PO Rs.30

(i) Cost of Debentures (Kd) = I(1-t) = 0.09(1-0.4) = 0.054 or 5.4% }{1 M}

(iii)  Cost of preference shares (kp) = 12% }1m}
Computation of Weighted Average Cost of Capital (WACC using market value
weights)
Source of capital Market Value of Weight Cost of WACC
capital (Rs.) capital (%)| (%)
9% Debentures 30,00,000 0.30 5.40 1.62
12% Preference 10,00,000 0.10 12.00 1.20
Shares {3 M}
Equity Share 60,00,000 0.60 17.00 10.20
Capital (Rs. 30 x
2,00,000 shares)
Total 1,00,00,000 1.00 13.02
Answer 2:
(a) Statement Showing Working Capital Requirements
(A) | Current Assets: Rs.
(1) Stock of Raw Material (3,000 x Rs. 40 X 4) or 4,80,000 }{1/2 m}
62,40,000 x i
52
(2) Stock of Work-in-progress (3,000 x Rs. 75 x 1 x 1/2) 1,12,500 }H{1m}
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1,17,00,000 x 50% x 5—12

(3) Stock of Finished Goods (3,000 x Rs. 75 x 2) 4,50,000 H1/2 m}
2
1,17,00,000 x —
52
(4) Debtors (3,000 x Rs. 75 x 4 x 75/100) 6,75,000 H1m}
4
1,17,00,000 x 75% x E
(5) Cash Balance 50,000 K{1/2 m}
Total Current Assets (A) 17,67,500
(B) | Current Liabilities:
(1) | Creditors for Material (3,000 x Rs. 40 x 3) 3,60,000 [{1/2 m}
3
62,40,000 X —
52
(2) | Time-lag in Payment of Wages (3,000 x Rs. 20 x 2) 1,20,000 H1/2m}
2
31,20,000 x —
52
(3) | Time-lag in Payment of overheads (3,000 x Rs. 15 x 1) 45,000 [{1/2 m}
1
23,40,000 x —
52
Total Current Liabilities (B) 5,25,000
(c) | Net Working Capital Required (A - B) 12,42,500 H1M}
(b) Calculation of Maximum Permissible Bank Finance under the suggestions of Tandon

Committee:
1st Method of Lending:
Maximum Finance by Bank = 0.75 (CA - CL)

= 0.75 (Rs. 17,67,500 - Rs. 5,25,000) = Rs. 9,31,875 H1M}

2nd Method of Lending:
Maximum Finance by Bank

.75 (CA) - CL

Working Notes:

@)
(2)

(3)

(4)
(5)

Weekly Production = % = 3,000 Units.

Rs. (0.75 x Rs. 17,67,500) - Rs. 5,25,000
Rs. 13,25,625 - Rs. 5,25,000 = Rs. 8,00,625 X1 M}

Per unit Cash Cost of Production = Rs. 40 (Raw Materials) + Rs. 20 (Direct Labour) +

Rs. 15 (Overheads excluding depreciation) = Rs. 75 per unit.

Depreciation is a Non-Cash expense which does not require working capital hence it

has not been included.
Debtors has been valued on the Cash Cost of Goods Sold.
The profit has not been treated as source of working capital.
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Cost Sheet .
Rs.
Raw Material (1,56,000 x 40) 62,40,000
Add: Direct Labour (1,56,000 x 20) 31,20,000 b {1 M}
Prime cost 93,60,000
Add: Factory overhead (1,56,000 x 15) 23,40,000
Cost of Production 1,17,00,000 |
Answer 3:
(i) Financial leverage

Combined Leverage= Operating Leverage (OL) x Financial Leverage (FL)
2.8 =1.4xFL Or, FL =2
Financial Leverage =2 }{z M}

(i) P/V Ratio and EPS
Contribution (C)

Operating Leverage = 100
P ¢ * C-Fixed Cost (FC)
_ C _
1.4= C-2.04.000 Or,1.4 (C - 2,04,000) =C
Or,14C=2,85,600=COr, C w =C =17,14,000
Contrubution (C) Rs. 7,14,000

Saes 5 < 199 = Rs.30,00,000

Therefore, P/V Ratio = 23.8%
Profit after tax

Now, P/V ratio = x 100 = 23.8% F{2M}

EPS = .
No. of equity share
EBT = Sales - V - FC - Interest
= Rs. 30,00,000 - Rs. 22,86,000 - Rs. 2,04,000 - Rs. 2,55,000
= Rs. 2,55,000 {2 M}
PAT = EBT - Tax

= Rs. 2,55,000 - Rs. 76,500 = Rs. 1,78,500

Rs. 1,78.500
Eps == 1S9OV g
Rs. 1.70.000 }{2 M}

(i) Assets turnover
Sales _ Rs. 30,00,000

Total Assets  Rs. 38,25,000
0.784 < 1.5 means lower than industry turnover.

Assets turnover = =0.784 }{2 M}

Answer 4:
Working Notes

Depreciation on Machine X = 1,50,000

= Rs. 30,000

Depreciation on Machine Y = &GOOO = Rs. 40,000
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Particulars Machine X (Rs.) Machine Y (Rs.)
Annual Savings:
Wages 90,000 1,20,000
Wastage 10,000 15,000
Total Saving (A) 1,00,000 1,35,000
Annual Estimated Cash Cost
Indirect Estimated 6,000 8,000
Supervision 12,000 16,000
Maintenance 7,000 11,000
Total Cash Cost (B) 25,000 35,000
Annual Cash Saving (A - B) 75,000 1,00,000
Less: Depreciation 30,000 40,000
Annual Saving Before Tax 45,000 60,000
Less: Tax @ 30% 13,500 18,000
Annual Savings/Profit (After Tax) 31,500 42,000
Add: Depreciation 30,000 40,000
Annual Cash Inflows {iM{ 61,500| {1MH 82,000
Evaluation of Alternatives
() Average Rate of Return Method (ARR)
ARR = Average Annual Net Savings
Average Investment
Machine X = 31,500 x 100 = 42% }{1 M}
75,000
MachineY = _42,000 x 100 = 35% }{1 M}
1,20,000
Decision : Machine X is better. Hazmy
[Note: ARR can be computed alternatively taking initial investment as the basis for
computation (ARR = Average Annual Net Income/Initial Investment). The value of
ARR for Machines X and Y would then change accordingly as 21% and 17.5%
respectively]
(i) Profitability Index Method
Present Value of Cash Inflow = Annual Cash Inflow x P.V. Factor @ 10%
Machine X = 61,500 x 3.79
= Rs. 2,33,085
Machine Y = 82,000 x 4.355
= Rs. 3,57,110
Profitability  Index _ Present Value of Cash inflow
Investment
. 2,33,085
Machine X =150.000 — 1.5539 }{1 M}
. 3,57,110
Machine Y 240,000 1.488 }{1 M}
Decision : Machine X is better. ¥1/2 m}
(iii) NPV = Present Value of Cash inflow - Present Value of Cash out flow
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Machinery X = 2,33,085 - 1,50,000 = 83,085
Machinery Y = 3,57,110 - 2,40,000 = 1,17,110

H1Mm}
Him}

Decision : For decision, we shall calculate EANPV = NPV / AVF
Machinery X = 83085/3.79 = 21922

Machinery Y = 117110/4.355 = 26891 }{1 M}
Machine Y is better as its EANPV is greater.

Answer 5:
(i) Statement showing computation of expected net present value of Projects A and B:
Project A Project B
NPV Estimate| Proba- Expected NPV Proba- Expected
(Rs.) bility Value Estimate bility Value
15,000 0.2 3,000 15,000 0.1 1,500
12,000 0.3 3,600 12,000 0.4 4,800
6,000 0.3 1,800 6,000 0.4 2,400
3,000 0.2 600 3,000 0.1 300
1.0 EV = 9,000 [H1M} 1.0 EV = 9,000 }{1m}
(ii) Computation of Standard deviation of each project
Project A
P X (X - EV) P (X- EV)2
0.2 15,000 6,000 72,00,000
0.3 12,000 3,000 27,00,000
0.3 6,000 - 3,000 27,00,000
0.2 3,000 - 6,000 72,00,000
Variance = 1,98,00,000

(iii)

StandardDeviationof ProjectA =/1,98,00,00 =Rs 4,450 X2 M}

Project B
P X (X - EV) P (X- EV)2
0.1 15,000 6,000 36,00,000
0.4 12,000 3,000 36,00,000
0.4 6,000 - 3,000 36,00,000
0.1 3,000 - 6,000 36,00,000
Variance = 1,44,00,000

Standard Deviation of Project B = ,/1,44,00,000 = Rs.3,795 }2 m}

Computation of profitability index of each project
Profitability index = Discount cash inflow / Initial outlay

In case of Project A:Pl =

In case of Project B:PI =

9,000+36,000 _ 45,000

36,000

9,000+30,000 _ 39,000

36,000

30,000

30,000

=1.25 H1m}

=1.30 H1m}
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(iv) Measurement of risk is made by the possible variation of outcomes around the
expected value and the decision will be taken in view of the variation in the expected
value where two projects have the same expected value, the decision will be the
project which has smaller variation in expected value. In the selection of one of the
two projects A and B, Project B is preferable because the possible profit which may
occur is subject to less variation (or dispersion). Much higher risk is lying with
project A.

Answer 6:

(@) ()

(ii)

(iii)

(iv)

Answer:

(b) (i)

(ii)
(iii)

(iv)

(v)

Answer:

Euro bonds: Euro bonds are debt instruments which are not denominated in)

the currency of the country in which they are issued. E.g. a Yen note floated
in Germany.

Floating Rate Notes: Floating Rate Notes: are issued up to seven years
maturity. Interest rates are adjusted to reflect the prevailing exchange rates.
They provide cheaper money than foreign loans.

Euro Commercial Paper (ECP): ECPs are short term money market
instruments. They are for maturities less than one year. They are usually
designated in US Dollars.

Fully Hedged Bond: In foreign bonds, the risk of currency fluctuations
exists. Fully hedged bonds eliminate the risk by selling in forward markets the
entire stream of principal and interest payments.

Lease may low cost alternative: Leasing is alternative to purchasing.
As the lessee is to make a series of payments for using an asset, a lease
arrangement is similar to a debt contract. The benefit of lease is based on a
comparison between leasing and buying an asset. Many lessees find lease
more attractive because of low cost.

Tax benefit: In certain cases tax benefit of depreciation available for owning
an asset may be less than that available for lease payment

Working capital conservation: When a firm buy an equipment by
borrowing from a bank (or financial institution), they never provide 100%
financing. But in case of lease one gets normally 100% financing. This
enables conservation of working capital.

Preservation of Debt Capacity: As, operating lease does not matter in
computing debt equity ratio. This enables the lessee to go for debt financing
more easily. The access to and ability of a firm to get debt financing is called
debt capacity (also, reserve debt capacity).

Obsolescence and Disposal: After purchase of leased asset there may be
technological obsolescence of the asset. That means a technologically
upgraded asset with better capacity may come into existence after purchase.
To retain competitive advantage the lessee as user may have to go for the
upgraded asset.

(c) Two Main Objective of Financial Management Two objectives of financial
management are :

(i)

Profit Maximisation

It has traditionally been argued that the primary objective of a company is to
earn profit; hence the objective of financial management is also profit
maximisation.

J

{2 M}

{15™M
Each}

{1/2m
Each
for
any 4}

}{1 M}
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(i) Wealth / Value Maximization
Wealth / Value Maximization Model. Shareholders wealth are the result of
cost benefit analysis adjusted with their timing and risk i.e. time value of ;{1 M}
money. This is the real objective of Financial Management. So,

Wealth = Present Value of benefits - Present Value of Costs

OR

Answer:
(c) Main reasons for considering risk in capital budgeting decisions:
Main reasons for considering risk in capital budgeting decisions are as follows

(i) There is an opportunity cost involved while investing in a project for the level
of risk. Adjustment of risk is necessary to help make the decision as to >{2 M}
whether the returns out of the project are proportionate with the risks borne
and whether it is worth investing in the project over the other investment
options available.

(ii) Risk adjustment is required to know the real value of the Cash Inflows. J

SECTION - B
Q. No. 7 is compulsory.
Answer any three from the rest.

In case, any candidate answers extra question(s)/sub-question(s) overs and
above the required number, then only the requisite number of questions top
answered in the answer book shall be valued and subsequent extra question(s)
answered shall be ignored.

Working Notes should form part of the respective answer.

Answer 7:
(a) Calculation: -
= NDP at factor cost + Consumption of fixed capital = GDP at factor cost GDP at
factor cost + Net factor income to abroad = GNP at factor cost GNP at factor cost + 2M
(indirect taxes - subsidies) = GNP at market prices GNP at market prices + Net
current transfers from rest of the world
Gross National Disposable income
}{3 M}

(6000+400) + (- 300) + (700-600) + 500
= 6400 - 300 + 100 + 500 = 6700 Crores

Answer:

(b) TS I B I BT IcdTad qel afa # qerar ot S 91T S gUlies g1 &F © (I8
oI o o) X ®) T 9% BT 3T H_AT Ay R g qorie gify samer 2 (3 M2
CEASCIBIRER IS ECIIC R )

Answer:

(c) Wﬁﬁ@ﬁ%ﬁﬁﬁ%ﬂﬁﬁﬁ%ﬁ,@ﬁﬁﬁ%ﬁﬂﬂﬁ%ﬁﬂ%aﬁwwﬁm}
{1 M}

AT HH T ST U U Ufodg] 9ok § fIeME 81 S & folv 3mard | 9y o

CR®, Ve WEIAl TAT A3 Ufd a9 $fY SUTe &l Yb <% & oIk H HS g1 Hhd @ |

SITET HEd BT IRUME B P SAeT SAF 9 2| 9F i dgrar o favg g #
JMIRT 3TITYS BT I & folY IS © I8l TR B HH © | SAlelY, FeRal <2 |y {1 M}
I BB SATST BT ST AT ITd B Fhd © |
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each)

Answer 8:
(a) fafr= Refa &1 aoR gRomg &1 i fear 2; \
(i) TAHRIAS SYHNT d1&Td, MG dFTd & fRAe 78 o Sfrar, aoiR fawerar,
KINESICICE
(i)  TTPRIASG IUANT FTEId; dIdERYl JIeld; Fsdhl &l <¢ Hhe, 69 SuANT H ghy; 3=
R ST SRV, AHISTD ANTT Bl R T8l <, 31fcl Sedred | yam
(i) FTPRIHAG STANT §T&Id; i STe
(iv) OF o, aiRgdr a%]; FhRIAS SUAN dI8ld; B Sdled;, IR & Bwey &l
P |
(V) FTAPRIHA® 987, GHENTd arTd & f39d F81 i, 1fd Sdre | J
Answer:
(b) Baumol (1952) T Tobin (1956) & &< & foTg WiaT AT &1 AIRTHSG AR BT fadmwra )

far 1 Inventory Theoretic Approach @ w4 # STHT SIrdT & RrFH €9 &1 eff=ard &y
I dreT 92 @ oy aiRd S9e & ®U H W1 T ©

3dcY Afed AT & fb WINT o & fog 1 AW © 0 O qu7 TS 98 ddbfodd
Jfr / Baumol &7 99 & forg Qier 417 &1 ST 2 & 1iRd © fo 3mg & il &g Y
T B Ul g # Bl ¥ g 9 9Hg @l S H ReR R W bar 21 g9 B aiRa
HRA Bl IIER AT 8, TS dI8d FHRT O dfe IR BIST Tl /TST 3159 BT by

>{1 M3

B B foIU U Afdd T8l IR G9d & g/ & WwY § Y g9 DI gTRT HRA] A Sidih
Afed I & yarg & fag & @t 8| afe T o7 § Pls oFd F81 8, 98 I+ Y/
I B IS D WHY H I AT YR G WY Pl GIRT BT | JfU, S AR H AR
SN T BB YR SO~ 8IAT & AT Al GO U W U Al Yob & g gika gdesl &l
TR DRI g N R 2 S 99 & ORI & gRT BIST TI7 A g dO di€ Tal oF a2
TS & A AT Pl B DI AfIT Bl ANTT BT Y& oI I&eR0T & [ofY SeATell b |
Ife v aafdd wg X 9is § 99 &1 ol orar €, aft 9 aRvr R g €, C 9 R
H AP AT & dNTd @ (@1Uid S dRel AdE H g & foly) T n §ie |ier § 9T €,
9 gfdd & oY g o™ BT |

R - (n-c) J
SAfeTy, <1 T o @ o7y, el e Bl € T dis URVl H fA¥a BT AT n BT T G
FaiRa o S 21 afed n & 38 R 9 o F T e ¥ g o™ if¥ead 2
Baumol-Tobin dfsdl di$ & WIal &I 3Taeiad gl | YT &Rl & Sl oNTd &l &l 8wl
BT AT BIST &S TTd (ST 9gar € o 3iId o9 919 9gar ®) d |diel arrg (S fRar 8
ST B AIeT BT fhar Sar g srerdr Sarer 99 &I 9iRka fdhan)
fdd Aifcraxor Rigld R R 8N 1 918 a6k H il &1 4@ Us fdg b qem o
W T ARTRET FIaT I AHT TS 376l AR HHid AN & a-16R § Sl aallell Yo b
TR BT | 39 fdfg ¥ oM, 9 IoiR At @ qedl den | ifia @re § i @ el
B TeTell ANTd Bl HAR B B [og TAT el 2 | AR H n &7 9949 f&ar a1 o9 & forg
g AT 99 GRT H e o7 FuiRa a=ar &
g & FiRa wvar 2
(iy 3T Y BT U FHRIHAD B 2 |
(i) PET TR P BT TPRIHAD BRI 3 |,
(i) WIS AT C BT ABRIHAD B B |
(iv) AIfAFd & &% 1 BT THRIAS B T | )
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Answer:

(o)

Ahe Had AU (CRR) WRA H UH AJqfad aiviidsd d& @ o Y& ol dT |H)
g¥@ (NDTL) & ¥ &I AeWd xal € of Rofd 6 & A1 F6e oF & ©9 H 91
G ARV | AR R I srefegaren # Afgsd w¥@ &I 9911 @7 & oy gear Ieed
Pl QM W ISR U DI A B Fhdl & | d0MTD db B HISC Joi- &ddl Tdha
JRETVT U I Iecl Haferd € | fora=n aifde g7 Fay gurd & Sa1 &H Hise Jor ar
SHBT Il B Fhdll © | J

e HIg 37U (CRR) =1 B[ & qul # TReldl Jdg_ &I FErIdl | U Hgdqul A )

Tool H U H Hed Bl AT © | IRA R 9% & it fSiaer oiftie Ade Hed Srur
e BT, Ia Reed H aRerdl dF B8R oIl SHPT Il AUHBIT & SR ddb DI HiST
ger H |HY PR & Y RBI wdha wuagqmaﬁwm&ﬁ%awaﬁmmwﬁw&
g B MY P g1 81 a1 FHT o7 @y & <R Bise |qml<aﬁ?ﬁﬁaaﬂﬁa§m
RBI %€ Wag 39U # gfg ol 2|

Answer 9:

(a)

W aF] ATIIHAT HolaF ¥ §RT R AT (LCRs) W?‘Iﬁ%ﬁﬁﬁ'ﬂ%‘ﬁiﬁ
Y wrawen # yREre m%%%ﬁﬂ?ﬂ@ﬁﬂ{ﬁ@ﬂ&%@qw BIERECSECl
A TAT IWANT & oIy BH BT e & fu decll € | g w9 A gfed =1 & forg sifom
mwﬂﬁmﬁwﬂ?ﬁ(mzwﬁnw@wﬁﬁwwww 25%) H
I8 IR e fBar S gaar © & Ue 9] &1 Jed &1 A9 2R 8 qed Hag Bl
gfaife &Y serar Wifde Jfre d 7| (SIERVA: (P SE Bl 2R T BT 50% DI R

®U A IANMGT BRAT AMM2Y) | SIS P BXe] IAGD & A H, WM K] ATGIRAT AT/

AT B UG FRA & ST b 3Maead ©U ¥ SIS Ufovugl A A1 S 8 a1 I e o

{1 M}

>{1 M}

{2 M}

HReoT <7 gU Ry AT A ST B O U JTd dIeT BN | AT vy smaed@dil ¢1 my

IAEH I A U & a1 A1 b IuHIaar & Rifdh 39 ISR D Aaadhdl dIAd Bl
T |hll 2 |

Answer:

(b)

(i) JAR TR O IR R, Heed, D Tx, 991 TR AN B WHR §RT a%g a1
JAT TR TART AT & qAT AHRIG: TG B AT BT Fafdrd 2|

(i)  SURT W PR O Byl AL Yob, DR B AT FHRIT BT e fBar i
2, SN TR% UGHYT R STGH @ AT 9 e B |

Answer:

(c)

e arferes smaTa &1 wafa 2, csddlmfr%qlqdmwm}{zm

Answer:

(d)

forol omTd T 9l § Y wu 9 o Scred 31T SUMIedT gRT U o 2| Ife §9)
IAEH BT AHAT od 8, SIHT o) aFTd d /9, A, Soff der o/ el SuReEd
gieaferd €| 8 U 9oTR BIFd BT iRl & oy SISl Sirar 8 | SYHIddr Ji2a] Scured ol
HRIATE! BT URUITH 3= I AT 3MTal ot § GROIMH BT & d7 UTRTe IRt a2l o &l
WW@W@EHﬁW&HﬁWWlW%Mi# qIoTR T 9180 BT
I 81 &=a | AT AT STeA J1dT YA A & BROT AT B fel AT )
aﬁﬂ?ﬁﬁaﬂé%|wmam@éﬁ@éwﬁ%ﬁﬂ%‘ra?ﬁuwmm

}{1 M}

}{1 M3}

+{2 M}

AT @ W WY A WY Bu @ Rra afdd gRT a8 Fol ond 2| amtie an e M

gr IR Aifed Id H FATS ERT o I YR 2 |
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Answer 10:

(a)

faf=1 armded & AE Sude ® RTaH WReR sfadRen H A9 ofded bl guifdd &R

APl B | SRRV B oy,

. WRER AT FU A WY AR B FHall & | (SR & fory, f[otel iR arderfa
gRaE Har) |

. WHR WA iR garcdaed & A 9 A oiged & ywifdd &= dadl @
(IETERVT & oIy, IR B RATIT 3R A DI ag & IcATGd & [ofQ & S Fevar
g O AMINTG HTT B 96T & Adhdl & 3R I Y ol RIRE 3R IRE ol
PR TR TR T FHT )

. WRHR 3o ufareag! e, faera Aol & wregq | snded & uwifdd &R A g,
S SENT iR a1forsy &1 ARaAT &I ydIfad el (SEeRT & forg, IRd # ufovag!
rferfera wferaRraT &7 gerar <ar ® iR ufovug! Tfafafert &1 Jear 7) |

. WHRI & fafame Tfafaffdl S aEds <1, FRFe ]Eaq Jogy), &R eienfie
UHTG FAEE Jded & U R e

. TRGR B IR ARG Sa Bl ol 8, 3iR }{1 s

. HGI] Th-1hl DI BIs AN RGN gRT JTARIT ST Fball ¢ |

{1 M}

{1 M}

Answer:
(b) () € Paa IS Impure public good TE ¥l }c1 my
@ YIdM & dacl Sellfdoi SUTe & BIaT | YU 3faid 8N @ DR DI
<elifdsT™ excludable Yafd &1 & | YIdM & e dadl <ollfdord HI Giaem 41 &
T wY W T B § | $9 BRY A8 non-rivalrous Al @7 ¥ | dadt confae # (2 M
Private Good 3R Public Good TIFI & fa9iedd 8| §9 &R I8 Impure public
good B
(i) T8, I &1 IdAed Demerit good TH 8l B | AMN Wl & IdEH A EERLERENT
SO BT 2| WRR] ST ST Q¥ @l IRfedwe) & foy wd faeN @ forw am
gt 8 | 39 BRI Ig UH Merit good & | }
Answer:
(c) o7 AT & &7 U AU RV BT ST & U W TR a1 28, e = {ER/D) il

g MY &1 U MuRe & wu d afvias 9@ &1 deR &1 ufafe wxar & | aifitias
9% P qha ARAVT B WHU H ol GBI BT Udh WNT Pl AT BET | IOMSIS  Ifhar
fiveq &1 Tl @& wU # IRAfdd STRETVT J7avdd STRET Ui A SAIGT & Ahdl & aifd
d% Adhe 999 & WHI H STD OF B NS ©U A AaeId Flaed A AfWE /@ Adhd
2| Sog wfad o9 @ afaRaa gfve S aiftias §& o1 enfdea o # Sirar € ifaRed
FOT B IRG Tl of SAl & A SHOY I8 SMUF I 99 DI Jold $I a’W% T8l of oIl | )
ey, afe s 4% dfeT Res # o9 &1 e a1 3% 36T Ried & gR1 onfda)
Y g B GO DI RB 81 o S| FAY, T DA I dfbT Red § 997 b1 srerar
TAT 5% dfbT RICH & ERT AR T & wU § &IRT fhar, SHT ied] PNl R Big

b {1 M}

*{1 M}

UATG 8l BRI AT J(AUd 4 O IR deAl S & AMYfd W $IS 91T T8l © | )

Answer 11:

(a)

e e g Mde # SAEA MR (haed!, Ulad Wic gdle & AeH #) &I AU«
fora 2| g8 uraadt <o # Al ISR GG wRar | a1 @) fagel ycger fawr FDI der

Vo] 1Y SIS deIT JUREH URATST H d¢7aT Jdl & SIf 3T Wal & J$1 |l # I p{2 M}

2 Sl JSHIR TAT AR W Ig0Idh G9Td DI JGiord dRd & | FDI AT Hael AT ISHTR AR
B GIOTd BRI § IR AT H, GoT 7 LT Je/d & SR I8 AYIE ISR JqAR Bl 41
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GRIT Hd B 1 T8 A qefiar & Sl @ % SureT e RseR e R |ar &9 gy H
Al & oy GRoTa 8N Sl U 88 I 591 shIsdl H (ol srdmzrel dor &d Riferd afdaal
DI AT BIAT & | ST Y919 fRIY w5 9 Ag@yul 2 af yrdddl <91 SES] 61 & BRI
S BT D MY & 1T U fAdmRId 39 2

el yer faer o a1 & oy oA < H\ﬂcggla?r%ﬂwé‘rfaﬂﬁ“r%\'lwﬁao‘rﬁ\
fSTaH qeIdT @1 JMAeIHAT 8 TAT oD R & oIy el BRI &1 Tawdahdl ol
HHEAC: Y8 < H W1 Gl & J7 SAY Aoldd Q¥ & U el Yagdig Bl dl Il
SITAT & Sl Sdel @RIl i AFIdT H Fd R S F1T B © | $HBT IRIM =T 51 KR
AT favied SUER @1 RITAIHRY, A AT B A1 dlel BRI H Afaddl & Wis &1 gRom
& 9 & |

FDI &1 GWIfdd SUANT b 519 d8al o H Yoll T8 dRid doM M gad Uenfier § &
HHal & Sl 5 b1 RO 81 Wbl & 390 bR B UGl 3M §gd < & fory
IUYFT © Ik Tg BRI BT o B FHAT el B & Sl TRIG T RISHRI & [
A o oy weaEyet ® o % o9 el <= o f&ar &1 1 gona &3 2| 1 dad I8
el sPred ISR gord ¥ f[a%e 8 € WReg 9 SN F B¢ BH Pl dIeR IR odl ©

Y

>{1 M3}

fSrgept aRome 2@ @) favenu & TR a1 2 | )

Answer:

{1 M}

(b)

w0 H o fhAr S MUSRT A7 31 &7 Ud WR & AJHT SUART & WR Bl Q@ & |
JA¥CYS & MR H IRT FY IzacR HAT DI R% of Sl &, Yb R iegaRer gof

Wwﬁaaﬁ%aﬁﬁﬂammmmwmaﬁﬁwaﬂﬂﬁm}um

JMICYE & WM W Iod HIAd BT URARIT Bl 2 |

Answer:

(c)

ISR fatberd o Reafer & Romm gad qoR GRAEH &1 Heedigdd sigfed oy § e |
Edl B U b ar a1 Ry g% dem da1 &7 Iffd IR SfEr BH IR &SI
3TEeTd TR URVIM I &F @I RSP of Sl & | aToR [Awaldr & forg &R dea 4 & 6
Tt gof w0 9 ufawE] aoiR gEiaagded & a)d §, Saee] Ui gfovdgl @ gd
ATILIHAT BT b Afeawer H IURATT 8 1 F9E T8l 2| IoR fAwerar &1 a1 ue
AT JIT B TRE A %A TAT IMYRT B RS A ABerar g1 AT B RE F QABerar a1
T4 I HET A & 99 AN IhUDH IATE B oIy STFIET ol qui 32a] Bl 2ad H§ T2
ST | YL B TRB F IR [qerar afed sIdr & Sfd 3gfd AT IeTe Bl Iarfad B D
qul ARTT bl FRIAT &1 e |
IIGIR fA%erdl & IR & HROT & | 9 & dIoR 2, dTal, Ao~ 9 T 3ol avq eI
el e
(1) Nra IR IGR TAT THIIGR JARNBR Udhed IUTGH AT IUEH I Bl
AT BT yfadg] qoiR H IATed H HH ATSTYT $I Icdlad afl [depl il qer
NS BT TN ST FHRIAS 3MMAH o™ <ol 2 |
(2)  drerar 59 Cspillover effects’, ‘USIAT UM 1T UeT UWIE JAAdT ‘side-effects’ &
w0 H W) Gefia fhar Sar @ S BT § Ol SUMIEdT Jffal ITed Bl HrIdTal

Eﬁrwﬁvﬂﬂmawwzﬁrqﬁwméﬁﬁwaﬁwzﬁma%mﬁwﬁa@ﬁ>

T T | ITEId IR TGl Bl Tl © Jdifd 9 fhaar Sanfed w=ar g a fhden
BT PRAT 8, & IR H ASl GAAT Bl g7 & (oY II6R BAT DI AFIAT Bl Aball © |
(3) o aw] (1 |ufed SUNNT o] 3fqd] | a%] @ ©u 3 |1 dafid faar
AT B) AT 9 & RTdeT w1 fdd aTvE Soi & af IR T dRA AT 7
qAT ST H IRWET 21 39 UPR B 9g B AfddTa ISUART Bl o=y wafd)

l4|Page
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MITTAL COMMERCE CLASSES

INTERMEDIATE - MOCK TEST

JWENT | HCId B TRG T8l of ST qAT YA 9 I&] BT SUART ™ 37T
TE PR Ghd | (PH F BH AGS HHd A PH) o4 9] IR AT @ 9T @
Y Tl Bl TAT IR W BIST Gl &, S6 Scliad A8l fbar SIRAT JAerar &4
Scarfed fear S |

(4)  3rgel o gl e @ ARIAr T OfRuEl iR a) AR 7 STTe de ar &
A e ydfd & Iwdlear & dgdl /IR H GAE G bl U R A
AT, TG AT AYVT STeT, AT, FAT Bl BT 9 TAT FEl AN qAT oATH
@ IR # JFREAAr & SRT AR AR F i e T8 8 | g QAo e
el DT TAT AT & HRU I~ GolH G BT ITeAd ATded DHId IAHRT B
SIRY verfia =& 2| sIfd @ &I ‘Lemons problem’ & w4 # ¥ Wefia feHar
m%lﬁm%%mﬁﬁﬁﬁﬁ%m%awﬁwﬁﬁ
AP AT &, TFF Bl dledl RISl & df gIoR [Aherdr &l R ga1 2 |
yfdae =4, doR faweldr & U g S e Rfd 2 RraH o aw)] &l
BT 2 | AP WeRT AFA B BT 9l FaeR & IR H Gl Bl AME F I~
e IR Wded HRIAE! @ SIRY BH GRad A B Uh giod Afed b1 o™ ®
IBM & GRT Uh IfA¥R fRIAT & | Weu H, rd9d a1, Uldae od9 qeil A
GRT IR B HAE B [IAAAYAD IMEed BT Bl AFIAT Bl YAIAd Hal ©
qAT AMIY IR fA%herdl & @R% of SdT & Fifh J8aR Ga-l & A1 Uel &l
EIRESEA NI

Answer:

(d)

g YLt BT FMERY & Hdg H T Aoy <Al § | YoM 79 & JJER, 99 A Pl FeiRor
@d o grRT aftwia fear Srar 21 fad 7 @ 5 o7 emgfid @1 enfie wfafafy § qeema
® R faoliad wu 9 FiRT 8ar 21 Sl o1, @16l &1 &% SJANe & g H Sar &1 qal
DI gIRT B D ST DI TTOT B JAMAT Hxal 2 | IaAE Ufded ‘o 0 U W
TR & YLl BT ek P WL PIAT & | Sl &7 YR AT Fa A &7 & AaH H
g Wl Tl g9 MY & He Hee § BIhd BRAl © | I8 MU Rl & [ spefeyawer H
AT g B R/ AT B[R DLy B, RIS d6 TAT AT BT HYd FIER
g1 faiRa far smar 2

g9 myfet &1 gRWIfa fovar Siram 2

M =m x MB
el W M g9 AYfd 8, m &9 IUE § a7 MB HAIfad IR 3ferar S wfad o+ 7 |

MoneySupply
MonetaryBase

g9 qUrb m DI IAER H A T gacld DI g9 dYfd § garg A HaRd Ui b wu H
R fhar ST 21 7o Had <l © 6 99 MR &1 U &I o9 MY § wuidRd
foar Smar 2|

e Soa wfdd o= 9 gig g1 H U+ KT Bl UKl 2, I8 AN 95 Ol faRIR # A8 S |
I Tl H, W & AR, &l R ¥ gig Sl gaT § SIar § o F8l fhar S, Sdie
qaT AER H gig S GRS H ST 8, Pl o fdar S © |

MoneyMultiplier(m)=

**k*

\

J
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