MITTAL COMMERCE CLASSES INTERMEDIATE - MOCK TEST

(GI-11, GI-12+15, GI-13+14, SI-5)
DATE: 12.06.2020 MAXIMUM MARKS: 100 TIMING: 31 Hours

FINANCIAL MANAGEMENT & ECONOMICS FOR FINANCE

SECTION - A

Answer 1:
(a) (a) Cash cycle = 45 days + 75 days - 30 days = 90 days (3 months) (1M)
Cash turnover = 12 months (360 days)/3 months (90 days) = 4. (1M)
(b) Minimum operating cash = Total operating annual outlay/cash turnover, that
is, Rs. 120 lakhs/4 = Rs. 30 lakhs. (1M)
(c) Cash cycle = 45 days + 45 days - 30 days = 60 days (2 months).
Cash turnover = 12 months (360 days)/2 months (60 days) = 6.
Minimum operating cash = Rs. 120 lakhs/6 = Rs. 20 lakhs. 2M
Reduction in investments = Rs. 30 lakhs — Rs. 20 lakhs = Rs. 10 lakhs.
Savings = 0.10 x Rs. 10 lakhs = Rs. 1 lakh.

Answer:
(b) Navya Ltd.

(i) Walter’'s model is given by - )
D+(E-D)r/K,)

K

€

P=

Where, P = Market price per share,
E = Earnings per share = Rs.20,00,000 + 4,00,000 = Rs. 5
D = Dividend per share = 60% of 5 = Rs. 3 >2M
r = Return earned on investment = 15%
Ke = Cost of equity capital = 12%

3+(5-3x 21 31,5, 015
P= 012 _ 0.12 _ Rs. 45.83
0.12 0.12 )

(ii) According to Walter’'s model when the return on investment is more than the cost
of equity capital, the price per share increases as the dividend pay-out ratio
decreases. Hence, the optimum dividend pay-out ratio in this case is Nil. So, at a
payout ratio of zero, the market value of the company’s share will be:-

0+(5-0)x 212

0.12 _ gs 52,08 (1M
0.12

Answer:
(c) (a) Dividend yield on the equity shares

_ Dividend per share %100 = Rs.2 (=0.20 xRs.10)
Market price per share Rs.40

(b) Dividend coverage ratio

iM

x100 =5 percent

Profitafter taxes

(i) Preference —
Dividend payable to preferenceshareholders

Rs.2,70,000
Rs.27,000 (= 0.09 xRs.3,00,000)

iM

= 10 times
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Profitafter taxes - Preferenceshare dividend

(ii) Equity

\

Dividend payable to equity shareholders at current

rate of Rs.2 per share

Rs.2,70,000- Rs.27,000

>1M

Rs.1,60,000(80,000sharesx Rs.2)

= 1.52 times )
(c) Earnings per equity share
Earnings available to equity shareholders
Number of equity sharesoutstanding | q1m
Rs.2,43,000
= —' '~ =Rs. 3.04 h
80,000 s. 3.04 per share
Market price per share
(d) Price-earning (P/E) ratio = 'p P _ Rs.40 =13.2times { ym
Equity per share Rs.3.04
Answer:

(d) (i) Calculation of Leverages and Earnings per Share (EPS)
Income Statement
Particulars (Rs.)
Sales Revenue 90,00,000
Less: Variable Cost @ 60% 54,00,000
Contribution 36,00,000
Less: Fixed cost other than interest 10,00,000
Earnings before interest and tax (EBIT) 26,00,000
Less: Interest (12% on Rs. 40,00,000) 4,80,000
Earnings before tax (EBT) 21,20,000
Less: Tax @ 30% 6,36,000
Earnings after tax (EAT)/Profit after tax (PAT) 14,84,000
1. Calculation of Operating Leverage (OL)
Contributi Rs.36,00,000
Operating Leverage = OnIrouton _ = 1.3846}{1 M}
EBIT Rs.26,00,000
2. Calculation of Financial Leverage (FL)
EBIT  Rs.26,00,000
Financial Leverage = =2 = 1.2264}{1 M3
EBT  Rs.21,20,000
3. Calculation of Combined Leverage (CL)
Combined Leverage = OL x FL = 1.3846 x 1.2264 = 1.6981 {1/2 M}
Contributi Rs. 36,00,000
, ontributon _ Rs _ 16981
EBT Rs.21,20,000
4. Calculation of Earnings per share (EPS)

EAT | PAT
EPS =

_ Rs.14,84,000

371 (12N

Number of Equity Shares " Rs. 4,00,000
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(i)
(EBIT -1)(1-T)

Calculation of likely levels of EBIT at Different EPS

EPS =
Number of Equity Shares
(1) If EPS is Rs. 4
4 = (EBIT —Rs. 4,80,000) 1-0.3) Or. EBIT — Rs. 4.80,000 = Rs.16,00,000
Rs. 4,00,000 0.70
EBIT - Rs. 4,80,000 = Rs. 22,85,714 Or, EBIT = Rs. 27,65,714
(2) IfEPSis Zero
0= (EBIT — Rs. 4,80,000) (1-0.3) Or. EBIT = Rs. 480,000 + {1 M}
Rs.4,00,000
Answer 2:
Statement showing the requirements of Working Capital
Particulars (Rs.) (Rs.)
A. Current Assets:
Inventory:
Stock of Raw material (Rs.96,600 x 2/12) (2M) 16,100
Stock of Work-in-progress (As per Working Note) (2M) 16,350
Stock of Finished goods (Rs.1,46,500 x 10/100) (2M) 14,650
Receivables (Debtors) (Rs.1,27,080 x 2/12) (2M) 21,180
Cash in Hand ('12M) 8,000
Prepaid Expenses:
Wages & Mfg. Expenses (Rs.66,250 x 1/12) ('2M) 5,521
Administrative expenses (Rs.14,000 x 1/12) ("/2M) 1,167
Selling & Distribution Expenses (Rs.13,000 x 1/12) (/2M) 1,083
Advance taxes paid {(70% of Rs.10,000)x 3/12} ('2M) 1,750
Gross Working Capital 85,801 85,801
B. Current Liabilities:
Payables for Raw materials (Rs.1,12,700 x 1.5/12) (/2M) 14,088
Provision for Taxation (Net of Advance Tax) (Rs.10,000{ (¥2M) 3,000
x 30/100)
Total Current Liabilities 17,088 17,088
C. Excess of CA over CL 68,713
Add: 10% for unforeseen contingencies (2M) 6,871
Net Working Capital requirements (/2M) 75,584
Working Notes:
(i) Calculation of Stock of Work-in-progress
Particulars (Rs.)
Raw Material (Rs. 84,000 x 15%) 12,600
Wages & Mfg. Expenses (Rs.62,500 x 15% x 40%) 3,750 | 1M
Total 16,350
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(i)

Calculation of Stock of Finished Goods and Cost of Sales

Particulars (Rs.)
Direct material Cost [Rs. 84,000 + Rs. 12,600] 96,600
Wages & Mfg. Expenses [Rs. 62,500 + Rs. 3,750] 66,250
Depreciation 0
Gross Factory Cost 1,62,850
Less: Closing W.I.P (16,350)
Cost of goods produced 1,46,500
Add: Administrative Expenses 14,000 >11/2M
1,60,500
Less: Closing stock 14,650
Cost of Goods Sold 1,45,850
Add: Selling and Distribution Expenses 13,000
Total Cash Cost of Sales 1,58,850
Debtors (80% of cash cost of sales) 1,27,080 /
(iii) Calculation of Credit Purchase
Particulars (Rs.)
Raw material consumed 96,600
Add: Closing Stock 16,100 1M
Less: Opening Stock -
Purchases 1,12,700
Answer 3:
(i) Computation of Weighted Average Cost of Capital based on existing capital structure
Existing Weights After tax | WACC (%)
Capital cost of
structure capital (%)
(Rs.) (a) (b) (a) x (b)
Equity share capital (W.N.1) 40,00,000 0.500 15.00 7.500
11.5% Preference share 10,00,000 0.125 11.50 1.437
capital (W.N.2)
10% Debentures (W.N.3) 30,00,000 0.375 6.50 2.438
80,00,000 1.000 11.375/}2M
Working Notes (W.N.):
1. Cost of equity capital:
ExpectedDividend (Dl)
K + Growth(g)

" CurrentMarket Priceper Share(PO)

Rs. 2
= + 0.05=0.150r15% }1M

" Rs. 20
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2. Cost of preference share capital:
Annual preference share dividend (PD)

" Net proceedsin theissue of preference share (NP)

Rs.1,15,000
= RS IPY  0.1150r11.5% }IM
Rs. 10,00,000

3. Cost of 10% Debentures:
_|(1-t) Rs.3,00,000(1-0.35)

=0.0650r 6.5% }1M
NP Rs. 30,00,000

(i) Computation of Weighted Average Cost of Capital based on new capital

structure
Source of Capital New Capital | Weights | After tax WACC (%)
structure cost of
(Rs.) (b) capital(%) (a) x (b)
(a)
Equity share capital (W.N. 4) 40,00,000 0.40 20.00 8.00
Preference share (W.N. 2) 10% 10,00,000 0.10 11.50 1.15
Debentures (W.N. 3) 30,00,000 0.30 6.50 1.95
12% Debentures (W.N.5) 20,00,000 0.20 7.80 1.56
1,00,00,000 1.00 12.66 |}3M

Working Notes (W.N.):
4, Cost of equity capital:

ExpectedDividend (Dl)
K. = + Growth(g)
CurrentMarket Priceper Share(Po)
= RS'—2'40+ 5% = 20% }1M
Rs.16
5. Cost of 12% Debentures
4 - Rs. 2,40,000(1-0.35) _ 4 .5 or 7.8% 3}1M
Rs. 20,00,000
Answer 4:
(Rs.’000) _
Year Sales VC FC Dep. Profit Tax PAT Dep. Cash inflow
1 86.40 51.84 | 18 21.875 (5.315) -- -- 21.875 16.56
2 129.60 77.76 | 18 21.875 11.965 1.995%* 9.97 21.875 31.845
3 312.00 187.20 | 18 21.875 84.925 25.4775 59.4475 21.875 81.3225 | 4 M
4-5 324.00 194.40 | 18 24.125 87.475 26.2425 61.2325 24.125 85.3575
6-8 216.00 129.60 | 18 24.125 44.275 13.2825 30.9925 24.125 55.1175
* (30% of 11.965 - 30% of 5.315) = 3.5895 - 1.5945 = 1.995) J
Rs.
Cost of New Equipment 1,75,00,000
Less: Subsidy 25,00,000 |[Fr1 M
Add. : Working Capital 20,00,000
Outflow 1,70,00,000
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Calculation of NPV

Year Cash inflows PV NPV
(Rs.) factor (Rs.)
1 16,56,000 .893 14,78,808
2 31,84,500 .797 25,38,047
3 81,32,250 - 12,50,000 = 68,82,250 712 49,00,162
4 85,35,750 .636 54,28,737 4 M
5 85,35,750 .567 48,39,770
6 55,11,750 .507 27,94,457
7 55,11,750 452 24,91,311
8 55,11,750 + 20,00,000 + 1,25,000 = 76,36,750 .404 30,85,247
Net Present Value 2,75,56,539 |
NPV 2,75,56,539
Less: Out flow 1,70,00,000
Saving 1,05,56,539 }1/2 M
Advise: Since the project has a positive NPV, therefore, it should be accepted. }1/2 M
Answer 5:
1. Calculation of Net Cash Inflow per year
Particulars Amount (Rs.)
A Selling Price Per Unit (A) 100
B Variable Cost Per Unit (B) 50
C Contribution Per Unit (C = A-B) 50 >3 M
D Number of Units Sold Per Year 5 Cr.
E Total Contribution (E = C x D) Rs. 250 Cr.
F Fixed Cost Per Year Rs. 50 Cr.
G Net Cash Inflow Per Year (G = E - F) Rs. 200 Cr.
Calculation of Net Present Value (NPV) of the Project:
Year Year Cash Flow Discounting @ 6% Present Value (PV)
(Rs. in Cr.) (Rs. in Cr.)
0 (400.00) 1.000 (400.00)
1 200.00 0.943 188.60 [}2 M
2 200.00 0.890 178.00
3 200.00 0.840 168.00
Net Present Value (188.60 + 178 + 168) - 400= 134.60

2.

Here NPV represent the most likely outcomes and not the actual outcomes. The actual
outcome can be lower or higher than the expected outcome.

Sensitivity Analysis considering 2.5 % Adverse Variance in each variable

Changes in Base Initial Selling Variable |Fixed Cost | Units sold
variable Cash Flow | Price per Cost Per Per Unit | per year
increased Unit Unit increased | reduced

to Rs. 410 | Reduced increased to Rs. to 4.875

crore to Rs. to 51.25 crore
97.5 Rs. 51.25
Particulars Amount| Amount Amount Amount Amount Amount
Rs. Rs. Rs. Rs. Rs. Rs.
A |Selling Price Per 100 100 97.5 100 100 100
Unit (A)
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Variable Cost Per 50 50 50 51.25 50 50
Unit (B)

Contribution Per 50 50 47.5 48.75 50 50
Unit (C = A-B)

Number of 5 5 5 5 5 4.875
Units Sold Per

Year (in Crores)

Total Contribution 250 250 237.5 243.75 250 243.75
(E=CxD)

Fixed Cost Per 50 50 50 50 51.25 50
Year (in

Crores)

Net Cash 200 200 187.5 193.75 198.75 193.75
Inflow Per Year

(G=E-F

(G x 2.673) 534.60 534.60 501.19 517.89 531.26 517.89
Initial Cash Flow 400 410 400 400 400 400
NPV 134.60 124.60 101.19 117.89 131.26 117.89
Percentage -7.43% -24.82% -12.41% -2.48% | -12.41%
Changein NPV

{1 M} {1 M} {1 M} {1mM} {1M}

The above table shows that the by varying one variable at a time by 2.5% while
keeping the others constant, the impact in percentage terms on the NPV of the
project. Thus it can be seen that the change in selling price has the maximum effect
on the NPV by 24.82%.

Answer 6:

(a)

The differences between Factoring and Bills discounting are as follows:

() Factoring is called as ‘Invoice factoring” whereas bills discounting is known as
“Invoice discounting”.

discounting they are known as Drawer, Drawee and Payee.

(iii) Factoring is a sort of management of book debts whereas bills discounting is a
sort of borrowing from commercial banks.

(iv) For factoring there is no specific Act; whereas in the case of bills discounting,

(i) In factoring the parties are known as client, factor and debtor whereas in bills }
the Negotiable Instrument Act is applicable. }

Answer:

(b)

Global Depository Receipts (GDRs): These are negotiable certificate held in the

bank of one country representing a specific number of shares of a stock traded on the
exchange of another country. These financial instruments are used by companies to [ 3 M
raise capital in either dollars or Euros. These are mainly traded in European countries

and particularly in London.
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Answer:

(c) Features of Commercial Paper (CP)
A commercial paper is an unsecured money market instrument issued in the form of
a promissory note. Since the CP represents an unsecured borrowing in the money
market, the regulation of CP comes under the purview of the Reserve Bank of India
which issued guidelines in 1990 on the basis of the recommendations of the Vaghul
Working Group. These guidelines were aimed at:

(i) Enabling the highly rated corporate borrowers to diversify their sources of (3 M
short term borrowings, and
(i) To provide an additional instrument to the short term investors.

It can be issued for maturities between 7 days and a maximum upto one year from the date
of issue. These can be issued in denominations of Rs. 5 lakh or multiples therefore. All
eligible issuers are required to get the credit rating from credit rating agencies.

SECTION - B
Q. No. 7 is compulsory.
Answer any three from the rest.

In case, any candidate answers extra question(s)/sub-question(s) over and above
the required number, then only the requisite number of questions top answered in
the answer book shall be valued and subsequent extra question(s) answered shall

be ignored.

Working Notes should form part of the respective answer.

Answer 7
(@) () GDPwp=C+ 1+ G+ (X - 2) (1M}
110 + 20 + (70 - 20) + (20 - 50) = 150 faferas

(ii) GNPyp= GDP qI9IR ®Hd R Adhel BXe] SUE + [A99 9 Yg FHiad 3| {1 M3}
150 + 10 = 160 fAfer=

(i)  HaeR ANTd R GDP= {dhel Rl HIFd IR — AUTeT HW}{I M}
150 - 30 = 120 fAfera

afty arf amy = = CNpatFactorCost oo 30m) 1 0.5 ﬁ%m:r}

(iv) :
Population {2 M}

=130/ 0.5 = 260

Answer:

(b) <TIF 3T BT U of@idd a4 H Ud Q¥ &I Bc] &F & 3iax Slad |4l 3N o o)
mewﬁmﬁwmﬁwqﬂam@mﬁqﬁmﬁﬂﬁm|WHIM}
QIRDHT FWIT (CSO) & JATAR, I M TH oAb ay H #Aoigyl, fmm dqom oy &
WHY H UH <9 & AT AR gRT 9Ra haex I &l AT § |
Wwﬁmaﬁwa&mﬁwaﬁwwwww%lﬁwﬁﬁwﬁﬁm
AT AT BT b dle] Hrad AATq a9 RTaH g% TAT HaT &I Ired fbar S e, 4
yafeld dNIR ®IAd R BT SITaT 8, 89 90 dIFd S1fdT Al ISR 3 TR TSI 31
ﬁwwﬁ%lﬂﬁwﬁﬁwﬁﬂaﬁﬁwwzﬁriwwﬂﬁ@Rq‘?lHdaaﬁ—c[q?lHd\—rﬁ>{1M}
ol a9 & WU H G TG 99 & ARM FEfed & WR AT S 8, 89 ReR diHd Jerar ardfded
ML - BT UTT B 8 | SAfelY ReR BFd IR Fahel BVe] Sl g1 T Jd 99 Bl ReR
BT B TeH H TN UK BT | TP ol 99 eJYdds g1 A1 99 § Wl [ Hed AR
Ied ¥ gad |MI I B | J
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Adhd TR B N BT TR H 98ad A HaeTefia 7| I8 Hifas rseye A daa)
el IUTE (GDP) ®R @& 3JHU BT Afe IR $HHd HI AT WR g8aIdl 5 | A Ifa
BT 9edl § , FIIR DI IR AAT Aol IR HIFd (GDP) wifde arscye H arafdd gfg
@ o 97T | I8 9d @ i AMSTYT P IRAfdd IRATT H IS DI GRAMRIT T2l B |
IAAE DT IR Ghdl BRe] diId qaT Refd serar IReid & forg @I garRie 81 & |
ReR Fd W AFHd X Hd 98T RGBT / R &F 98 &7 & gearg & o 9ad
TRl SIS B Wl gfg BT A0 & forg ugad fHar S |AahdT 2| SeIER0T & oy 2015—16 @l
Aol B DI Pl SH qY B BIAT AT DT W S 2011—12 H FEford ofl, R e fHar
ST Al 8| UBl dlel A9l H, Febel BX¢] Il HIAG daclid & gIRI gaTfdd 81T, U=+ a1
el A H, AdHd TRl DHG dHadl d9 daolll o Hifde A€cye H dged © | Hifd
JRAIS I AT FET ST ¥ U < Bl HIfdd 3MScYe H aRddd daalrd bl YRR Bl
2, 39 I TAT AT BT MSCYS &I URAMY H GeId &1 ol § a9 &R a9 JoIl el & fory
Y T T b ¢ | )

Answer:

(o)

IE—AdSG avg AT FaT Sl T OIF A% hEelldl 2 (SaTexord: e, wawes n) #)
T Sl geg B |l YOI AT ST G BT o9 Dl USUT BRAT & | I8 a9 /B AU BleH
AR B, Th Il T DI M dAT IREVT B AN DI U~ & gRI MY & STANT A
YA AT HA Tl SYHIEIT Bl e FRAT 699 & | 39 ¥, T4l d¢, UTd a1 aewis
Heaaéaaﬁgéﬂwzﬁwamﬁﬁﬁ%qﬁmawmw@ﬁﬁgqﬁmﬁ%lw
FH S b AT B AT T |

TF BT ST Yob BT ISl BN I Ol & ¥ @ g | 79, 56 GeR @ 9w 9)
AT BT R AT JATS & s FHGT J8aR BT Il SATRT ST IHDT IUANT Bl & |
SHHT fIRIY faRivar Ama od &M QT &Fd & 99 B & AFIdT BT IR IR &
STRY 318 STHaw] Pl 1 TAT 3 DI IRBR §RT Y PRAT & | $9 RE, ST Telldd
Aohdl © 6 g8 dacd IR R BIeAT 78l AMMeY | 3 Tawg & oIy IoiR &I Yol qroiR

——

{1 M}

> {1 M}

>{1 M}

HAET ST & A Jad I6R & §RT UIaE & S1cb 34Td DI AHeerd] aT iR [Awerdr &
wY F S S 2 /

Answer 8:
(a) a9 SUR HRT (WTO) & I Iqa IR AUR B ae WU, Jad wU 9 Id

Y F FATE B G BT 2| 3 U B & forg, fawg e |vern &1 yard &
(i) RIS AR & oIy 19 &1 A AT TAqT AR BT, 3
(ii) I ATYR IERIBGRYT B Aol AT R @ foIv BIRA BT IS BT,

(i) @R fAarg o1 FersmT, L2
(iv) PR oew @ arelfiar o aer,  Each
(v) IRae a7feies yded H o< 3R UHRg SRS WRIF & A1 §ednT qoy, | Point}
(vi)  dRad @R Ried & ol o @f Sor # fadraeiler <2l 61 FrIdr oA |
G U 391 g QU WSiale Bl [Rar adlodd enun et el side geidl & s ddifie)
gdmd <% R &1 Mg Io™ &I H'l ol & | Jad: GATT &I 31J8a 1 & w4 H
BHdfes, IR YeHTd b1 I8 Rigid aivid &Ral & & [HAT o7 a3 & oy Igwa sreEr Tae
foell SuTe @1 foxdl SfaeT ued & g1 U ol o, v, faRrwTfiaR srerar ufoRer &1 |l
=T UeAl BT & & Ty IgHA AAAT A U ol IUTE I R a1 &1 o & 9 |
WTO gHSIAr & 3r=aid, I AEFIG: AURT ARl & qeg ¥e9rd 8l d) ddhd | Ife Th
ST M B GURAT © S U ATIRI ARIER (SI¥ STIR AARY BT HH PIAT & AT qIolR
B WA &) 39 I WTO Hel ®I AT 9] 1dT Hdl & Hag § T I8! Facdd FdsR
ST BT §1 WTO I¥Siial @ I9R, Ud e 911 I Al & aReX 9 "most-

—~—

{2 M}

favoured" STUR IS & wT H T 8 | J
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Answer:

(b)

e §ad U (CRR) ¥RA ¥ U AT aiiorigd 4% & ol Y& o1 il Fad ST
(NDTL) & 4T &I Hefd ®xar 8 Sl Rod % & A1 Fdhe o T & ®©0 § 910 G491 a1y |
IR Rod d6 srferawen # Aifds @@ & - @9 & ot ek Iqawd &l &= H
IGHR AU DI US PR FHhdT ¢ | VMRS 9 B Bfec Jor &Fdl Tdha IMRETT gurd |
el Had 2| R e o9 Fo orguid © Sa BF Bfec Gord del SHdT Secl &l
HadT 2 |

e | U (CRR) 7 BTl & I8l ¥ TReAdN YGe- &l Tl H U Heayul A ool
® WU H HEE Pl AMGT & | AR Rod 96 & U iar sifdie Tee W9y Jgud ffed
BT, I RIReH § qRAAT HH B TAT SHPI Socl IURBIT & IR d6 BT Hfec dor A
A PR B oIy RBI Fha Wod UM B HH Bl © qAT JdgaRe] § U o+

t {2 M}

{1 M}

3Mgfcl T gerl & | g1 RBfd @1 3fafdr & R Bfee f[IR o A &= & fow RBI, Tdha
AT o ¥ gfg wll T

Answer:

(o)

ST I Bl & 9 AT ol BNel aToiR | A dHa | w9 | faqw § 9 awg @l
I © IMUAT IUTE DI YT AT AN A BH WX dOd © | SHUT A HJIGH AT aH 8l
AHd! & | ST THIfder Reafd o7 wfid w1 dr aoiR 9 A1Ud BRel STGHI dI dTes
FRA B ol fIGaT S & wU § JUARIT ST © | Sy a1 a1 &1 uel & §Y
IR BIFd HeWd & U] aR<d ¥, afdd SIFgeiax sardd <31 &1 eXe] ScaTadl Bl
g Ugam der 9ok R Ut aRA @ folg o @Y vied €| 98 U gfud ¢ dfdew @
qAT TR SATEH! & oIy @awT 2 |

TSl ST AT ST BT YHE Bl 3T UT B D ol SN ST Yod bl ol o
PR a1 & | 371 910 B faqel BH &1 Fgfd Hd A Bl A AT B b oY JRell &
wU A IRA har | I8 d9 & ST © Al Bxel SN ARG Ul & gRT THR &0 |
JTEd g3 © AT HRETVT LY 2 H 2 (i SUAIR &1 FedNil N & 4 &H 81T Sl
STEdh BT ST BT B) |

Answer 9:

(a)

e JMRT BT FuRer & ey #F <1 RAdvcy AR B | UM WG B IR, € MR ar MHuiRer B )
% gRT dfguiia fdar Siar 21 g 7 2 b g9 amgfd @1 onffe widfaf # qeea & g
TS WU A FRIRd BT 2 | Sl Sl &AI6l &l &R SIG & Hae § Sl dI GaT Bl gIRd B
B ST BT FTST BT YA PRAT 3| GAM Ufded g9 U e’ WR ARG & yfd BT
FefiRe &1 W BT 5| S g9 MR Al Iod Uldd &9 & Aaw H 89 Wb AT g Y[ b
He e H BIhd PRAT 8| IS IWrE Wl © b feigaven § AT o Bl gl MY B

{1 M}

t{1 M}

{2 M}

R erg I, aftiiaes d& dor Sar &1 W9 @9eR gRT RuiRa fsar S g J
g MYt T R fram Smar 7 -
M= m X MB
el M e 3mYfl 8, m e Ui & TAT MB HIfddh MR Hyal Sodl AR 6 21 | g vy
Money Supply

Money Supply (m) =
y Supply (m) Monetary Base

& Ui m Bl g9 ER H (A T geld DT & MY H IeeTd ¥ HefET AU & wU H gRANd
faaT ST & | ol Aabd <l © b & JARIR T 0is Bl & 3MYfT H FUITRE fbam S 2 |

e Soa wfad o= | gig gaT1 9 (U IRAT Pl UK ©, I§ 9N dg Ol R H gl S |
39 Wl # M @ JgER, gaT SR ¥ gfg S ga1 # War & qen A6 fhar S, Sie6fe
HaT AR H gig S GRS H S 8, Pl o fdar S © |
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MITTAL COMMERCE CLASSES INTERMEDIATE - MOCK TEST

Answer:
(b) TR MM B Keynes’ 2RI & AAR Tdha HI TRV G+ & fol¢ Acel Haxd qroiR f2d
A HIRT B | 9IS BT IOIR oI TAT ATl Bl d6IR & b §aR I Il Had & | el Bl
IR HFd § Uh ghg 918 BT IOk Jed § HH T A6l Bl I9R DHHFd H BHl 1S BT
IOR oI H Ifg & WP o A 2| (ol @ Jeed ®U W OCFHR 1T S’
ol R B ReR Iy B Xl § T @ $ adHH ) Bl AN Bl 39 YbR Bl areyg (1M
37T 3T & | ol I ¢ |
I IR IR AR 2 b N & G| SRS B ARG JAAAT A &R BT g Tl
H e 3, 9 & ) H AREe (dfe oHd H gfg) &I oUell &Rd © | el &I Sed a[dl &%
W, 9 FHe ¥ BT gis § gRafdd &d &
(i) FIfe 7 d9f€ TR U B 9o &R BT ST PR Fhd ¢ |
(i) 9 AT H Al B IR &R H Y JAuferd RRmae & gRumeawy dfe dd § gl &
AR Gofl o @ JJUelT e 2 |
B 33le, I TIRG qaAM ST G DI =TS DI AT SperaT amere & @ (LM
T H R AT B AT I I AT § A6 B SR DI g DI (ds BEd H B
DI MUETT FRA &, Sd U df€ B WM R TRl THE & WHT H U g9 B 3@
B YIATE BT Hifdb:
(i) OIS T G T & SiRY TfRid 81fy &4 2|
(i) 9 YOI &1 | 99 9ad € o &S ) # yild e & aRvmmasy 2
qer
(i) o9 I¥ W G dPhleud TR W U™ I ADF Brf | {1 M}
(iv) 3T wis & =91 <x # fiRm@e gl 8, 9 oma § fRrae mrf der aka
e 9B AT B HH BAT W FI B o8 Ugad [BA1 S Fabar g a2
GOfRTe T ST ST el & |
AR H, 54 9% &N & a9 &% Gl & Sfared &3 | e 8, Udh oF OR& Hdadl
TRGR d1€ PI AU FHfed UIehiferdl H T Sidfd afd 1ot B A &% TSl DI STl
WA BH B SABT FHfcd UICHIferdl ®ad ddhe H B 91 8| S TS B 3l &%
TS P Al X & IR &, U & IR IT Al AHG AT 9 & R0 ST devf 2 | IWiad
I ey ® 6 o aon e & fog |cer A Sl wU W T ©
Answer:
(c) faf=1 Refq &1 g aRoma &1 A fear &
(i) FHRIHD SUFNT STEId, AHISTS INT BT f&ard el o rr Sirel, 9roTR - faerdr, Sﬁ%}{l M3
TG |

STT SRRV, AT ANT d1 f3ard o1 g 81 o, ffd Seara |

(i) ABRIHD IUFRT GTEId, dIdrERYl dTeld, Fedl Bl T |Be, 369 ST H glg, 3= tl?}{l M3

Answer 10:

(a)

Fs fAHRId qar [Teraeiicl Jefegaer My Jof AR H el AT I AT BT HH]
IR B 7| fome =g @ ghtEd e @ forw g &1 gHRIaReT sravad w5 9§ Ud faw
HRME T | I AT g AaR B g9ifdd & & folt SRR B U & BR-IR 8 T
AT BT T H Heayul YADI 3f&T PRl & | TS H AR Bl [IR0T Ucdel Tl 3Tuciel
w9 ¥ fad Ny g owifad gar 21 99 @fed qen M @ adwe o ge R R R R,
qfasr 3ol & oI G smmcdel wu I e &) facg N 9 gafag 2 21

RGN IR AT FI Bl WARNT wU F 3 HI G AoRT & & oY U Agcayol
TRRIR & ®Y § AMT AT 21 79 9 YD Bl UBd [IaRoTeAs g9a &l ard &k & forg
ygad fasar S 2|
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MITTAL COMMERCE CLASSES INTERMEDIATE - MOCK TEST

. T TATICIeel Ucdiel R Bl SR & Heg Sfd ®U | BR 9N BT fAaR0T Tl WRDR
& T B 98 B D folY SATRT IEH B & oIy A B DI SATGT A
BT GARTT B dTel YT BT G PR & oY SUYad wu 4 fSoms |
. U PR fANGH B AP © SaIeRYl B (oI, 9] T8 qRId: 3FIR 3T FHg & KT
IUANT fhar SIar 8 ol faenfiar o 9N S W AR SR ST § A aw T
Y A I FHE BT AT BT g JUM Bl WHY G § ol ATTeIDHAT TR eh]
PR AT ST & | FHfd B Sl 3 & I a0 U el Go: fIoRor 8RR &
®Y H P Fa 2 |
. AESIh T B YD ATTGG A TS BT MR F TRG I B A BT G
fITROT H FETIAT HRAT 2 | 30 TRIG q9bi B oY STl A R KR T BRIGH &
SIRY fhar Smar g o
(i) T I BEEH |
(iiy Fryew sr@Er Rl fafdbem uRe=l, R, T8, awds aw] ol Rd &l
S &1 JordedT Bl G 2 |
(i) T MR TR AARTAT YT |
(iv) = amfie gRem AIoHT den oifdd g3le AmIveG vl e fdvid
9T STe & oY BhaR T @ |
(v) HRE SUMNT &7 ST BT RIRA ST |
(vi) QAEeIP T B i YT B GRARAT HT & oIy &9 IUTed AT/ Hefa
HERIAT BT UG HRAT T
(vii) RISFIR AFIAT B 9 & oI A Yol DI Gg§ bRl |
g faaver Hifcat &1 e <M g fAaRd don goadr Sgeed & 9E SExmT
MY | Foa A PR & AT YAicelia o1 RRed &1 999 i, dad qein Fder &
foTT |ered TR & ®U H BRI B Fhd o | AT, HY GYIHAT Bl Iared gl
BT TR I Ufddel G4 BT & oy eagad wU | 941 a12Y | $9a JffaRad
g faaRa faca Hifd der g faaRor R = &1 g WA e ifd Sgawd faey
T W IAE B A A ¥ & A1 Fad 2 a1y |

Answer:

(b)

A X 7 95a T Al B T N B [I6E T AUAT Ihg DI ST 2 | TR BNl
gfg dor S T A R @ gade B aftia erar g1 B § gfg Bl ¥ Od 39T qed
Th Y P AU 3G B! B gRBE b Fag § dedl ¢ | sD [Auid HE H g Bial 2
T UH A B! IMAT I BNl B dRDbe B Hey H Hou § fRmae ol g1 afe v
SieR A &R $1 = B 65 to $1 = BT 68 ¥ Il ©, YRA WYAT & Jed H FRMEE
31 AT JraT AR /OAT H G BT & AT US SieR H fE g © | 390 AW T8 d¥dl H
gfg errar faceh &0 # @9 BT © o9, facsl ¥l @) g el dMd H B g8 B
gAY T8 Bl JocAd U ¥ 3Afdd Jearard a9 Sl & | FANT ve Rived & sidiid, afa
S § 9T AYfd 9% AT dedrg & I@ar ®, 99 faqel el &1 Ay goa gedr € e
el Tl oI H TR Bl 2

qrIfde sfeierawe H Ay &) 9geld &1 g9g 17 2

el fAffa I9R # geT SFT e T Qe WU 9§ RG] JdRe Bl YId HRAT & |
| UPh ST X8 R UP QU B BRI Bl b gl (BHI) SADI AT BT Gl dIFd Bl
9T () HRAT & AT SHDT AT BT TS DA DI HH (TSTAT &) S AT T Hara
gRAY # ST B TWH o ST B AT YRUTHT: AT FI qAT id oRd # 95 ¢ |

12| Page

{2 M}

{2 M}

{1 M}



MITTAL COMMERCE CLASSES INTERMEDIATE - MOCK TEST

I AATID] DI Yfddel wU A YT PR & difd I8 ST DI I AT TR SIT&T =],
B TR SITET BT YA DRAT BT AT (e DI ™ UgATar & ddifh HRl o] Dl &
e H AR UT) XA | U SffegeaRell & fofy o8l R il i U 9 I=d 8, U el
H1 312 BIHT AT 2| TR BN BT TH AT BRe], B W ST a%g B JolAHAD DA
BT P BIAT & AT II BT QN 9K 9 el I P! WG Alsdl o | qMI B IMAT
yferag! avg den fafa @ forg 9 g8 wi enffe wIfafafer &1 dicanfea @var § der smseye
IR bl G PRl & | Fegel d faf*rma eX &9 I R W) 3refegaeel R IR g4rg € |
TE AT eI & URVIFRERY ICdH AR HI o0 9, TR 3ferar 97 9ot Bl &, 39
R R & @1 A @1 S rd @ BEd @ wU H S ufied ¥ 3ifed w4 srar J8
REA 2| TE BT Q¥ P AR & HH W Y9ME BIAT & Rifd g IMATT B¢ ST & forg
aiftres wEm T faqw & forg fafa wwar 81 oran 21 Jft <u & I wer fSga e
gIf il 8, B 9&dl ST YA & gRT UAIAd Bl & qT RO dedl @Te] @Il =T
qAT FHUT ffeReT & foly HUIEHT & Bl Y I IR I Bl DIAd TR 589D
UTd Il BNe] a%g & oY @il AT & HRUT IUHIGT BIAa JRTRBIA DI W1 TG Bl [
2| UITT AfE BRI AR TN SUHET BT AFFSTOT JTfrd Br &) anTd § A9a @Ry ae
STEA H Ugad Feddt & SIRY B Fehdll © |

9 TP < BN P H @9 BT B, A aRg TAT AR RAEI IS AU B Sl |
gAfeTy, ST BT Haex AR I I &3 H de1 dol IR AUR Ag 98] ¥ a2 A &
fory URa &1 | fFrafd B &1 &9 o, B T TR, ST BT IR ufevugt ¥ gy,
Rt &1 areg | 9fE, ST SHE &3 | ARG T DI 9T qAT AT UlcRUGT ST
T IR AY BT g H TR BT 2 |

e R 519 e SR 9 389 BT 8, d9¢ gY AT BIFd &1 Joigyl, JISHTR def 3 TR
Tg BT gad B | Afe At & forg s9Ye den R SUTRTaR JiTfad 8 9T BNl WU 9
IaTied T8l fHAT ST Ahdl, 961 g8 ST PHIAT IUIGH Bl AN, 8] DA Bl IR Tl
IR JATSCYES BT HH BT |

faeel ool sriyare fRivasr ¥ fifme &% SAR @@ 9 59 & | eNd ddl S9a e
AT BT JATAT B & TAT SR Yol Jarg & Ued W Fifder) yarg 7 | fageh faws
@ P ¥ o S=a i ma &) SaR @era H faer & g el Ao &1 1 o sreran aifa
|y 801 | facel yE e yarE @ gaed &l GWEaAr & do faqel urcwnifedr faer @t
FOT TAT AT H yAIed B @I AWET 7 | gedr faesh fder, frow @ gfg den arafds
e & fog omawas fawr & weg U @1 W T © WHI B SM@Ef H, RIMRI @l ({1 M}
sreferaverr # gg+ @ HHTET B |

Ife e Hdadl 59 RE &I ©, fb d 3 &I &9 Bl ARG B &, Uehlford Faer o1 gt
AT H MER0T q IRaw A araiRa we & IRY geT fAHET 8 Fhar 8 ST R Bl
3T I B Fahdl | SHHI IRV eRef IRl &1 vIfad e arell J1fd SAR =g arell 'vel
AT AIGIR BT Ahdl § Sl 8ve], [Fdeiel & fdwary &l yifdd Rl ¢ |

Ul S/ el aifoiige kT (ECBs) & IRy faqel ga1 # o1 form 2 vy fageh
faff & oeg T wu 9 ufoRem 98 &1 FeRIAS ®Y I y9ifdd e8rft wife sad SHP
T BT YIAE & oY 3ffeih BRe] BRY! I Mgl 81| Y BINIA BXe] B4l Id
FUMR ®I Al IGRAN Tl I M Bl HH BT TAT IAD] Jorua Bl Ufdehed H g1
¥ | e ) SR Fe[ %W & forv facia quifgam &1 Sarer &fes ammreft qen 2T &
SIRY fafra Sied & fIwe I/ & forg o< IfT &1 <=a= 8|

e e faceh wwufcd &1 w9 fhar swerar fm ram el =01 & 9 fsan @ &1
facel faftraa SRa| &1 |ameT S=d gU uid 8 | Jefy, et dor fiqer 4 =R gy g
TE A H B Bl & AW H SIIeT UT R © |

{1 M}
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MITTAL COMMERCE CLASSES INTERMEDIATE - MOCK TEST

faeel &A1 Sifhd TRBRI 0T & A H, AT & AT IR BT 9T <7 T faeeh For &7
YA & Y $IY IR Sq1d STl |

TH AT FERId BRI H ERBRI IJoRd Bl e, fIRy wu | Ife 9 amawad a%] @i
SATGT JMATT HRAT & | & Bl WReR Bl faceh sy For o & ¥ & forw =g v @
Sea 1 F gy g |

Answer:

(c)

AETY Ugd A AT A B g9 U [y 2ol & sl ddeite a%g € Sl
R—ae 2 FAifs AN &1 ITHT STINT SR F d18% T8l @1 o Gohdl & | I8 UG A

gREd & ok STET ST gl B RN Sl o BF IRl ¥ | TG AT et B\ (1 My

qﬁ@ﬁuwﬁ%ﬁﬁ%ﬂmmﬁﬁwaﬂﬁ%ﬁwﬂﬂﬁ?m@ﬁmsﬁ?

('\

R ufggT T @1 uee el 21 9 AR W Ylew SUGE ¥ §B AEdYUl UIGfad
Fae g9 ool # o # |

<f% Jea dF AT FHEMEN UR AN 81 BT &, SUIGHh! AR IuHIEe 1 g1 @l Bl
IAH T8l fHAT 2 3R d 31T YA &R 8, IR AP HHI AR FRMEE BT SR F91 & |
SO 3 WOEAl B Rerar & foly @awT UsT 81 © iR gafery vfiasy & difedl & forg

ARG Ugd AATEl B SueTedT | t{1 M}

el AT AN BT FATAST Ied BT TANT BRA =, Sl IH THAKT BT gUF HIAT © Ol a9
A A 7 o9 Ufdgg! olfdd IR—smaRad+ i ¥l &1 SuarT ¥+l gfam & Jea &
foru fovam Sram 2 |

Answer 11:

(a)

IR fawerar ga Rfa & Rrad Jad 9ok G & GRiadydd Adfed &3 H fawe I&dl
2, IfuTa o5 a1 a1 fauiy a%g qm ¥aT &7 S1fd TS AAAT HH ST & oll EAH IR
R & HH @ TWH o Sfal 2| 9o fAwadr & forg aRor 9eg # € & gefy gof wu |
UiOE] IR HEIAagdd B PR o, SARAR U Uagl & Jd faeddhdl & Udh
SpefegeRe # SURRT BF &1 FUEAT el € | IR fAweldl &1 a1 uel FHdr A &1 TR%
faherar don amyfd @ TWE A f[A%adt © | 9 & RE F [AGedr I 56 I el Sl @
T4 ART 9%U% IAE & folg Iudaar o qof @1 &l ffae # 71 ofar| mgfd & wRw 4
ISR fawerdr afed giar € Sid Y[ AT IUTe bl IedTfad bR &bl goi Anrd &l e 81
P |
IOIR fA%erd & IR 98 BRI 2 | 9 & dIoiR i, qTe, |raoliid g% qoi 3qel g
(1) MR IO SIfIBR 3fTAT THIABR AfTBR Tdhel STGdh 3qdAT IEH DI BICT
GT Bl UlAWgT IOk H SIad | HH ASCYS Bl e a1 [dabl Bl qor
JAMH BT TN ST FHRIAD 3MMAd ™ Tl = | /
(2) greraT T 'spillover effects', ‘TSR UM ‘AT U UMTG 31T 'side-effects' @
Wﬁﬂﬁﬂ?ﬁﬁmww%dwrﬁsw%‘mwﬂwawma%m
BT TR AT fraT ™ BT IR 2 Sl dI6TR S & 91T & w0 H gRaferd 81
2| 9 dISIR STRISAl Bl 9l § it d fhd=r Idfad wxar & a1 fhaa &3
PRAT B, & IR H AEl GAAT Bl o7 & oY IR BIAT DI AFIAT Bl bl & | J
(3) ST 9% (R HUfed SUMRT a¥g 31rdT AT a%] & U d |l Gafid fhar S
2) sffeuTsy a¥g & foraaT afl aafdd arig Sord € T R AT BRI ANY © T
ITART # IRWET 2| 3 UBR B 9] B AT ST {50 o afad U |

N

H{1 M}

({1 M}

r{1M}

’a—d—cra%awﬁq‘zﬁﬁuﬂcuH@ﬂ@qmcmlwa?ﬁmwﬂﬂamﬁwﬁwhlm

o | (FF F BH TS BHT T HH) o9 9] dI6IR A B ART & w8
BT 9T 9I9TR R SISl Sdl 8, Swe gaied =el fhar SR 31ordr & Sared fhar

STRIATT |
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MITTAL COMMERCE CLASSES INTERMEDIATE - MOCK TEST

(4)  3rgul FEET gul gAAT B ARGl off UfoRdE] doiR @l fARivdT @ STe dm | &
I Sifed gl & IuddT & dadr / IR H 9 gAAr bl U B H
AT, AYE 3fAT AYVT SICT, I, o B BT 3T TAT FEl AN 5 A
% IR H JFRFId & RO aRAGD qOR H YUia: G Al B | I f[Awerdr der
AT HIFT AT AT & HRUT I~ g AT Bl ITeld 3facd HIAd JAHIU &
SIRY zenfud & 2| SIfd AT &I ‘lemons problem’ & wu H ft deffa faar
ST 2| S S BT & Oid Bl 9 f[AabdT & #ed o H Riged © 3w o
Sl fA@ar ¥ ¥ Sl § el [Aadr a1 I Al¥e ST AT Bl drsdl
RISl & AT dOIR f[ABeAdt & SR g1 © | Ufddhel o394, IR [Abedr &1 ud
I Hd vh Rfa & foRad qoraear 9% @1 gl 2| Afae W= i fef &
A R & IR § G BT WA F S Udh IR Ghded Hradrel & IR HH
ﬁ%ﬁwﬁﬂwwﬁﬁﬁaﬁ%aﬂaﬂaﬁwﬁ?ﬁmwmﬁﬂw%‘lﬂm
# orva Ee, ufdae @oE dul e WAkl dNiR @ AEEE B GEedigdd
adfeq PR P AT F1 IR BRAT & AT GG AR RBerdT 1 R o ST
2 I R GAT S A1 UeT BT UfRILE] a1 7 |

Answer:

(b)

U HAl T I B B 99 ARl A fR@Ee wROeRn © 3fEr o) WSl H, e
sreferaRenr Hafad Bkl 21 Udh Hal AR el oM o Adhd ®X¢ STe (GDP) & wU #
HAT ST B, H AT § A H gl g3 RIS @l Refd S g1l @1 af} sreiararen w#
& AR AT 7 H R &1 gWd SRl B, S AN FHI HE FHET ofrar & onffe #d
THRIAS 3w AR ST Hhel Ve I gRT AMAT Wil 7, & fawqid @y |
gRem: srefegaen & R | I8 a1 &1 A7 ey 2 ol fARRa RIS, dear gan
SR g, ATSCYT a7 Mg # fAeRa RRrae qen ey @ e o Srar 2 |

BRI JEU AT D G BT oIl H HF YAl 8, Hal T faAIE I ofs & [y IRBR &
gRil ¥ I IfT &1 wered sRRIR & | FRifa don =fad o xR | & srejeraven
Agfad ggfcad TR BIg I P forg I A9 8| HR H HH 8 B USRT I7Y 37 BT IGIaT
g | STP ST H AHid ggfd & g1 MaiRa aifaRed foert dmg sma &1 v &1 @ @
STBT TAT JI HI qONH YATT FI S SRIT URITBAT, 91 g3 M qAT URVIHT: 9¢1 8 31
g1 IR IR O IWUE TR, 9@ B AT AT Yo DI 0 H FH STANT BT Fafgd BT 8
T sfad e &7 9erar 21 399 e, B ATg Ay der SuuiT g ¥ fo exe @ forw
BH TAT I8 DI YIS UG R Hbhd © AT JYCATST Bl HH PR Fdhd & |

Answer:

(o)

JAYS 2004 H TR IOIR WIRIEHROT Il AfTaRe § WRBR UMl & 994 & R
TS AT (JFAaAT &1 3MYT) Bl MERA B & foly IR Rod & g1 Afgas ifa
EIET T | dIoTR RITAIHRU Il & 3T=id, AR GRGRI §RT RBI | U7 ol | 39 UHR
H FUT TEG] AH KT IMMALIHAT & AR 2| T BN 9 /A aierqfa &1 Sy
FRAT & RO S Yoll aiydis ¥ S Sgral R Udhfad @1 dioiR - AR Redr o
3raRiyvr & for wgad faram e © |

MSS & Jidtd IRt It /afe &1 Sfes uferyfa den femm o e @ avft faeiwar 71 faw
derm ufergfa &1 Rod da g1 uRanferd famt & SIRY SNy fvan STmar 21 399 9 &I 9oiR
({®) | TAMH TRATT DI FBTA & folt TRBR BT TG A RBI §RT SIRI fHAT SI1aT & o
1 6 AR & forg goft o1 e & forg |

Aok
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