MITTAL COMMERCE CLASSES INTERMEDIATE - MOCK TEST

(ALL CA INTERMEDIATE BATCHES)

DATE: 19.01.2021 MAXIMUM MARKS: 100 TIMING: 374 Hours
FINANCIAL MANAGEMENT
SECTION - A

Q. No. 1 is compulsory.
Candidates are also required to answer any four questions
from the remaining five questions.
In case, any candidate answers extra question(s)/sub-question(s) over and above
the required number, then only the requisite number of questions top answered in
the answer book shall be valued and subsequent extra question(s) answered shall
be ignored.
Working Notes should form part of the respective answer.

Answer 1:
(a)
Particulars (Rs.) \

Sales 24,00,000
Less: Variable cost 12,00,000
Contribution 12,00,000
Less: Fixed cost 10,00,000
EBIT 2,00,000
Less: Interest 1,00,000 >(1/2 M)
EBT 1,00,000
Less: Tax (50%) 50,000
EAT 50,000
No. of equity shares 10,000
EPS 5 }

12,00,000

0 ting L =" =6ti 1/2 M

(a) perating Leverage 2 00,000 imes (1/ )

2,00,000
b Fi ial L = L1 =2t 1M
(b) inancial Leverage 1,00,000 imes ( )
(c) Combined Leverage = OL x FL =6 x 2 = 12 times. (1 M)

50,000
d R.O.I= ——— x 100 =5 %
(d) 10,00,000 °
(1 M)

EAT - Pref.Dividend

Here ROI is calculated as ROE i.e.
Equityshareholdes 'fund

(e)  Operating Leverage = 6 )
AEBIT
0.25
6x1 (1 M)
4

AEBIT = =1.5

Increase in EBIT = Rs. 2,00,000 x 1.5 = Rs. 3,00,000
New EBIT = 5,00,000 J
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MITTAL COMMERCE CLASSES INTERMEDIATE - MOCK TEST

Answer:
(b) (@) Dividend yield on the equity shares

_ D|V|den_dpershare %100 = Rs.2(=0.20x Rs.lO)x100 —5 percent (1 M)
Marketpricepershare Rs.40
(b) Dividend coverage ratio
. Profit after taxes
(i) Preference = —
Dividend payableto preference shareholders (1 M)
Rs.2,70,000 .
= = 10 times
Rs.27,000(=0.09%xRs.3,00,000
(i) Equity = Profit after taxes - Preference share dividend
Dividend payableto equity shareholders at current
rate of Rs.2 pershare
(1 M)
3 Rs.2,70,000 - Rs. 27,000
Rs.1,60,000 (80,000 shares x Rs. 2)
= 1.52 times )
(c) Earnings per equity share
Earnings available to equity shareholders
Number of equity shares outstanding (1 M)
= WL Rs. 3.04 per share
80,000
, . . M arket price pershare Rs.40 _
(d) Price-earning (P/E) ratio = - = =13.2 times
Equity per share Rs.3.04 }(1 M)
Answer:
(c)
Company
M Ltd. N Ltd.
EBIT (NOI) Rs. 20,000 Rs. 20,000
Debt (D) Rs. 1,00,000
Ke 11.50% 10%
Kqg 7% ---
NOI-Interest
Value of equit S = D ——
u quity (S) Costof equity
20,000-7,000
> 11.50% s 1,13,043
20,000
S\ = W = Rs. 2,00,000
VM = 1,13,043 + 1,00,000 {V =S + D} = Rs. 2,13,043 (1 M)
VN = Rs. 2,00,000 (1 M)
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INTERMEDIATE - MOCK TEST

Arbitrage Process

If you have 10% shares of M Ltd., your value of investment in equity shares is 10%
of

Rs.1,13,043 i.e. Rs. 11,304.30 and return will be 10% of (Rs.20,000 - Rs.7,000) =
Rs. 1,300.

Alternate Strategy will be:

Sell your 10% share of levered firm for Rs. 11,304.30 and borrow 10% of Ievered\

firms debt i.e. 10% of Rs. 1,00,000 and invest the money i.e. 10% in unlevered firms
stock: Total resources /Money we have = Rs.11,304.30 + Rs.10,000 = Rs.21,304.3
and you invest

10% of Rs.2,00,000 = Rs. 20,000

Surplus cash available with you is = Rs.21,304.3 - Rs.20,000 = Rs. 1,304.3

Your return = 10% EBIT of unlevered firm - Interest to be paid on borrowed funds
i.e. = 10% of Rs. 20,000 - 7% of Rs. 10,000 = Rs.2,000 - Rs.700 = Rs. 1,300

i.e. your return is same i.e. Rs. 1,300 which you are getting from N Ltd. before
investing in M Ltd. but still you have Rs. 1,304.3 excess money available with you.

Hence, you are better off by doing arbitrage
Answer:
(d) Calculation of Indifference point between the two alternatives of financing.
Alternative-1 By issue of 6,00,000 equity shares of Rs.10 each amounting to
Rs.60 lakhs. No financial charges are involved.
Alternative-II By raising the funds in the following way:

Debt = Rs. 40 lakhs
Equity = Rs. 20 lakhs (2,00,000 equity shares of Rs.10 each)

18
Interest payable on debt = 40,00,000 X 100 = Rs. 7,20,000 (/2 M)

The difference point between the two alternatives is calculated by: )

(EBIT-I1; )(1-T) _ (EBIT-I,)(1-T)
= E,
Where,
EBIT = Earnings before interest and taxes H(1¥2 M)
I, = Interest charges in Alternative-I
I, = Interest charges in Alternative-II
T = Tax rate
= = No. of Equity shares in Alternative-I
E, = No. of Equity shares in Alternative-II J

Putting the values, the break-even point would be as follows:
(EBIT-0)(1-0.40) (EBIT-7,20,000)(1-0.40))

6.00,000 2.00,000
(EBIT)(0.®) _ (EBIT-7,20,000)(0.60)
6,00,000 2,00,000 (22 M)

(EBIT)(0.60)_ (0.60)(EBIT-7,20,000)
3 1 )
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MITTAL COMMERCE CLASSES INTERMEDIATE - MOCK TEST

EBIT = 3EBIT - 21,60,000 Y
-2 EBIT = -21,60,000

ER[T = 21,60,00C ;

EBIT = Rs. 10,80,000 )

Therefore, at EBIT of Rs.10,80,000 earnings per share for the two alternatives is
equal. ("2 M)

Answer 2:
(a) (@) Cash cycle = 45 days + 75 days - 30 days = 90 days (3 months) (1 M)

Cash turnover = 12 months (360 days)/3 months (90 days) = 4. (1 M)
(b) Minimum operating cash = Total operating annual outlay/cash turnover, that
is, Rs. 120 lakhs/4 = Rs. 30 lakhs. (1 M)
(c) Cash cycle = 45 days + 45 days - 30 days = 60 days (2 months).
Cash turnover = 12 months (360 days)/2 months (60 days) = 6.

Minimum operating cash = Rs. 120 lakhs/6 = Rs. 20 lakhs. (2 M)
Reduction in investments = Rs. 30 lakhs — Rs. 20 lakhs = Rs. 10 lakhs.
Savings = 0.10 x Rs. 10 lakhs = Rs. 1 lakh. J

Answer:
(b) Navya Ltd.

(i) Walter’'s model is given by -

D+(E-D)(r/K,)
K

P=

e

Where, P = Market price per share,
E = Earnings per share = Rs.20,00,000 =+ 4,00,000 = Rs. 5 (2 M)
D = Dividend per share = 60% of 5 = Rs. 3
r = Return earned on investment = 15%

Ke = Cost of equity capital = 12%

3+(5-3)x 212 34,010
P= 0.12 0.12 _ Rs. 45.83
0.12 0.12

(ii) According to Walter’'s model when the return on investment is more than the cost

of equity capital, the price per share increases as the dividend pay-out ratio 2 M)
decreases. Hence, the optimum dividend pay-out ratio in this case is Nil. So, at a
payout ratio of zero, the market value of the company’s share will be:-

0+(5-0)x 22
012 _Rs 5208 (1 M)
0.12
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Answer 3:
Working Notes:

(1) Computation of cost of debentures (Kg)
K, _ 95 (1—0.35) + (1,000 — 981.05) / 3 _ 6.872% }(1 M)
(1,000 + 981.05) / 2

(2) Computation of cost of term loans (Ky) :
= r(i-t

= 0.085 (1-0.35) = 0.05525 or 5.525% }(1 M)

(3) Computation of cost of preference capital (K;) :
_ Preference Dividend+ (RV—-NP) / n

(RV + NP) / 2
_ 105+ (100-98.15) / 5
(100 + 98.15) / 2

Kp

=0.1097 =10.97% }(1 M)

(4) Computation of cost of equity (K.) :
= Rf + B(Rm - Rf)

Or, = Risk free rate + (Beta x Risk premium)
= 0.055 + (1.1875 x 0.08) = 0.15 or 15% }(1 M)
(i) Calculation of Weighted Average cost of capital Using market value weights
Source of Capital Market value of [Weights |After tax | WACC
capital structure cost of (%)
(Rs. in millions) capital
(%)
Equity share capital 9,000 0.813 15.000 12.195

(150 million share x Rs. 60)
10.5% Preference share

capital 98.15| 0.0089 10.970 0.098

(1 million shares x Rs. 98.15)

9.5 % Debentures 1,471.575| 0.1329 6.872 0.913

1.5 million x Rs. 981.05)

8.5% Term loans 500/ 0.0452 5.525 0.249
11,069.725 1.000 13.455 (4 M)

(i) Marginal cost of capital (MCC) schedule :
New capital of Rs. 750 million will be raised in proportion of 20% Debt and 80%
equity share capital i.e. Rs. 150 million debt and Rs. 600 million equity.
Cost of equity shares (K.) = Risk free rate + (Beta x Risk premium)
= 0.055 + (1.4375 x 0.08) = 0.17 or 17%
Cost of Debt (Kg):

for first Rs. 100 million =9.5% x (1 -0.35) = 6.175%
for next Rs. 50 million =10% x (1 - 0.35) = 6.5%
600m 100m 50m
i i = | 0.17x——+0.06175x———+0.065x ———
Marginal Cost of Capital [ 750m 750m 750m}

= 0.136 + (0.008 + 0.004) = 0.148 or 14.8% }(2 M)
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Answer 4:
Statement showing the requirements of Working Capital
Particulars (Rs.) (Rs.)
A. Current Assets:
Inventory:
Stock of Raw material (Rs. 96,600 x 2/12) (/2 M) 16,100
Stock of Work-in-progress (As per Working Note) (/2 M) 16,350
Stock of Finished goods (Rs. 1,46,500 x 10/100) (2 M) 14,650
Receivables (Debtors) (Rs. 1,27,080 x 2/12) (/2 M) 21,180
Cash in Hand (72 M) 8,000
Prepaid Expenses:
Wages & Mfg. Expenses (Rs. 66,250 x 1/12) (2 M) 5,521
Administrative expenses (Rs. 14,000 x 1/12) (2 M) 1,167
Selling & Distribution Expenses (Rs. 13,000 x 1/12) (2 M) 1,083
Advance taxes paid {(70% of Rs. 10,000)x 3/12} (2 M) 1,750
Gross Working Capital 85,801 85,801
B. Current Liabilities:
Payables for Raw materials (Rs. 1,12,700 x 1.5/12) (/2 M) 14,088
Provision for Taxation (Net of Advance Tax) (2 M) 3,000
(Rs. 10,000 x 30/100)
Total Current Liabilities 17,088 17,088
C. Excess of CA over CL 68,713
Add: 10% for unforeseen contingencies (2 M) 6,871
Net Working Capital requirements (/2 M) 75,584
Working Notes:
() Calculation of Stock of Work-in-progress
Particulars (Rs.)
Raw Material (Rs. 84,000 x 15%) 12,600
Wages & Mfg. Expenses (Rs.62,500 x 15% x 40%) 3,750 [ (1 M)
Total 16,350
(i) Calculation of Stock of Finished Goods and Cost of Sales
Particulars (Rs.)
Direct material Cost [Rs. 84,000 + Rs. 12,600] 96,600
Wages & Mfg. Expenses [Rs. 62,500 + Rs. 3,750] 66,250
Depreciation 0
Gross Factory Cost 1,62,850
Less: Closing W.I.P (16,350)
Cost of goods produced 1,46,500
Add: Administrative Expenses 14,000 >(1‘/2 M)
1,60,500
Less: Closing stock 14,650
Cost of Goods Sold 1,45,850
Add: Selling and Distribution Expenses 13,000
Total Cash Cost of Sales 1,58,850
Debtors (80% of cash cost of sales) 1,27,080
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(iii))

Calculation of Credit Purchase

(2M)

Particulars (Rs.)
Raw material consumed 96,600
Add: CIosin_g Stock 16,100 (1M)
Less: Opening Stock -
Purchases 1,12,700
Answer 5:
Project Outflow Rs. 2,00,000
Year 1 2 3 4 5
Rs. Rs. Rs. Rs. Rs.
Profit after | 85,000 | 1,00,000 | 80,000 | 80,000 | 40,000
depreciation but
before tax
Less: Tax (30%) 25,500 30,000 | 24,000 | 24,000 | 12,000
PAT 59,500 70,000 | 56,000 | 56,000 | 28,000 | Average = Rs. 53,900
Add: Dep. 40,000 40,000 | 40,000 | 40,000 | 40,000
Net cash inflow 99,500 | 1,10,000 | 96,000 | 96,000 | 68,000 | Average = Rs. 93,900
(i) Calculation of payback period
1 1,00,500 1.914years}(1 M
"110000 Y1 M)
(i) Calculation of ARR
Initial 2,00,000 | 1,60,000 | 1,20,000 | 80,000 | 40,000
investment
Depreciation 40,000 40,000 40,000 | 40,000 | 40,000
Closing 1,60,000 | 1,20,000 80,000 | 40,000 0
investment
Average 1,80,000 | 1,40,000 | 1,00,000 | 60,000 | 20,000 | Average=1,00,000
investment
) . 53,900
APR = Average of profit after tax / Average investment= ———— =53.90%}(2 M)
1,00,000
(iii) Calculation of net present Value 10%
Net cash | 99,500.00 | 1,10,000.00 | 96,000.00 | 96,000.00 | 68,000.00
inflow 0.909 0.826 0.751 0.683 0.621
Present 90,445,50 90,860.00 | 72,096.00 | 65,568.00 | 42,228.00 | 3,61,197.50
value
Net present value = Rs. 3,61,197.50 - Rs. 2,00,000 = Rs. 1,61,197.50 }(2 M)
Net present value index = NPV = Rs. 1,61,197.50 / Rs. 2,00,000 = 0.81 }(1 M)
PV of CashOutflows
(iv)  Calculation of IRR

Present value factor-Initial investment / Average annual cash inflow
2,00,000 /93,900 = 2.13
It lies in between 38 % and 40%
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Net Cash 99,500.00 | 1,10,000.00 | 96,000.00 | 96,000.00 | 68,000.00
Inflows
Present Value 0.725 0.525 0.381 0.276 0.200

Factor @ 38%

Present Value | 72137.50 | 57,750.00 | 36,576.00 | 26,496.00 | 13,600.00 | Total = 2,06,559.50
@ 38% (P1)

Net Cash 99,500.00 | 1,10,000.00 | 96,000.00 | 96,000.00 | 68,000.00

Inflows

Present Value 0.714 0.510 0.364 0.260 0.186

Factor @ 40%

Present Value 71,043 56,100 34,944 24,960 12,648 Total = 1,99,695

@ 40% (P2)

IRR is calculated by Interpolation:

IRR =LDR + (P1-Q)/P1-P2(SDR - LDR)
= 38 + (2,06,559.50 - 2,00,000) / (2,06,559.50 - 1,99,695) x (40 - 38)
= 39.911137% = 39.91% }(2 M)

Answer 6:

(a) T fIufoied Wi : T Uh < & d§b H ARG BT 7T WRBRT AT 9F § ol fhedT
I P AEH-YSH R BREAR & TH (AR IR BT Ffaea oRd 8 | 39 fa<i SudRvn (272 M)
ST SYANT HHFE gRT a7 @1 SfeR a1 -1 # ol Sem & oy fBar orar 21 3 9= w0 9
R <9 iR Ry w7 9 @ H FRIIR aR | T |

Answer:

(b) weig Rufored WE @ IRAy Rufoed Wit @ 438 & Aegd J 9Rag ofl aoiR )
faeel ga1 & &9 e & U SuanT &1 S drell fSufsiedt vdie §F @ JIauRT Sl dr
fam T &1 1DR, ADR / GDR @ WA & | 0T ofef & b et srafyal facell ot @1 | (54, )
IgM & foly ADR / GDR T SUIRT &Rl & ARG HHFRT IHT TR ARG Yol ok 9|
g9 e & foly ADR SRl @R |l | IDR & 9Rd # Fdidg IR BT 8 O 3
IR yfeferal &1 @R g 2 | J

Answer:
(c) Sem Yo fxM= &1 &b (Meaning of Venture Capital Financing): Sed i famdrgor
SH I ST gRT Uiearfed fhu U AU ST SIRIH dTel SUBH & AU dl e d
BT B, Wwaﬁﬁaﬁzﬁméﬁ$ma§waﬁ?aﬂaﬂm%|ﬁﬁﬁaﬁﬁ (212 M)
Ig¥ Yol & ded, fadquyer el S oftarel, srgaE Sefha A sfaact a1 o7 gfosfadr
TR @ forv (a9 &Ra € S AhadT &1 G & WY 988 GaRATh SeH BRI © |

Answer:
(d) ©F afer dve —
o SINIGdl eI RN & AT AT &R BT YA S| (V2 M)
e TAUBR B 408 H PIg AR fAbeq 7 1 F(1 M)
e U dUS P gCeNTd dIvE & ®U H SN fHar ST Adhar & a1 <ol gikar d9ive & wU |
SR o ST e 2 |

}(1 M)
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ECONOMICS FOR FINANCE

SECTION - B
Q. No. 7 is compulsory.
Answer any three from the rest.

In case, any candidate answers extra question(s)/sub-question(s) over and above
the required number, then only the requisite number of equestions first answered
in the answer book shall be valued and subsequent extra question(s) answered

shall be ignored.
Working Notes should form part of the respective answer.

Answer 7:

(a)

faeq TR GTed &1 AT (The Structure of the WTO)

ﬁwwwaﬁnﬁrﬁﬁﬁﬁﬁﬁmﬁﬁ%wmmwmm%’
RT®! I Yeb HEIQed BIAT 2 | 394 MO o1 @1 Us dF R gorell & fava @R
e @ i W @ fofa o gt e e AR IRTed € Sl 9gueild STuR |Esial
& ded W AMel W v of Faar 21 HERON 99ed &R a1 9 3 39 A $F U R
e 2| = uRve i @R g Tfer 411 iR faare fuem o & w9 & e 2 1)
ITAT TR TR IdTed uRyE, |ar gRkvg 3R difged Fwer (SeiRemguigy) uRve Ru o+ Ra)
gRYe & U 391 URYGl @l fRIvedr & v+ wWfaa &3l § Sl dwsidl & hriaa
@ AR & fog SRR 2| o3 U afafrll, o 9 ok @rika widdf afaaea
Al 3R gAiaRvT, fadr, FeRIar AN SR &g SAUR |\Hsidl o 3 &3l & a7
e AR | )

Answer:

(b)

yfiaeeNl Hdais gfdare & drel Yedb R © ol Fafdel g1 frafa ﬁ?QTrqag‘f%MW’
A HH Al B SHAC AT 8, W fafd afsas @ Wéﬁ% 3O I8 A B
RGN GRT B T qlefl B B U™ o)d 2| R Bl fageh <or # ool @ sremr #7
gaﬂwmﬂﬁméaﬁ?wwwwaﬁwzﬁﬁmmgﬁaﬁm
T B, aﬁﬂﬁq@rﬂwudliﬁgqﬂ AR 3ffdcd ¥ U [awUo Icq~ dl 2| U q¥al o,
AT SR & ST IR IR IR oI GAREd &= & oy Faidel & |feqel 4)
A arel ™M &1 FBRA & oY T &R dlel < H IS BT Yob fordl Sar 8 AR

-

{142 M3

}{11/2 M}

y{1 M}

ST TRe], SEI ok HrEfRl @) Rem B &1 RO @ frg, 2016 W, oW =Rl Sem @y (1 M)

ReTT & oY, YRA 7 JMRAATT | A & SIOT AT W 12.5% DIICRAAT o IR |

J

Answer:

(o)

ddAId! Ut (Technical Measures)

I. IS U B (TEUvE) Sudl: tadie SUrl A4, STHaR a1 Wiell Bl Rel B )
foq @ g @ o f armors, de, gfd g, fawed gt ar 9 & USR EM
aTel Sl W SO 8 dTel SIRgAT 3R Sta—fafderar o xem & forg g1 ¥
STH Ufda A1 B IRl d A UR Ufe, [uEdl R Wee MavIHdell bl
Frafd &= gt |l SUA, SeaTed ufthanet iR ARg SIUeT AT WA & |
ITER0T & oIy, Ufaes oo, AT 3R Uieg] URIRaRYT A A yIfad <@l | UIvs Il
% IMMATT TR DA, ISR BT HH D, stﬁﬁaﬁwmﬁ?ﬁmeﬂaﬁm
GGG

II. W%%Qawﬁaﬁam(a@tﬁ).wzﬁmaﬁﬁw(&ﬁﬁ)ﬁw‘
iR R—wre AURE IATET QM BT HaR Rl 8, AR AFS MR qheiam
fafm &1 Seo@ TRl 2 S Sare a1 Aalre faemydret & afRfia o=t €, o 6
SHHT ATHR, MG, fSIEH, Aafeli T /3idh / Ui, drRigHar a1 yaee iR e

{112 M}

{12 M}

faferal, vaditw IHsid gRT $aR SURM &l BlehR | I§ Sirad & oIU ¥l Bl )
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grell faRre ufbad € f 91 Sce arRad H g ATIIHARl (IwUdl Hedid
gfsharell S odieror, FRIET 3R UHINE) & STgwd ©, <del # W wifd © sed
fraids <o 9 Riodie 9 ugd Atd @t ifard Jure, w19 iR qou = e 7 )
o iU & w0 4, I IuAl AFG—IMHIRT SURI & Sl <2 U+ IUHTGIAT Bl
T @ &R URfe FEEET B WA R @ foIg ST aRd ©, offdhd 5%
AT e & forg arermsll & w9 # W SR far 91 Faar © A1 M & Raes
YeHTg 3R BRe] SATGI DI & B Fhal o | Fafd aoR | fafdy srawaedren
Wwﬁiﬁmewlqisﬁqemmdq@?maﬁaﬁmﬁma?ﬁa‘m"cﬁéﬂiﬁm
T B [T & I SRR AR W TS <9 B ARG AT BT JhwT qgwd
§U AT FGTe | I D O SRRV & WA PIY, O ATDL, et
AP, PIaTH THTOM, TATERUI—td e, f[aUor 3iiR ofael sTaahdr |

Answer:

(d)

RIS AR $T afTHarg RESIT (The Mercantilists’ View of International Trade) )

RIY B A AT @1 A7, I0BarR, 39 MR W MR off & i 3 gfg ave ok
el H DI el BT WIUE dRe I AUaT 3R wfdd waicd ddT USE & IRl 2
IiTRardy MY AT © 6 Te <w e A iR ATl ST Rl ®, 3R 99 ST ® | afdredrg
T s b (@A argell) B o iR frafd & e v & forg et ar sifdrean
PR DI gDTAAd DI R AT DI AL agal IR 984 AP Yo AT AAT| 9 gleadIvr
& b 2 % AR Ta TE—ART T E, S Siae aret SN Sk

Bl o/ QU & JHu & RER §, o & uforiad '

BT & Y| 9IE W SRRME §RT B8 SN B G B & 916 ATIRAT §RT YK Tbi
BT AT Bx faar 11 Brenfd g8 ofl W 9gd Asayul g © ' 3R
TSl W el srfeqawesil & arg AIfdl &I gadrar

Answer 8:

(a)

gaR & foTY |eel AR (The Speculative Demand for Money)

Tl AhAE The FI DI ISl diel B Al D Fde & TaR BT BT IoH B [y

B! G B AN DI TTT BT AT g | BT & JaAdD ANT 9IS H 1ol Bl &R H IG5 B

BRIGT IS & oIy JaT & Fe & I AT &R ©, Sl 08 DI Dl 3 9id § qad &

T 2| TE DA @ Rgrd § AT g, 6 R o &), § ardg # dfvs R Ry 7| B T 9=

foram o f& JaT1 R mfea Resl g €, Siafd dfve wR amfed Resl a1 UdR & 81 g, 3

(i) < P

(i)  goiiTa o™ @l S7uferd & |

WE%WH@sﬁ?wma%qmua?cgcm@wfaﬁ%‘waﬁwa?ﬁqﬁgw

$ ORI H B, IR 39 [Amia | el & 9’ a1 wgayl’ el &R @ Uh

e FR¥ed JFEeRUM 8 3R 36 ORE & W AT HeqUl &Tol & D A1 AT bl

HISET &R BT eI N |

e gi—gRS MG 2 6 A B gadE R AN DI ARG T AEAq & bl g H

I &, @ S8 SHIe € fF &t ov (@fvs @t drdl 7 gfg) § ARmae o 9wl 2| e @

Jed M &R R, d AU e Y RN & divs H gRafdad dR <3 Rifh

(i) q 9708 W I X BT Red 1 Thd 2 |

(ii) awﬁwﬁma%wa?ﬁm@mwzﬁwmaﬁaﬁﬂﬁﬁﬁzﬁ
IRUFRIEY GoiTd o™ &1 IFIE &R 3 |

$9d AR, 3 o9 gR® AR 6 &R B OFH T QT A &) D goldl H I@d g,

I, R 9fAS § &S B &R ded I SHIE § (qivs @I dHal § fiRme, dF 7 9t ®

qolig AR Adhal & ®Y H AT JURT @ & oIy Uah Uicarss wifd: )

J
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() S A D AEGH | ARE B el JHar BIeT g,

(i) 9 YOI JHAM A g9 Ahd © Sl TSl &)1 H JFATT gl A ST BT, IR

(i)  gER ¥9 W Il Ibfouds TR W amudl | 1fde gnfl |

(iv) I 9fesy # &9 <) # gfg 8l 2, 1 9ivs &1 3Ad R Sefl ok el 96s 9
R DI HH BHT W 08 WIS & oy AT B &1 |abdT © 3R 399 doird
o fie |aaar 2|

Answer:

(b)

ddl eafy @ enfdip faermy & forw faxim NI (Fiscal Policy for Long-run Economic

Growth)
g9 39 IR I I Tl B W' 2 fb DY Aoy AT dad Rerdr ik IsiR & TR Bl

gAY @ § el & oy ieqdblal W @l ART &I Yad & & folg J9Tdl ISR & w4
# B B 2| BB, $v Al B Uafed v @ forg MR & e wiv—ue @)
Aot < g d& T arell Mfde gig &1 SR T8 B Adhdl | ASdNg Aol S
gt gfoems & w9 # wfitd 8 W W dR R AR AMYfd—gwME B 21 9
AR Uh AEAH Tl ae & FHio7 d1 § Ferar -l &, df 7ol &3 B 59 (g
AT U T UIH AT ST & | WA Al oI e, a7 &k e anfa &
WHN yrae, edrfers onfdfe e & fog 1 uem oxd 21 ta o) avE 9 fewigd
fhy T HR AT S TAER R AT B UIEET <Al €, UIdel Bl gdicaled a3 |

{1 M}

r{1 M}

Sl =aarl &1 dedr e, ST 9w &A1 ared § iR 39 UeR  Jfedwer ¥ gig dRA A
AGE B T | J

Answer:

(c)

iR fgeEE fRi AT a1 afeod Rere faaren & e & fr 8 iR M
ﬂmﬁam%vﬁwwa%ﬁﬁwaﬁ?waﬁwaﬂﬁzﬁmwﬁmwﬁ%ﬁ%l
AR 3R, T SRR 3R SEICRYT YA (SRS J3TTal], HeToThRl ™) g
Tqarferd Rerae B |
T fodll TRl FRTEl & RGN WY IR B H Wd: FEENHE BRI W&adiferd
ReRIBROT BIAT &1 T TATferd FHRIST HAl TR & SRF Ghdl Wd hl SAford R AR
fefp fIFR & SR Adhad Wd BT BH B B [T B A & | o<l b 89 SHd §, Hal
H BT 3 7 WIRliel 3R 2 & A1, g & Iuid H RRrae el S s
PR TS T8 © | 399 PHH B IAE 3R AL, T & AJuTed § (Rmae ol St fd &
HH PR YA AR AT & {B B dgdl Al 8 $9d AT & PR b
g9 H gfg @ 998 ¥ g g8 8 O RIGFRI M | I IFT Ada) =R H ITAT & T D
WWWWWWWQW%IWWWﬁEﬁW#
BT

Answer:

(d)

AHRIHD qIRIARI & ATARDIHIOT GEARTT T B b AT UguoT &R B AN IR & 3 |

{1 ™M}

{1 M}

{1 M}

mewwﬁmwmmﬁmﬁwﬁwwﬁﬁ?w%lﬁﬁaﬁmﬂ}{i”}
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MITTAL COMMERCE CLASSES INTERMEDIATE - MOCK TEST

Ot & 9re Ui =i &1 M ar a1 7, e ao f@ar o f ywifad uetl & dm=)
WfdeTHe aral ¥ 9l Tl fhar S FadT €, 3R Sl SR & AR fordn S Ay |
Y HR UGEU YIAE §RT [ Iure A1 Al &1 sma H 98l ARl Bl e BRAr
I T | JIH T ®I H, R I IATRA (O I d AEN) & oY IIeTal Ge 8l (IgyoT)
IS BT ATHT) R AT AT & | UGHT DI AP IS & oI, UGS &I fhdl aR8 A M)

r

AT YGIT BT HH B AT 59D ue 7 foefy N v § A B B A ST AT ST g s,

BT ol AT 9 S © ol b aRRerc 8 Addt 8, 3R AT &I 7ET § $HH Il § SR
3feTT 3BT UeeH YAl & Gl AhRIHD gTeldl HRdl ¢ | J

Answer 9:

(a)

Answer:

(b)

IR G MaTAHAT Hofa 9 gRT ot =it (LCRs)Wﬂﬁ%ﬁﬁﬁﬂtﬁﬁaﬁwaﬁ’
IRl H URATAT B & oY BRe WU I AT Har ffal 8ve w9 HHT ag &1 5
Tl SUANT & fory ®H &l e & fow wecdl 81 g wu A gfd a1 @ o sifad avg
HT T BT AT A oI Hed (SIERU: W ®U W IAMT IS HT JoF &I 25%) H I8
IR fAfqe foar ST daar € & b 9] &1 o b1 YAod BRI 8 qed Hdgd bl
gfcrfifec X sreran Hifde gfe d 81| (STTERUG: b IUTE Bl WAl Bl 50% DI W U )
A IR PRAT AMBY) | SAYS Pl O UG & Fd H, WY I eIl A&l H )
BT UM B B S fF avdd wU A D! UfRug!t A A1 ST & qAT SHB ORE F AReA0]

}{2 M}

30 g R e & ST 8 9N U 3 biel BN | R fawy sravgddr Sared o ({1 M}

S Ul & QAT A7 fdh SUHIGT BT Fifdh 30 UHR B ATTIRAT HIAd 98T Tl |

J

ST I~ BT & 19 AT e B IR A fIsp dd 9 &9 § faew § 9 awg @ )
Jad § 3fral IS B ot AT ATd W FHH WR d9d § | SRRT A, JRT st I g8l
ot 2| SR EIfer Refd o wonfid & dor aomR | nfid exe STaTdh! & arer
T @ fq Rrqdl ST & w9 F opurn S & | s Faia @1 s o1 ue ved gy
mﬁﬂaﬁﬁﬁﬁ’q’ﬂﬁ%wg qraIa |, FRIde SIYEaR STdd <9 &I Bxe], SaTad] ol

+{2 M}

g1 U™ qT doiR 2T uTd v Eﬁ%ﬁﬂ?ﬂﬁﬁ@ﬁ?l%@@fﬁlﬁﬁ@ﬁ%ﬁ%
AT IATEHI & oIy TR |

T S A1Y ST BT gMTa Bl A AT BR D folg SIfARET AT Yob I I A
AR 991 T | 39 A BT a2 BH BT ARG BIFT A B 3% AT B B oy GReT &

w0 # IR fhar 81 78 99 € Sfad ® afe eve SurT Hld%ﬂ«glE%gﬂTmﬁ?wﬁ {1 M}

AMEd T8 © d RV U’ # 2 (1fq Suwiaar & FEanfl AT o | BH BRI Sl

SATEh Bl UM BIaT 8) |

Answer:

(o)

JFE—AMASIS K AAT HAT Sl AT T 9] Becldl & (Sarexvr: R, o Jan) )
ST Sl 9 @I 9T T[T AT O A% BT AT BT TS IRl ©| I8 aK] BB A
BISTANT &, Ud <l 929 Pl S TAT IFRET0T HI AN DI I & §RT HSAY & SYANT

A YA AT BRI Tl SUEIRTT BT e HRAT A¥d © | I dRE, FHal dC urd JAT wifi p{1 M}

FCIP I gE AT D G SRS ©T  afdg<y qen ofife wu & fd 5w e o | 9w
§O §a db IR DI uwu%lwaﬁﬂﬁawwaﬁwaﬂﬁwﬁqgm
g ¥ e, Wwaﬁaﬁﬁwﬁﬂaﬁq\? RG] JfATBAI & Flfh AT 8 BT
I SATET SFdT SHBT SUINT Bl & | $HRT A9 fAgredr 9md: Hd oty der dIEd 6l
TS B DI AFFAT BT IRV IR & TR 37 TaK] DI a1 qAT 3 DI ARDR R

U™ BT B | 39 RE, SFdT Solld © 9hdl © [ $e ddd IR IR BledT el ey | 37l p{1 M}

SHaw] @ foflg JIGIR BT 3(YUl qIoiR AT AT & d7 gadd 4ok & gRT Uaed & 39
T BT TR TAT IR A & T H ST ST ¢ | )

12| Page



MITTAL COMMERCE CLASSES INTERMEDIATE - MOCK TEST

Answer:

(d)

TREAT A BT Keynes’ ARNT & AJAR Tha P GRU B & ol¢ Fel HIA IoR & 4

HAOT & | 98 BT IR Jed TAT A6l Bl dI6IR &R U gAY A Il Haldd & | ol &l

IR BT H U g die BT doiR o H HHI JAT Aol DI dIoiR HAT H HHI die Bl

IR g | gfg @ TR% o Al | Ml @ o $U | CHER 1T e

TS R B ReR AFART BT QAT & AT TS Bl IIAM &R DI ATl DI $6 UBR DI M

31T AT &R W ol I 2 |

I TIRS IR R 2 b &1 1 aade & 1Sl B MR Aal AT &% Bl el

H 3f® 2, 9 Al ) A ARMEe (@ dMa d gfg) B oUell &R © | 1ol &l Ied dle] &%

W, I The AY BT gl § gRafdd Fd

(i) NP I 9 R YA B Sed X BT 316 PR Ahd 2 |

(i) 9 9= 4 e F IR R A e uferd fRrae @ gRumawy 9 od | gfg @
aRTHG: Yol o & STUeT Rd B |

g% Jole, e TURS IOHM ISl &R BT ISl Bl R AT ATelred &X' Bl ol H =

AMAT g T A I 9ISy # ot @ SR DI ge @ (97 dFa | BHI) B MR B 8, D

U §i€ & WM R AR TheE & W®Y H 3T &7 DT G HT UIedrs e Fify:

(i) BISI AT I 3T & SIiRY IRIT 8IfY &F B |

(i) 9 YoinTd 81 9 99 96hd 2 Sl o &% H YlRd I & gRemRawy 7, den

(i) o9 Y R YA Jbfoud TRy R yarg I 3ffdd sl |

(iv) It 9fdsn & &7 R # fiRm@e 2l 8, 9is aWd # fRrae emrft o enRa wef
qHE YUY DI BH DT TR HI BT B (oY U (BT ST Febdl 2 TAT YOI a4
T S AHAT & |

AR 3, Sd d& Al P a0 &% TSl Bl AT R I 3P &, VP 89 gRS ddd

WRER d€ ®I IO FHfd arcwiferdl § W o9 & e &9 @ a9 ) O 3l

AT &R W FHH T SHHI FHRT UCHIferd dhad ha 4 e 1 8| 94 &1 @l

JATAT SR A Bl 9] &R & SRR &, U 99 RS IT Al AHS AT 98 & IR BT dwT

2| SWIad ¥ ey 7 {6 g9 den @ & fofg |gT AT Sod! ®U W Hefdd 2 |

Answer 10:

(a)

(i) TS @R el SR @ i Wic oIl ) uWifad wel grft Jaife e <9 #
el gar @1 <1 A <=l gar @1 omgfd # srguifce gfg | A @ ST |
(iiy  SiLferm o Mawel o JMR®T H SieR & Jedad facia fFaer & fofg &1 i

{1 M}

{1 M}

Hamy

SfelR @Y /AT Y off | gud SfeR &) gl vebwHE €, S galife v § €, AUD?HH}{lM}

BT STUETT 3R USD RTEAT BT |
(i)  oMR®T # WoMIfad AMRFAARl & HRUT g ARefeTE fachy e &1 98 e
R dgead, facia iRawfoal @ s 999 W 9eoma, icy aRawfoal & s tHe

R R 3R ARST & ToiTd wate a1 TROT BN | TE SR @ Ry e (2 M}

STeR &1 A% yarg 9e M AR AT H |1 Bl My, oFRidl SfeR & Jod H RRmEe,
S 5 US|

(iv) omRer § fafa @ 91 iveforar & mRIdT SfelR &l Udlg ®H Bl ©; NP Slelk 1M}

& foTT |17 T 999 I €, AUD &H 81 ddhdl © |

Answer:

(b)

I. v [f¥ed f[affg R g1 4 SaR—de[d 9§91 Ol & AR f[AFEg aR & @Rl 3R
e @ ARTAT BT AT HRAl © Sff AR 3R 99 & RIS yareg # e st
|HAT © | T FRed g &R 39 UaR RIS MR iR a9 & 9ga ¥al
NEZSIS
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MITTAL COMMERCE CLASSES INTERMEDIATE - MOCK TEST

II. U FREa (g <) uomell oo & #ifad ITeRoT R ST df &Ral & 3R
STy FH JERWIRT BT wR HF B &I Fw1aT 2|

III. Rerar a9 &7 Wicdfed &Rl 8, Ay WRGR 3Mfed AR R e &1 grearfed
IR qhAT B |

Iv. fafma R g 0 < @) Aifte N @ favawiadr 91 9ad 7 |

V. gremnfe, faa o wefa waifer § (SR aoR @l & §€ & $iax i <=
FREiRT &1 @1 rgafa 2) Al ax omdd, g 96 @I faeell ga1 iR 4 swey
PR B U IR R BT SMATIRAT & 3R I8 W §91¢ G- & folv 39 YAoE &
foq faaeh ga1 ¥sR @ vs yaia fd|

Answer:

(c)

R e & A1 ARG AfRRT BT THIHR0T THSIBS Jale & Iod WR & Hed H & W)

T8I B dfcd FYgad Se (Sd)) H WRA™ Sl iR gl wWiffia arell wee dufEl gRi
ﬁé?ﬁﬁﬁﬂiﬁwﬁqﬁgzﬁﬂmﬁﬁﬂﬂwuc%(squ)l R H JATScdrss a9 9 dad
AMBR & Aed # gfed ARMford TR &R &g W1 & A # W $1%! 9ead T T |
S 2016 W YRA ¥ fa<=l yger e (SISISRE) 1.86 fAfer sFRid! SfeR & o7 |

faeell § e g $u 9 G9EE AR, R B AN AT Thee bl AR & forw URT faar
TIT 2| ISl decdl Afdde], SHIRMN, faul 3R Ta® okl &3 9Rd™ 3medl dufaal o
%@a%aﬂaa#aﬁaﬁaﬁmaﬁ?ﬁwﬁﬁé?ﬁﬁﬁﬁﬁma%@ﬂwaﬁﬁw%%@
Wzﬁﬁaeﬂlﬁﬁwmmﬁéﬁﬁﬁﬁaﬂaﬁwﬁ =i # gfg
faeyax sifgfora, SeMRMET &R it # SHoil ARl BT SIERIE &= & forg |
SeHl W Qul H N faw @ fog gme e € oA, fafewr afsia angelsd @ik
Texeled 4 UaM fby 1Y S WR &R Ml & SR |

IIAE 4, fHAl W wRA Faere |8 @d Gafcd a1 Tafaffdl o sieax &l ¥ arafds
ﬁ%@ﬁﬁéﬁﬁﬂﬁﬁﬁﬂﬁﬂﬁ%l%%@ﬁ?ﬁﬁaﬂzﬁﬁmwﬁﬁwwaﬁ?
yfhatall & TREIHRUT B WIRld B | 99d © | I&eR0 & oY, WIad SUHA (Sidl) iR
Ul 1 arell WER™d HURl @I e o oy aiffe faqel fawr &1 sfdeaq «mr
75,000 3HRPT SR I 1,25,000 HRD SR T 9T of T8 = | MR Rod d6 7 SR o+
& AT geTHR IR HAAA g1 faeeh fawr & forg et @ Y s fRar 2

%‘%

Answer 11:

(a)

(i) HHA TAT BHB §RT eI Hag+
BHA B Aol o Hdg1(GVAwp)BHA BT ITSCYS BT Fhel Jod
— B4 A BT HIIARI IUANT
= (FH AD ERT fAhl +HHA BT i H Ieama) >{1M}

—

— (B9 A® ERT %)
=[(ii) + (iv)] - (vii) = (1500 + 200) - 270
= 1430 BRIS J

WH B BT AP Hed AdG(GVPyp)HHB BT 3MICYC HI Ahel Hod AdG
—%HB @I HeHad! SUART
=[AMRI ARBR BT BHB §RT (G + & DI BHB §RT Hidsh]
+ (BH B &7 3ifH Wi — BH B &I RS TPh)|—HHB & gRI H
=[(300 + 1350) + (140 - 130)] — 300
1650 + 10 - 300
1360 BRI

{Any 3
points,
Each 1
Mark}

+{1 M}

J

{1 ™M}

N

*{1 M}
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MITTAL COMMERCE CLASSES

INTERMEDIATE - MOCK TEST

(ii)
(iii)

JOTR HIAd TR Fhel eNc] Sdlq -

=¥ §RI YU Wag +HHB §RT Y Wagd = 1430 + 1360 = 2790 HRIS }{1 M}

BFeR AN WR Y BN DA
NDP (= SIGTR HHd UR Hhal 8¢ STg — ReR Yol &l SYHNT

— QT B B GRT YT ST BN {2M}
= 2790 — (ix) — (viii) = 2790 — 720 — (375-0) = 1695 BRI
Answer:
(b) uA # affg Wt g @1 Srlg AdSING aXg B ®U # difid fHAr S Wahdr g1 b Afa
g ®

ﬁﬁﬁﬂﬁﬁ%ﬁ%ﬁﬁaﬂaﬁﬁ@waﬁwﬁ%ﬁaﬂﬁéﬁwmwﬁ
21 e B G & HRY A R UF A g ArduieG 9% W U dRal g,
STANTHA BT AT R 1R 2| T 319 Afdd gRT 39 a3l BT SUINT §a) a%] &I STHIT
A O o Ffdd UTed Rl 2, Pl TSIl & UR] A T8l bRl | 3Yg Araol-1d o] Y&
AESID avg A 9 =1 € iifd d YR Tl el & |

Riifd F1ged TSFST I AT BT S AHaT &, AYF AP 9% Bl AT A IR §R)

AT ARBR GRT U DI AT Yoob TR UG AT S Fohal 2| Ifa b a%g bl SUANT
DI AT HAT T Fbhell & I9 IR §HD [oIY Udh BT DI YT BR Fhell © | U 3G
AN g BT YaTdd] ATl ol F&aT Sl 39 Ygad d_dl 8, b1 fafas gRr FRdRar
Ww&sﬁmﬁmww%amﬁ%aﬁ%ﬁm%ﬁwﬁﬁw
g |

Answer:

(c)

W Ygd WERE o 9ee Ud IR FRIfE aoR H A SwEeT AT SR 8 ®ife d
ITANT W gfagg! dur IR |fEfod amg © 1 9 | gEedl 9Hdl Bl aiofd @R dTell U
T B S SO BN § o9 Ufdgdl § IR U Wi @ R @ IR Wdd del daydd
PR PR gU AR SYANTHAl §RT SATGT Ygad a1 Sl €| VAT &+ d 9 |98 fdea
f2d & fawg qreT AHG FHEE BT BH R D gRI 9 SYHNTRAT B AHY 2d & faog
FIER I © |

* %

{2 M}

P{1 M}
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}{1 M}



