MITTAL COMMERCE CLASSES INTERMEDIATE - MOCK TEST

(GI-7, VI-VDI-SI-3)

DATE: 17.03.2022 MAXIMUM MARKS: 100 TIMING: 371 Hours
FINANCIAL MANAGEMENT
SECTION - A

Q. No. 1 is compulsory.
Candidates are also required to answer any four questions
from the remaining five questions.
In case, any candidate answers extra question(s)/sub-question(s) over and above
the required number, then only the requisite number of questions top answered in
the answer book shall be valued and subsequent extra question(s) answered shall
be ignored.
Working Notes should form part of the respective answer.

Answer 1:
(a) Workings:
. . . EBIT EBIT
(i) Financial Leverage = Or, 2=
EBIT —Interest EBIT —Rs. 5,000 ({1/2m}
Or, EBIT = Rs. 10,000
N
Contribution
ii Operating Leverage = ————
(i) perating Leverag EBIT
Contribution > {1/2 M}
Or, 3 = —
Rs.10,000
Or, Contribution = Rs. 30,000 )
(i) Sales _ Contribution _ Rs. 30,000 _ oo 5 0o }{1/2 M)
P/V Ratio 25%

(iv) Fixed Cost Contribution - Fixed cost = EBIT
Rs. 30,000 - Fixed cost = Rs. 10,000 {1/2m}

Rs. 20,000

Or, Fixed cost

Income Statement for the year ended 31st March, 20X8

Particulars Amount (Rs.) |
Sales 1,20,000
Less: Variable Cost (75% of Rs. 1,20,000) (90,000)
Contribution 30,000
Less: Fixed Cost (Contribution - EBIT) (20,000) >{3 M}
Earning Before Interest and Tax (EBIT) 10,000
Less: Interest (5,000)
Earning Before Tax (EBT) 5,000
Less: Income tax@ 30% (1,500)
Earning After Tax (EAT or PAT) 3,500 |/

Answer:

(b) We know that as per the realised yield approach, cost of equity is equal to the
realised rate of return. Therefore, it is important to compute the internal rate of
return by trial and error method. This realised rate of return is the discount rate
which equates the present value of the dividends received in the past five years
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plus the present value of sale price of Rs.

1,128 to the purchase price of Rs. 1,000.

The discount rate which equalises these two is 12 percent approximately. Let us
look at the table given for a better understanding:

Year Dividend Sale Proceeds Discount Present Value
(Rs.) (Rs.) Factor @ 12% (Rs.)
1 100 - 0.893 89.3
2 100 - 0.797 79.7
3 100 - 0.712 71.2 | p3 M}
4 100 - 0.636 63.6
5 100 - 0.567 56.7
6 Beginning 1,128 0.567 639.576
1,000.076 |/
We find that the purchase price of Alpha Limited’s share was Rs. 1,000 and the)
present value of the past five years of dividends plus the present value of the sale
price at the discount rate of 12 per cent is Rs. 1,000.076. Therefore, the realised rate r{2m}
of return may be taken as 12 percent. This 12 percent is the cost of equity. )
Answer:
(c)
Year 1 Year 2 Year 3
Cash | Probability | Expected | Cash | Probability | Expected | Cash | Probability | Expected
Flow Value Flow Value Flow Value
(Rs.) (Rs.) (Rs.) (Rs.) (Rs.) (Rs.)
2,000 0.1 200 | 2,000 0.2 400 | 2,000 0.3 600
4,000 0.2 800 | 4,000 0.3 1,200 | 4,000 0.4 1,600
6,000 0.3 1,800 | 6,000 0.4 2,400 | 6,000 0.2 1,200
8,000 0.4 3,200 | 8,000 0.1 800 | 8,000 0.1 800
ENCF 6,000 [H{1 M} 4,800 {1 M} 4,200 [H{1 M}

The present value of the expected value of cash flow at 10 per cent discount rate
has been determined as follows:

Present Value of cash flow

ENCR,
@+ Kyt
6,000
@yt

ENCF, ENCR,
1+k2  (1+k)°
4800 4,200
w2 @’

+

= (6,000 x 0.909) + (4,800 x 0.826) + (4,200 + 0.751)

= 12,573

Expected Net Present value = Present Value of cash flow - Initial Investment
= Rs. 12,573 - Rs. 10,000 = Rs. 2,573.}{2m}

Answer:

(d)

Plan I= Raising Debt of Rs. 2.5 lakh + Equity of Rs. 22.5 lakh.

Plan II = Raising Debt of Rs. 10 lakh + Equity of Rs. 15 lakh.
Plan III = Raising Debt of Rs. 15 lakh + Equity of Rs. 10 lakh.
Calculation of Earnings per share (EPS):

FINANCIAL PLANS
Particulars Plan 1 Plan 11 Plan III
Rs. Rs. Rs.
Expected EBIT 5,00,000 5,00,000 5,00,000
Less: Interest ‘@ (25,000) (1,37,500) (2,37,500)
Earnings before taxes 4,75,000 3,62,500 2,62,500
Less: Taxes @ 50% (2,37,500) (1,81,250) (1,31,250)
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Earnings after taxes (EAT) 2,37,500 1,81,250 1,31,250
Number of shares ® 15,000 10,000 8,000
Earnings per share (EPS) {1mM{ 1583 | 1m{ 18.13 | {1 MK 16.41

Financing Plan II (i.e. Raising debt of Rs. 10 lakh and issue of equity share capital of
Rs. 15 lakh) is the option which maximises the earnings per share. {1™m}

Working Notes:

(a) Calculation of interest on Debt. )
Plan I (Rs. 2,50,000 x 10%) Rs. 25,000
Plan II (Rs. 2,50,000 x 10%) Rs. 25,000
(Rs. 7,50,000 x 15%) Rs. 1,12,500| Rs. 1,37,500 b{1/2 M}
Plan III (Rs. 2,50,000 x 10%) Rs. 25,000
(Rs. 7,50,000 x 15%) Rs. 1,12,500
(Rs. 5,00,000 x 20%) Rs. 1,00,000 | Rs. 2,37,500 )
(b) Number of equity shares to be issued \
PlanI: Rs. 22’50’900 =15,000 shares
Rs. 150 (Market price of share)
Plan II : w =10,000 shares >{1/2 M}
Rs. 150
Plan III : w = 8,000 shares
Rs. 125 J
Answer 2:
Working Notes:
(1) Calculation of Collection from Trade Receivables: A
Particulars December January | February March
Sales (units) 1,800 1,875 1,950 2,100
Sales (@ Rs. 600 per unit) / 10,80,000 | 11,25,000| 11,70,000| 12,60,000 >{1 M}
Trade Receivables (Debtors)
(Rs.)
Collection from Trade 10,80,000 | 11,25,000| 11,70,000
Receivables (Debtors) (Rs.)
(2) Calculation of Payment to Trade Payables:
Particulars December | January | February March
Output (units) 1,875 1,950 2,100 2,250
Raw Material (2 units per output) 3,750 3,900 4,200 4,500
(units) >{1 M}
Raw Material (@ Rs. 150 per unit) 5,62,500 | 5,85,000 6,30,000 | 6,75,000
/ Trade Payables (Creditors) (Rs.)
Payment to Trade Payables 5,62,500 5,85,000 | 6,30,000
(Creditors) (Rs.)
(3) Calculation of Variable Overheads and Wages:
Particulars January February March
Output (units) 1,950 2,100 2,250 am
Payment in the same month @ 1,95,000 2,10,000 2,25,000
Rs.100 per unit (Rs.)
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(a)

Preparation of Cash Budget

Particulars January February March
(Rs.) (Rs.) (Rs.)
Opening Balance 35,000 3,57,500 6,87,500
Receipts:
Collection from Trade Receivables 10,80,000 11,25,000 | 11,70,000
(Debtors)
Receipt of Long-Term Loan 2,00,000
Total (A) 11,15,000 14,82,500 | 20,57,500
Payments:
Trade Payables (Creditors) for Materials 5,62,500 5,85,000 6,30,000
Variable Overheads and Wages 1,95,000 2,10,000 2,25,000
Purchase of Machinery 3,00,000
Total (B) 7,57,500 7,95,000 | 11,55,000
Closing Balance (A - B) {1 MK 3,57,500 | {1 m¥ 6,87,500 9,02,500 [{1m}
(b) Calculation of Current Ratio
Particulars March (Rs.)
Output Inventory (i.e. units produced in March)
[(2,250 units x 2 units of raw material per unit of output x Rs. 150 9,00,000 j{1m}
per unit of raw material) + 2,250 units x Rs. 100 for variable
overheads and wages] or, [6,75,000 + 2,25,000] from Working
Notes 2 and 3
Trade Receivables (Debtors) 12,60,000 H1m}
Cash Balance 9,02,500 H1/2 M}
Current Assets 30,62,500
Trade Payables (Creditors) 6,75,000 H1/2m}
Current Liabilities 6,75,000
Current Ratio (Current Assets / Current Liabilities) 4.537 approx. [H1Mm}
Answer 3: N
Particulars % (Rs.)
Share capital (given to be same) 50% 1,00,000
Other shareholders funds 15% 30,000 {1 M}
5% Debentures 10% 20,000
Payables 25% 50,000
Total (1,00,000 / 50%) 100% 2,00,000
Land and Buildings
Total liabilities =  Total Assets
Rs. 2,00,000 =  Total Assets
Fixed Assets = 60% of total fixed assets and current assets
= Rs. 2,00,000 x 60/100 = Rs. 1,20,000 H1/2m}
Calculation of additions to Plant & Machinery
Rs.
Total fixed assets 1,20,000
Less: Land & Buildings 80,000
Plant and Machinery (after providing depreciation) 40,000
Less: Existing Plant & Machinery 30,000
(after extra depreciation of X 5,000) i.e. 50,000 - 20,000
Addition to the Plant & Machinery 10,000
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Current assets Total assets - Fixed assets

Rs. 2,00,000 - Rs. 1,20,000 = Rs. 80,000 {1/2 m}

Calculation of stock
Current assets — stock 3

Quick ratio : = T
Current liabilities
B Rs. 80,000 — stock 3
Rs. 50,000
Rs. 50,000 Rs. 80,000 - Stock

Stock Receivables Rs. 80,000 - Rs. 50,000
Rs. 30,000

4/5" of quick assets

(Rs. 80,000 - 30,000) x 4/5

Rs. 40,000 X1 m}

Receivable turnover ratio
Re ceivables

= —  x 12 Months = 2 months
Credit Sales
Rs. 40,000 x 12
_— = 2 months
Credit Sales
2 X credit sales = 4,80,000
Credit sales = 4,80,000/2

Rs. 2,40,000 = Total Sales }1 m}
(As there were no cash sales)

Gross profit (15% of sales)
Rs. 2,40,000 x 15/100 = Rs. 36,000 X1/2 m}

Return on net worth (net profit)

Net worth = Rs. 1,00,000 + Rs. 30,000
= Rs. 1,30,000
Net profit = Rs. 1,30,000 x 10/100 Rs. 13,000 {1 m}

Debenture interest Rs. 20,000 x 5/100 Rs. 1,000 H1/2m}

Projected profit and loss account for the year ended 31-3-2020

To cost of goods sold 2,04,000 | By sales 2,40,000
To gross profit 36,000

2,40,000 2,40,000
To debenture interest 1,000 | By gross profit 36,000 >{2 M}
To administration and other 22,000
expenses (bal. fig)
To net profit 13,000

36,000 36,000
Projected Balance Sheet as at 315t March, 2020
Liabilities Rs. Assets Rs. |

Share capital 1,00,000 | Fixed assets
Profit and loss A/c 30,000 | Land & buildings 80,000 | ({2 M}
(17,000+13,000) Plant & machinery 60,000
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5% Debentures 20,000 | Less: Depreciation 20,000 40,000
Current liabilities Current assets
Stock 30,000
Trade creditors 50,000 | Receivables 40,000
Bank 10,000 80,000
2,00,000 2,00,000

Answer 4:
Statement showing the Working Capital Requirement of the Company

A. | Current Assets : Rs.
Stock of raw materials 10,80,000 |[¥{1m}
(Rs. 64,80,000 / 12 months) x 2 months
Work-in-progress 5,81,538 |1 Mm}
[(Rs. 1,51,20,000 x 4) / 52 months] x 50%
Finished goods 12,60,000 |1 M}
(Rs. 1,51,20,000 / 12 months)
Debtors 20,16,000 |1 m}
(Rs. 1,51,20,000 x % x 80%)
Cash balances 1,00,000
50,37,538
Current Liabilities:
Creditors of raw materials 5,40,000 |H{1Mm}
(Rs. 64,80,000 / 12 months)
Creditors for wages & overheads 2,49,231 {1 m}
(Rs. 86,40,000 j 7,89,231
————— x 1.5 weeks
52 weeks
Net Working capital (CA-CL) 42,48,307 ({2 m}
Working Notes:
Calculation of Total Annual Cash Cost of Sales
Annual raw materials requirements (Rs.) 64,80,000
(1,44,000 units x Rs. 45)
Annual direct labour cost (Rs.) 28,80,000
(1,44,000 units x Rs. 20)
Annual overhead costs (Rs.) 57,60,000
(1,44,000 units x Rs. 40)
Total Cash Cost of Sales (Rs.) 1,51,20,000 42 m}
Answer 5:
(a) Statement showing the Evaluation of Two Machines
Machines A B
Purchase cost (Rs.) : (i) 1,50,000 1,00,000
Life of machines (years) 3 2
Running cost of machine per year (Rs.) : (ii) 40,000 60,000
Cumulative present value factor for 1-3 years @ 10%: (iii) 2,486 --
Cumulative present value factor for 1-2 years @ 10%: (iv) -- 1.735
Present value of running cost of machines (Rs.): (v) 99,440 1,04,100
[(ii) x (iii)] [(ii) x (iv)]
Cash outflow of machines (Rs.) (vi)=(i) = (v) 2,49,440 2,04,100
Equivalent present value of annual cash outflow {2 MY 1,00,338 [{2M¥ 1,17,637
[(vi)+(iii)] [(vi)+(iv)]
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than machine B.

Decision: Company X should buy machine A since its equivalent cash outflow is |eSS}{2 }
M

Answer:

(b)

Answer 6:

(i)

(i)

(ii)

(a)

(b)

()

Walter's model is giveny by

r
D+ —-(E-D
« E-D)
P =
K

e

Where
P = Market price per share.
E = Earnings per share = Rs. 5
D = Dividend per share = Rs. 3
R = Return earned on investment = 15%
K. = Cost of equity capital = 12%
3+ % (5-3)

p=_ 012 = Rs. 45.83 K2 M}
0.12

According to Walter's model when the return on investment is more than the
cost of equity capital, the price per share increases as the dividend pay-out
ratio decreases. Hence, the optimum dividend pay-out ratio in this case is nil. {1 m}
So, at a pay-out ratio of zero, the market value of the company's share will

be:
0+ —0'15 (5-0)

p= — 012 = Rs.52.08 K1Mm}
0.12

fasr B 9 BgA AR R AIE gRT U T N Bl Hefid BRal g,
IMAR W s bl 3 T B @y & fou, faxia dwemHl gRT e dF &
Wfdd faaRoT| o dR W A<y W @ gRem & REin, o Wl & e
ARERT NS @1 Uikl &1 &ifcM wU o § |AY Rl &, 9ol 8 uRATST &l
GRS Jeid fhar Tar &1 | m,waﬁmwﬁmwﬁﬁﬁﬁﬁwzw
ST E A wH U gRASHRT B Ie dvd H IR wHy T8 viam @ forg
BTSN @] AT BRAT & | 39 A8 @ SRART 0T Bl AW AR W oA (G & ol
BT AT H BT ST & | I8 el FURT, ARG TRET 3R AW ga U5 & ghedasd
mW%lWﬁ?Wﬁﬁmlsﬂ'ﬂwwmaﬁﬁﬁaﬁ?aﬁwﬁaﬁ’cﬁj
Bl ©

wﬁaﬁﬂwwmw&w@ﬁuﬁmﬁmwéﬁﬁﬁzﬁ%ﬁmwmm}
o™ @ oy 4 | AU BR Hehdl & | T Faidd g1 59 TR v v i @
ferafer f3ell @1 qrereia ar srgAifed @@ A forifa ama & wifty & aRY 81 &) dR |

il
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(i)

I 180 oAl & HIaR uREHI fhaT ST Maeds g | 39 YbR UfhT mfse afard wu
T TP 3UpIfersd A4 2 |

UHh TR o9 Thavs BRe Bs' & dFTd 99 IR Red & 7 § ar faxi Seq sfaadh 8k
$NUE R Red 9™ # Agg 1| BH BT 0T 3Mfe W & R B & gad o9 T amw
BT | ETifd, 19 K0T &1 aNTd Ufabhel & o1ferd &R a7 I8 gfaad! ofik sUIvd &l ara=il &7 ({2 M}
Ufrad w9 A 7Ifad Bl IR gRumRawy BH foRig dHae # 81 Fadl B | T8 Rl § 6
faxTT S<led &7 TR TaR” & WU § SI1 ST © |
Effect on EPS and ROE:

}{ZM}

When, ROI > Interest - Favourable - Advantage
When, ROI < Interest - Unfavourable - Disadvantage
When, ROI = Interest — Neutral — Neither advantage nor disadvantage.
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ECONOMICS FOR FINANCE

SECTION - B
Q. No. 7 is compulsory.
Answer any three from the rest.

In case, any candidate answers extra question(s)/sub-question(s) over and above
the required number, then only the requisite number of equestions first answered
in the answer book shall be valued and subsequent extra question(s) answered

shall be ignored.
Working Notes should form part of the respective answer.

Answer 7:

(a)

feq MR FRAT (WTO) BT 4 I RIS AR HT Gare ®U, Jad U ¥ I Wy
H JATE Bl ol AT 2| T U A & forg, fIwg R wRem &1 e @

(i) IR MUR & foTg R\ &1 e H-AT T7 AT] B,

(i) M AR ISRIGIOT BT Aiadroll dr RN & ol BRA & TS HRAT |

(iiiy ~ UR fdarg B G

(iv) o= O @) IR & e

(v) IRT® e ydyd # ford o Wi SIoRISE AR & A1 |WEAnT aein

(vi) dRa® AR REH ¥ YOI d™ BT So H [Jhraeliel <1 &1 AR $RAT | )
ST UPh QI 399 YR AREIGR $I fQdr Haraq AR Il &I 3fFe Ioldl 7, 39 daidd
IR < Rfd &1 FE ISM & F-T ST 2| qoId: GATT &1 s 1 & wd H
o<l Saare @1 foeft Gfaer el & gRT ueE el o, uet, faRfrerR ererar ufoRenm &1
I Ul B &F & oIy I AT Tded U il SG DI qrd dell 941 od & 9 @i |
WTO HSIAr & 3T=iid, T A QU AEIERl & A& WeHd Jal & add | afe Th
< AN BN GIRAT & S TP AR ARIER (S AR 3[R B HH HdT 2 Al ol
Bl Gierdl &) 39 3 WTO el &l I ¥ AAal Adl & g § A1 g€ HaiHd Fder

ST BIT B WTO WSl & AR, Ud 9exd |l g ¥ewdl &l R ¥ “most-
favoured” @R WER & wY H AT © |

Answer:

(b)

facel uycer 99 (FDI) & U Ui & U H aR9Id fhar Sirar € el R us <91 (3rifa
T Q) BT AR U T Q97 (AT HSTET Q¥) DI U FHRT H WA Bl STER[ed HRar
g qAT Yoll &1 9 UBR Bl JaHc H Ao <o § §HRI & W@iidcd, FRIF0T gor gdae fora
2| e 9% SREL, \HERI, SEF 9T Wi H§ aRdfad e 8 den i 2R, aedr g,
g+ IRra roia derm sida: et T & Wwy H 31 ue goft B faeeh ywer fader #
fdere Tor Sew dr Uh gIR 9 JS! Sud el R der IR PRI & wew are d faw
N aftaferd ¢ 1 el e Faw d deeree ey fora 8 den deere= & der o
BT IRARIT BT ¥ | IMF 2T OECD URMIST & IR, AfFary fders &1 drdaifa sferar
Aol Suq # AERT AR SfAr AANSBR BT HF F HH 10 UL b1 AHIOT 59 FDI &

w9 H Tifqd &1 & fofg urd 991a1 21 FDI &1 &fdsl, SEdieR, Yo T a1 dier faeeh

9w & U # Fffpd Fxar & o uRERSE e 2

fael e e &1 o

= faqeh fAder &1 o &

(i) facel Sem &1 waer e ufovagt YT &Ral § 9T Aofee o H UfoRgg! araraRer Bl
IS HRAT © | B, I BRe] dIGiR H uRErferd faqel Sed & arer Uioug! &) &

{2 M}

{1 M}

{1 M}

fou 9 § | ST uRomd AnTd BHl Tl U gUR TG, ST Gl 9l {2 M}

JEdR IS BT gl fAfAedr dem &F g R JdRl © Wy H gRemd Syl &
foq gear =g+ T FHearT B GARET HRar 2 |
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(i) SRIET Yol BRe] 99d & GoHEer Saral Faer &7 a7 @1 amem <ar & o)
URUTH STa IUTEHA] AT 981 §8 ATSCYS © | IWRal qofl fadrasfier <ef &1 uRqwa
W, FDI 3aedd Yofl, YEnfied! AIers, Yausid gereldl aor fquer aqRier qei yeeeh!
AT TP B WHY AT A Yoll HRIAAT I Y& PR gl DI deT Abd o a2l
anfefes fawrT &=ar g1 Spill-over Y4@ wIfh ura: =Y wienfire faceh fvm & smr
hefd 2| $Ha JfaRead, T Ueifiie T wu ¥ uradhdt <% &1 IATeT FHIaHT B

qeTaT B | )

Answer:

(o)

T HE W9 SO Bkl @ o wrel Ifafify fiRae oS @ s o vl H, o)
fRaeR eI Bl 2| Ud #al ARl arell g i el 8Xc] Se (GDP) & w9 #
HOT ST B, H AT & Y H gecl g8 R @ Ry Ica= B 21 af} sreferaven w4

& IR AN AT H ARG $1 Aguad FRA B, 39 A A HA HEl O © | e Hdl {1 M}

THRIAS oMYd fAfafd ST dehd e STE §RT AT ol &, & fawiRa e@fd 4
aRome: sreferaven @ R & | I8 A4l &1 Affd Wwy § Sl f[ARRa SRISHR), dadr gl
YR g, ISy dT M # fRaRa fRrae dern mmfisfa @ avw o S 2| )
PRET JEU AGSh G B ol § HH YAl 8, Hal qAT JqdE F T8 b oy ARPR
& Til A fad N @1 dered R 2| Fefia den @fad ema e § 5 referawen #
Apford ygfd W $1g U & o SUIRN #1981 #R § B T8 B MUSREANTY A DI G7dl
2| IHI ITART @ WA ggfa & grT FeiRa afaRed Muermra s &1 v @ @9 @
STBT T FY BT U YHTd T DI kAT FdihAl, 961 §s A qAT URVIHAT: d61 s A
2| TR PR O IR PR, [T IR TAT AT Yob Bl SR H P SUART Bl Al BT 8
TAT I a9 BT IS 2 1 99 b, B} HIY I qAT U II H forad dRa & forw
BH TAT I8 DI U TS B Fhd © AT JUCATST Bl HH R Fahdl & |

Answer:

(d)

e JTYfS ) e U ST SARETVT BT STHI B U WX fIUR @xaT ®, O= (ER/D) Sl &)
MY &1 v MuRe & U § aiftias 9@ & @[er &1 gafta a2 | aiftiies d@
DI AHE ARV B WHY H Fel ST BT U 9N DI QAT BAT| Mo dfdeT Reeq &
Tl & ®Y § IRAMAS ARV IS AREAT U | UG & Fhdl & i 96 AHa
Aa & WET H TG ofF T B TG ®Y W IMaeId Ui 1fdd @ Fahd § | ST wfad
g9 o AfaRad gfae S a1ftifrs & @ ‘anftrag d=og # Sar & sifaRad o @ @_e =8))
o SIAT ® AT gAY I8 R FA 99 B Fold Bl TR Ael o a1 | gafory, Al duar)
g6 BT Reg & g9 BT STofar 97 5= dfh7T RRed & gRT e I=g & w9 ¥ aiRkd
o, ST S1era BT UR Bl YW TS BN TAT IfIYd & IUTh UR AT ST € 3L
W PIS Y9G T2 © |

J

Answer 8:

(a)

(i) ROR Jou Rerdl GHRFT ox+ & T seadey ol ¥ 3R 39 UbR <7 -ifey AT )
gufq #Aifad (®fse) AT iR Toem (@od) i & T o @i & e
BT 7 | HAlfgd AT &9 B SUSAAr 3R AR, AW ATl B &R Bl J49Ifad B
srfegaRer § gt ART B ReR A &1 TN dell | SO IR, I Aify &
W WHR & IR, Aaoi+ed 2 AR Aduie #T § gRadd dxa ot AT o
I HRAT & | STd Bl W9 9gd bH 8l, Al WRBR GRIGAIRI DI HH BT b [l
U WY AR /AT HH PRI BT G6T Fhell © AR Deld §cb TS &I Bl HH PR Feball |
2| 99 FHod TY JIAD BT 2, Al IRDHR AU TY H HEldl B Fhdl & 3R AT BRI

{1 M}

{1 M}

{1 M}

{1 M}

aﬁwwﬁwﬁmémﬁﬁ%aﬁ?m%mﬁwwélW>{1M}

AT, TRBR I WA IR e e oI e SURil &7 oard ax dadl o J
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(it)

Answer:
faeg R |6 (The WTO: A Few Concerns) &8 =iy
BT ® 99t H, fdvd UUR ST & I H IMYHBIE Iols T © AR Ser fIvg &R
FERAT Pl gAY G AR fIRIR B BI &l 2 | Td qe o

(b)

+ RS @ AT JY feuifcie + dfdT w9g & I e Fuifvie + ure 3ifhw ({1 M}

M4 = &R & 9 gaT SR g + dal & A1 feAre feulfore (amey ok a=rd iﬂld)}

AT (Fere AT Afiefhde 31 BIgdR) & AT Hof o |

»{2 M}

Components Rs. in Crores
ST & U G&T 1,12,206.6
dol & U fears feuifvre 1,93,300.4
Y IRATINME. & URNT STHT 614.8
e Y IfBIT YOSl & 1Y S| Bl & 2,67,310.2
STHER gad o T 277.5
Eas 5,73,709.5 |

()

(ii)

(iii)

(iv)
(v)

cuMNdqmlcmwW@%Wﬁﬂ%@gﬁ%ﬂﬁ%ﬁ?wwzﬁﬁﬂwwﬁf
Pl MARIHAT TH G & w0 § BRI BT & 3R Rived F HSRar Uar &_al 8| Firord,
<Y GFAIE P Uh dbfeud fdbed gl T SHD @], FHPCIN AUR qENG Th
Jgueli w9 # qradid R # e Sified iR BT ¥ | aifdhe w9 A, 37 el @1 fguel
T & TR W @ R H AR AT ST 2 |

gl wHeldl & Sifed wcad df¥ad aamuR yomell H sifaf¥@dar &ik oeRIge &t
9Reg Td B |

Tgueld vl F SiEie axgell TR SR® &1 9Tl 7 | &4 X QAT B, Safd &y,
T IR IRY™ H ATUR B STRIGRUT B AR RIS a1fored & bs 3 &1 H
Iyferdt aga 9o 2 |

el e SR Ot a9 aidiv, aExmet # ool o W& € SR SHer fAf¥ud
AHedr Wfee B |

el qul, fRy w5 ¥ fereid <wl, g R G7ed 4 [T § H®ifd,
FaqER H d¥gd IR 7 foRdR &9 & ol So7d SR Hsid & SIfSrdTel arer &1
gRUTH &l ST ¥ |

fymreia <2 7 %3 el & e ? iR §B I8 uwga 6y 1Y &

(vi)
(vii)
(viii)
(ix)

(x)

(xi)

qrafdd fIdR AR S JET 8 |

JgUETy MR WR IR Ugd e $R & oy [Gfad <l & die dRevEe 3iiR
I B HHI 7 Bs [AHrARIA < DI & fAbed dome™ & forg uRa favar 2
AIS[ET FHSiAl BT o] bR H BfSAga & wrwer § fqdbraier <9 7 e yoler #
& Tt ST 2|

SRICI3I AR 986 H WK w0 4 IcR—aler] [Fford fava @R de+ emas
P d8d AR fORAR & I=a & dR § faerasiia <o @F oferdr & URd &rar
e

fIefa <wi 7 Rerd @1 € & I o3 aoRl | =TT SRl R J[ERT I Yob
HT FWAT BRI 8 3R I8 I9d Agayul fafd &1 Adbdr 2| SR 9, FUS R
ATl 3R AWl IaTal R SRE AfedT &

Uh I T el IR TR Y 9Rd § S8l Ud JMdd Q¥ ded Al SiR
gehl & AT R HH Hadl o FeiRd o IR IR AR R o hadl &
SIRT g TRRBRoT AT FAfHAToT ST a1 gRem dvam 2|
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MITTAL COMMERCE CLASSES INTERMEDIATE - MOCK TEST

(xii) aSRIcTell T A &ROT WRT €1 ebaT §, Feid BRI <u §RT B® [Aerwde i W |
IR R AR yged RIT A iR g &% & 419 3R Bl P B D
BRI HH AH 99 TS T | >
(xiii) @9 ¥ HA TSR e 7 A9 IR SRAReIAN Yol ©¥9 gardl g, v
FRII, oD IRRAT 3T B HH A TR & T H < wU ¥ dfaa

Sﬁ?aﬁ’\“fz\‘lﬁqml J

Answer:

(c) =1 €R (The Doha Round)
g 3R MuaRe wu | T e goter, S fgd fawg @ 9 3 999 SR 2, SfdRa )
AR R TgRER 2001 ¥ a8l dR H f9vg AR e B wr AFEERY AR § g fhar
AT AT | I§ AR ARSI AR YOIl & UG AMEA BT GRT B $I G PR & DA
IR R 3R FeNET AR YOSl & TG HRNEA BT YRT HRA BT YA BT & HH
R AR AR AT IR @ & Jrem | ardt 4 Y & 20 a5, BN, daril &)

({1 M}

AR, IR-BY ISl & foIv aoiR ugd 3R §o difgs awer get afkd ofid 21 o) 9@ ({1 M}

B A [AGIeTUS HeT, I8l Yois A &R & [y HiY YR A 1T & |

Answer 9:
(a) v oo o Rufd & AR qoaa & 9R & smafg @ off 9oiR & &fy Joraear 7 )
BT 2| U8 dIOIR fAHeAdl & WHU & od I~ el 2 o SRl &I gul ol & BRI
faapdr 9 d8aR T © qAT I8 AARI IR YR &I [T Fad | S]] & foly MR
IR ¥ Ufddd 999 &H SIRGA @& A1 Afdd & WA R BT 88 dd 9T Havsl bl 9T
PR B oy ugfcd & aifs 91 a1 B Jam d dHdal ST B @R R & av d &H
ST 8 der gafelt ST SIRgH e <A WIRed @fdadl & Aem iR wee # o ¥
galoIy I8 99d 2 b aul wu 9 Soa WAH 8N adifh BH Wd &l Sod SRk UTed oil
I BT BT A 2, D favg @I B I A 2| 99 YA SIRGH TEd G HIAT A8
FRAT AR FIfh T8 AL 2| fAE Yole A1 A T SURRIY SATE BT I3 HRA & 31T )
TP IR Bl BIS o 8 ol "“TRE a9k’ &1 R @ dR% o of1ar 7 | afe fdaar o9 wu

{2 M}

I AR AT A1=dT 2, I AR ST & oy SIRed &1 g8 &) ygad & forg o+ qeon g ({1 M}

& Ied H BBl IFTd BT HRAT sl © |
Answer:

(b) yaId RIFMYI R U & ST U Q¥ & B4l BT AT R B Ao oI 9o
RefRa 2 srerfq o qa1 & JorTeie ol &1 AT ao myff 2 |

Answer:

JAAT HH B SNl UT: TP UfoUgl 9oiR | faede 8 | Sarevv & fofv ofand & 91T o SR,
BNe] HEIIAT AT AT Ul 99 HfY IUIE Bl Uob QU & dIGIR H He g9 Fbd © | SITal
PHT BT URUTH HH P SAGT SUTGA A g | a9 faid derar @ favg 9o+ enferay

3ITYE Bl 994 & oY MMaIP & T8l WR DI HH © | FAY, AT < A | BT ({1 M3

(c) Wﬁﬁ@ﬁ@ﬁ%ﬁﬁﬁﬁ,@ﬁﬁﬁ%éﬁmawmwwﬁm}

SgTeT BT Iare- Jar Fafd &) 9ad 2 |

Answer:

(d) g g o (fed a=cl 2 16 o1 & o fBdl & IR # qof == & < S9a o &1
AT R Fhdl ¥ FHIA IS IR BT U A8yl ad 2 | G e S exdl 2
S AT BT TG BT GROTH Iudradr derr fAfar &1 Fvig @ # 81 Adhdr § S e Bl
BT A1 W | ol [Awadr avg qn dar a1 Jaer & omar 8, @1 dfed uafa &
BRI, IAYE TAT YUl STl FEl Al Bl IR IUALIAT & BRI IR IIGR gaRTaol H gad
B FHdl T |
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MITTAL COMMERCE CLASSES INTERMEDIATE - MOCK TEST

Answer 10:

(a)

WEF}%QGE\ETW (The Speculative Demand for Money)

ST HHAE ADhG AT T IMaTHdl aret bl Wl MBYD d & 3[R BT BRIGT SSH & oIy
B! G DI AN BT ST BT A © | DA S dd ART A= H AT Bl &R H q&lld B
BRIET S8 & foly HaT & Ao &9 & AN &_d &, 9T divs @l didl 3 9isy # 9eaa &
T | TR BId & Rigra § AR g & Ra & &= F IR F dfve R IR B BING T A4
foram o f ga1 wR e Resl 3 €, Siafd dive wR amfera Resl a1 UdR & 8K g, 31

(i) BN UGIE]

(i)  goiiTa @™ @l Suferd <X |

{1*/2 M}
JIvE & FOIR Hod AR FTol $I 6IR &R Yahd A Gadd § Al &) aoR &% H gig dive
@ ORI H HHI, IR 39 [Juid | ARl B MR a1 WEdqul @S &) Bl Ud
JuetTepd e faeRon & SR 39 8 &l W’ AT HeqUl TS &) @ A1 TS Bl
HISI&T &R BT Tl BN |
I TGRS AMG & b A B GOAE SR OCAN B AW AT FEaqul &) Bl g d
I &, @ S SHIG € fF &t ov (@fvs o @ral # gfg) # frmae @ seie 8| & @t
Jed g &R WR, J AU FAHg UV AR & dfvs H gRafid $R I aifd
(i) 9 dvs R Iwg R & Red HAT 9dhd ¢ | \
(i) 999 d A9 $ IR R H IR FREae & SR qive @ dEal 4 Ifg B
IRUFIEY GoiTd o™ &1 IHIE B 3 |
e fARd, af o9 gRe AET &9 &R B FH T KR A ) D o § o@d g
I, PR 9 § =T P R deq B S ® @vs B pEdl § fREe, @1 9 v B
IO TR FAhal & WU H AU [T 3@ & o g grers Rifds: ) > 2
() S I B AEGH | ARE B el JHar BIeT g, (1 My

(i) 9 YOI JHAM W g9 Ahd © Sl 16l &)1 H JFAT gl A ST B8, 3R
(i)  IER ¥9 W Il Ibfouds TR R amodl 9 &1fde 2R |
(iv) I 9fesy # &9 <= # gfg &l 2, 1 v &1 3Fd R Sefl 8iR el 96s 9

RIRT BT HH BAT R F0€ BT B oy SRATA [HAT S FhaTl & iR 3899 YoiTd
o e |aar 2 J

Answer:

(b)

a1 erafy @ e fdemy @ forw faxim ifd (Fiscal Policy for Long-run Economic
Growth)

T 39 IR M dd Tl PR W8 ® b DY JABNI AT HHd ReRar iR ISR & R &I
gAY T H HERA & ol IeqdbIel H el AT Bl I B & (oI JqTdl SUSHRT & WY

H B BAT 2| ETelifh, B AT B UeAed dxA & forw foail & Ay "iv—ue @ {1 M}

Hfoat < g dF T arelt fde gfg &1 SR T8 B AHhdl | AShNg Afad o
g glauel & @< § WlAd 89 R O IR R GeRIES AYRi—g¥HE 8/ 2| o9
WHR Uh AAS el = & FHi7 d1 § Ferar Rl &, a1l (ol &3 & g9a oy )
e FU T USH fHAT AT 7| WRAR Al o Rier, orh™ iR e anfe &
RGN UIae, Sediford 3nfdie fAerg & forw 1 ueM a=d 21 U I 0 I oo
fhy T HR N ST AR IR STRAT BT YedeT <Al 8, UAsHl Bl gacared T |
ol Sgaaral &1 gemar el T, ST fder &31 @red € 3R 59 bR sfagaRen ¥ gfg o 4
G B B )

Answer:

(c)

R fAgereq fim Nfd a1 wenfod Rere sfayaven &1 OReqr & 2w g R [fid

{1 M}

RO T 8 Sl qw ¥ & fORAR AR gaT B HF B & forg waeiifend w9 B Bl gy

fRTT 3TIHR, R SRR 3R SRR YA (SRISHIRT J3Tasl], HeAToThRl o) g
e ReRa 3 |
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MITTAL COMMERCE CLASSES INTERMEDIATE - MOCK TEST

I 5l PR IRAE & WHRI TF AR B A W IO & §RI GTierd )
ReIARUT BT & | A I@AIeld ARG Al TR & SR Gdhd @9 DI Idld R AR
MY AR & SR Fhd Td Bl HH B @ o7 HMH BA o | ol b & I9d 8, Aal
S AR A § Bl aN1g & YRR BR e & |, A & Jgurd d FRmEe sngdt St &
PR S T8 © | $HA BH B YIAH AR A, A & e § FRrEe gl o & &
TE TE B | $O9 BH DY YA AR el E §E HR A0 W E §HD AT E AR B
g ot ¥ gl g8 & O RIS o™ | I &1 Ader o_1  Su9T & 9 &
forq sguifte &R ifd® Tasy oMy Sudel BRI 2| U WgErferd ufdfhansi & aME #,
RSl @l H ol I BT AR & AR Aferduerr § g4l [UrEAg e Hal H Us Sfme | J
s fAId 59 U@ orferawen gl &, ISR & gfg 9g oIl 8, &1 @ werfrefier gome )
& AT AR B RIAR R AT ILdl & i D! T 9¢ Ol 2| I8 = HH Ty
IR & T BIS T & 3R T UGR Fol A S9® SN # RTEE & HROT 991 2| g
e, R g% Ieaar FRRI &R IdEl &l dbNd &R & Udh [awdIiRd TR & QR
IUAR B B | ST AMBRI & AT YAl AT B AR & 1 Bie <ol & R a1 @ud
AR fraer # fiRmae og ok 39 a8 gl @19 ¥ fiR R & SRM SRR R g,

H1 M}

{1 M}

gAY SHIRY YA & Aedd § RPN 9 Bl 8 AR $H ARSN - & 1 JRRBIfT
B B ad Hafyd gl 2 )

Answer:

(d)

AHRIHD qRIARI & ATARBIHIVT GARTT H1 & T A gguor =i & aF] o= &l 2 1)
Wwwwﬁwwaﬂﬁmﬁwaﬁwwﬁﬂhw%‘lsﬂwaﬁqﬁ
et & g fOUfaas &1 &1 99 fear = g, e d@ fear o & wwrfad vell & d
HfagreHsd ardl 9 916l A8l fhar o Wahdl 2, 3R $9felU SR &l I8RT foram ST =@y |
A FR UGEU YA §RT e Iaare A1 Al &1 s H 9re ARl B faEd BRAr
I T | IS T ®I H, X I IR (S Il @I AE) & qo¢ IreTal Ge & ( /
ST BT A1) TR T Il & | GG Pl GAD gBIS @ (oY, Tgueh & fefl ave | 4ara |
AT UGWUT Bl HH BT AT g9 MUCH H B A ORE | G B8R | IR IAGA AT IUAI
B! ol T 96 el © ol b aRRercl) 81 wapcll 8, 3R #IW &1 #4131 H &4 IRl € 3R
OfIU 31T USIH Hrdl & Sif ThRIHD draldl drdT 2 |

J

Answer 11:

(a)

fdeg IR G PI FAAT (The Structure of the WTO)

ﬁwwwaﬁﬁﬁmaﬁﬁﬁmﬁﬁ%wmmwﬁhﬁmm%’
FSTA®] gcd b HeTazrd BIdT o | 399 07 ofF &1 T ol ®RIF Yollell & fdva R
H1ed & Y wR @ ol o arel e e A Easia RTed @ S 9gueil IR sl
& ded | Al R MO of Hhdr 2| AR 9FeT Y 1 9Y H BH W BH UH dR
et 2| = gRve i @R g Tder 41$) iR faare fMuem o & w9 & e 2 1)
ITAT TR TR Ie uRyE, |ar gRkug iR difges Iwer (SRemengdivy) uRve Rule o+ Re)
gRYe & U 391 URYGT @l fIRIvsdr & 3w |Rtd &3 § SRCsll FHsidl & BRI
@ AR & fog Rer 2 o3 o afafell, o 99 ok #rika widdf afaaea
Al 3R qaiaRvT, fadr, FeRar N SR &g SUR |\Hsildl o 3 &3 & AT
HraT B 7 | )

Answer:

(b)

yfae®dRl Hdais Ufae &1 9T Yo SR & ol el g1 Fafd fee 1 @ wu
A HH BAAN BT IfHHC PRAT 8, 9 Il afeds &1 A= o 2 IR U 8 < @

{1 M}

r{1 M}

b {12 M}

}{11/2 M}

WWHR ERT @ S el o= B U I 2| ofR el R3eh 3w o fd @ oy % {1 M)

JAIHD A el BT © IR WRBRI Afeael faeel wH @I Swe & Fafde g8 @l A
ot €, a1 AfaS dEEEl @ Jad AUR fided ¥ UH WU S aRal 2| U A H,
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MITTAL COMMERCE CLASSES INTERMEDIATE - MOCK TEST

AT IRl & ST AR IR ISP Jod gHRad o)+ & fou Fafael o afsast |
e arel W Bl AR B oY JRTd B drel 7w H A BT Yoo forT ST & AR

SR BRG] SE SR Bl @) el Bl &1 S’y & o1y, 2016 A, 30N E'Rel wen @y {1 M}

ReTT & oY, IRT 7 JMRAATE | A & SYOT AT W 12.5% DTSRI Yo IR |

Answer:

(c)

dPhrh! IUTT (Technical Measures)

I. I U BrEeRHe (TEdivy) Sudl: Tadie SUrl A4, SIHaR A1 Wiell Bl e B )
fore @FL BT ' S &5 anmere, @e, gt uerl, fawed gl @ I 9 ieR g
qrel SNl | SO B dTel SIRGAT 3R Sia—fafaerdr @ vem & forw 8 21

ST URIe A1 B TGS D AN W U, YU AR WS IaTIhATaAI aﬁ>{11/z M}

Fafeaa > a1 | IUT, IUTET UihATAl iR R AU HeATh A © |
IR & oIy; Ufaae oo, A1 3R Uleg! URRaRUl AFd ¥ YHIad <2l | Uiyeh deal
@ AT UR RABAT, ISP DI HH B, Tl Y&l § PRl & oy fafre
RIGIRCIEY /
1.  FUR & g geat e (@6d): @R & fov e arm (E9E), S @ren)
IR R—wre ARG IR Fl BT IR Bl 8, Afad AFG iR daian
™ &1 Seeia HRal © Sl ST Bl AR faRivdrel o uRWIYd #xadl €, o fd
SHBT ATHR, MG, TSI, AT /b / YD, BrieFar a1 Uge R Iared
faferdl, vadive S §1RT ®aR Ul Bl BISHR | Ig SiIdd & [oly SRIATA Bl S
arell faftre ufhar & 6 @1 Scue arad H S RISl (SRl Hedid
gfharsil S oo, FRIEr 3R yHNE) @ org®d ', <diel # W wiftd © osaH
fafds <o 9 Riodie 9 uge Ard @ sifard Jore, w13 iR qe = e 7 )
T U & w0 ¥, TS Il AFH—AEIRT SUR & S QU AU IUHFIRISI Bl
M B & fory amemsii & wu § g {3 S d&dr & a7 S & Raelh
WTHTT SR BNG SRT BT T IR Fhal & | A aeR § fafdy sravasdmeil &1
U B P ol <TGl MR Ieured Ulharsli b1 gaai AT I e a2 & fofg
AT B Fhdl & I Wlex AR W FRides a2 & gRugicasar & Jhar ugan
8Y ANTd FegiT | SHIET & §/B S&IERY o WE B, YU ADI, e
qIDI, BT YA, TITIRI—dIoT, AU SR oidel 3faeaehan | J

Answer:

(d)

IR AMUR $T afTHaIG GREDIT (The Mercantilists’ View of International Trade) )
R B A Afaqal HI N, Ii0hare, 59 JER R AERT off & Fafa 7 gfg axa &R
el H DI gigell BT WUE IR IS HUST IR wfed watwd ¥aT YR @ Il © |

{142 My

qforeparel W A © b U < i Wi SR wld] S BRaT ©, SR g Sl € | afvrpare {1 M3

T AftE Reg (@ argell) B aF iR frafa wr s e & foy faia wr siiean
PR DI gPTAd DI MR 9T BT fAqe agall IR 98 AP Yo JAT AT| 9 gieadIvr
& dP & & AR UH AT 39§, S Sfiaw aral 3R

Pl o= < & JHAM & RIR B, o9 fH
BT B Y| 9IS W RSN §RT Bg Il Pl MG A & dIq AMRAT §RT UK TDT
BI Arfad HR A1 AT BB g8 o g ' 3R

>{1 M}

oy
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